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I. Letter To Shareholders

1.1 Business Report:
We hereby present the annual business report for the company's operations in Year 2022:
(1) Implementation results of the business plan:
Total consolidated operating revenue for the year: NT$1,112,820 thousand
Operating gross profit: NT$402,389 thousand
Net income for the period: NT$121,033 thousand
Net income attributable to stockholders of the parent: NT$103,031 thousand.
(2) Financial income and profitability analysis::

1.

Financial income::

Net income for the period: NT$121,033 thousand

Net income attributable to stockholders of the parent: NT$103,031 thousand
Net cash provided by operating activities for the year: NT$363,431 thousand
Net cash used in investing activities for the year: (NT$72,176) thousand

Net cash used in financing activities for the year: (NT$279,653) thousand
Increase in cash and cash equivalents for the period: NT$11,602 thousand
Cash and cash equivalents at the end of the period: NT$1,091,338 thousand

2. Profitability analysis: Please refer to page 65 of this Annual Report for details.
(3) Research and Development Status: Please refer to page 50 of this Annual Report for details.
1.2 Summary of Business Plan 2022:
(1) Business Direction:

1.

3.

Discs Industry:

(1) Deepen and widen the existing production lines, maintain the current capacity to sustain the
profitability and increase operational efficiency.

(2) Maintain the existing achievements while developing the main product’s accessories in order
to enhance the product value and profitability.

(3) Focus on exploring higher order volume for blu-ray products.

Cultural and Creative Industry:

(1) Concentrate on developing event business at Brickyard 33 3/1 and Old Town.

(2) Supervise the development of Japanese Historical Cultural and Creative Park (Nishiki)

(3) Take initiative to capture expansion opportunities for creative and diversified food and
beverage business. Enhance the steady growth of chain shop business returns.

Energy Industry:

(1) Expand roof top power plant development for small public buildings and explore business
opportunity for large public buildings.

(2) Strengthen system operation and management quality.

Business Management:

(1) Take steady development approach, enhance efficiency on sectors such as production,
financial, organizational, procurement etc.

(2) Improve cost management to increase competitiveness.

(3) Provide a friendly working environment and career development opportunity in order to fulfil
corporate social liability.

(2) Sales forecast:

1.

The 4 main directions for disc industry illustrated below according to their importance.

(1) Cost forecast according to the overall economic development, industry condition, foreign
exchange, and interest rate.

(2) The development of the existing client structure and market share

(3) The statistic of the professional market research institutions regarding the pre-recorded disc in
the global market.

(4) Objective anticipation

For cultural and creative industry and energy industry, the forecast and evaluation based on the

factors of products, scale in the region, progress of the construction contracts, organizational

objectives, external environment and policy.

(3) Major Policies for Production and Sales:
Taking care of social responsibilities, customer satisfactory and product quality are our upholding
principle.
Sales:

1.

Media products CD, DVD and BD: provide integrated services from compressing, formation and
packaging. Deepen and widen the pre-recorded products as well as providing all rounded solution



based on the Company’s well-established foundation to create business opportunity for non-disc
products.

2. Distributed power plant management experts to offer all rounded solar power plant facility
solution to clients in order to progress sustainable development goals.

3. Provide diversified cultural and creative leisure venue, holding values of “public nature”,
“professionalism” and “diversification”.

Production:

1. Change business approach from production orientation to client orientation. Not only minimize
cost but also maintain rapid response to clients’ needs, good quality control, enhance production
automatic and efficiency.

2. Fulfill the social responsibility: ensure environmentally friendly production, provide a safe
working place and labor rights are well protected.

1.3 Development Strategy and Impact from Competition, Regulations and Overall Business
Environment:

(1)

)

€)

Competition:

Consumption pattern shifted in post-pandemic era. Digital media products have largely replaced
traditional products as physical pre-recorded products are under pressure of increased raw material
cost, logistic cost, labor cost and foreign exchange fluctuation, forcing many competitors out of the
market. In view of tackling the problems, the Company had responded swiftly in advance to
maintain the quality control, reflect the cost onto the product price and being more competitive
against its rivals. For cultural and creative and renewable energy sectors, the main issues would be
the nature of the preservation projects, meeting criterion to obtain the projects, policies concerning
renewal energy and popularize the prices. The operation of the solar power plants would be affected
by the establishment of the operation system and the scale of the new power plants. The Company is
enhancing all these factors relentlessly.

Environmental Policy:

The production and operation costs have not been eased by environmental policies while
responsibilities become harsher. The main issues for the products are (1) intellectual property
adherence and protection, (2) product technology licence fees (some is due), (3) Regulations
regarding food safety, and 4) regulations regarding energy etc. Main issues for operation are (1)
regulations regarding labor force, (2) environmental policy, (3) regulations regarding occupational
health and safety, and (4) corporate social liabilities, ethical governance and sustainable
development etc. As a public listed company, the Company has obligation to follow the
above-mentioned matters and implement internal control, ethical governance as well as fulfilling
corporate social responsibilities in order to achieve sustainable development.

Overall Business Environment:

According to Taiwan Economic Forecast 2023 published by National Academy of Taiwan, the
lasting Russia-Ukraine war will continue to fuel the inflation in the world in 2022. Nations in
America and Europe imposed contractionary monetary policy by increasing interest rate to ease
inflation pressure. The policy, however, also depleted end-market demands. Taiwan’s exportation
and investment have been severely hit. Russia-Ukraine war will not be over in the foreseeable future,
geopolitics instability caused by China-US economic decoupling and the inexorable interest raise
will carry on to jeopardize the financial and foreign exchange markets. The international political
environment is difficult to predict as diplomatic relationships between nations remain tense.
Although the consumption power could be improved in 2023 alongs with border reopening, the
global recession still looms over inventory pressure. The forecast holds pessimistic views on
Taiwan’s trading and investment towards 2023.

In consideration of the fierce competition environment, limitation restrained by regulations, increased
operational cost and unfavorable conditions caused by the economy and the lasting pandemic, the
Company holds a conservative approach on business strategy. Facing the unpredictable pandemic
development, the Company shall integrate digital information into development strategy, strengthen supply
chain, finance and sustainable operation in order to riposte the ever-changing business environment.



II. Company Profile

2.1 Date of Incorporation: May 19, 1994
2.2 Company History

1994/05

1995/07

1999/02

1999/04

1999/06
1999/08
1999/09
1999/10

1999/12

2000/03
2000/05
2000/08

2000/09
2001/03
2001/08

2001/08
2001/09

2001/10
2001/10

2002/02
2002/06
2002/08

2002/10
2002/11

2003/01

2003/03

The former name of the Company, Wei Ding Technology Co., Ltd., was established at
Da’an District in Taipei City with paid-in capital NT$10,000,000. The main businesses of
the company were computing information system design, computing technology
consultation, sales of software, hardware and its components, research and development,
distribution and trading, trading of electric sound equipment and its components, and
distribution, quoting prices and tendering projects.

Financed NT$20,000,000 by a carried-out cash capital increase. The business extended to
disc, videotape, production of pre-recorded disc, publication and sales.

Changed the name to U-Tech Media Co., Ltd. Further expanded the business to plastic daily
necessity production, data storage and processing facility production, electronic
components production, clerical machinery equipment wholesale, electronic material
wholesale, electric goods wholesale, software service, general advertising, rental business,
printing, clerical machinery equipment production, domestic product production, software
wholesale, clerical machinery equipment retail, general equipment production, plastic
material retail, software retail, toy and entertainment products wholesale and retail, electric
goods retail, information processing services, electronic information supply services,
magazine publishing, book publishing, audio publishing, packaging material wholesale
and retail and plant leasing.

Financed NT$69,900,000 by a carried-out cash capital increase. The capital amount
increased to NT$199,900,000

Hwa Ya Factory in Linkou started to construct

Joined DVD Forum
Joined DVD Club

Securities and Futures Management Committee of Ministry of Finance approved the Initial
Public Offering application

Financed NT$500,100,000 by a carried-out cash capital increase. Paid-in capital adjusted to
NT$700,000,000

Obtained the land of Hwa Ya Factory

Hwa Ya Factory’s construction completed

Certified to ISO 9002

Financed NT$500,000,000 by a carried-out cash capital increase. Paid-in capital adjusted to
NT$1,200,000,000
Obtained CSS license

Official visit of Alamedaca Government of Silicon Valley, U.S.A.

Applied for DVD Forum B Grade and subsequently obtained the grade by the end of the
same year.

Invented substitute material for silver ally for DVD 9 layers

Capital increase out of earnings NT$139,957,800, paid-in capital adjusted to
NT$1,339,957,800.

Certified to ISO 9001:2000 for research and development quality management system

“Multi-Channel Hi-Fi DVD-Audio Invention Project” approved by Industrial Bureau of
Ministry of Economic Affairs
Awarded Times Elite Award

Certified to ISO 1400

The first Asian manufacturer certified by International Recording Media Association for its
anti-piracy program

Publicly listed on Stock Exchange

Capital increase out of earnings NT$170,042,200, paid-in capital adjusted to
NT$510,000,000

The application of the yellow mere type leads, which penetrates the mirror surface of
stampers, is approved by The Economic Department Industrial Office in 2003/01

U-Tech Australia factory established



2003/07

2003/07

2003/11
2003/12
2004/01
2004/01
2004/02

2004/03
2004/05
2004/07

2004/12

2005/02
2005/04
2005/10

2005/10

2005/11

2005/11

2005/11

2005/12

2005/12

2006/01
2006/01

2006/03

2006/11

2007/07

2007/08

2007/12

2008/02
2008/04
2008/11
2008/11
2008/12

2009/04

2009/05
2009/11

The Application of “development of electrochemical medical detection platform in SARS
detection” is passed in the Economic Department in 2003/07

Capital increase out of earnings NT$200,350,000, paid-in capital adjusted to
NT$1,713,500,000

South Korea factory established

“Microstructural Mold Insert Technology” patented in Taiwan
Certified to ISO14001:1996 for environmental management system
Certified to OHSAS18001:1999 Occupational Health and Safety Assessment Series

Issuance of convertible bond NT$121,126,010. Paid-in capital adjusted to
NT$1,834,626,010
U-Tech becomes Green Partner of Sony

Issuance of convertible bond NT$5,246,380. Paid-in capital adjusted to NT$1,839,872,390.

Capital increase out of earnings NT$244,081,300, paid-in capital adjusted to
NT$2,083,953,690.

Awarded Health and Safety Model Award 2004 from Bureau of Industry, Ministry of
Economic Affairs

Allied with Harper Entertainment Distribution Services in Australia

Tokyo Office established for DVD pre-recording business

In respond to the global market development, the Company restructured to three divisions:
Global production responsible by Chairman Zhang, Zhao Fen, Global Marketing
responsible by General Manager Lo, Yi Fu, Corporate Services Center responsible by
General Manager Guan, Zheng Zhong

Appointed by Council of Labor Affairs of the Executive Yuan to be the Health and Safety
Consultation Station

Awarded Smoking Free Working Place Award from Department of Public Health of
Taoyuan County

Awarded Excellent Manufacturer of Clean Production from Bureau of Industry, Ministry of
Economic Affairs

Capital increase out of earnings NT$208,772,670. Paid-in capital adjusted to
NT$2,292,726,36

Awarded National Tobacco Hazards Prevention 3 Years Achievement for Working Place
Award

Awarded “Smoking Free Working Place 2005”from National Health Service, Department of
Health, Executive Yuan

Tokyo Office became a subsidiary

For succession planning, Global Production succeed by General Manager Guan, Zheng
Zhong and Corporate Services Center succeed by Assistant General Manager Yan, Fu Quan
Certified by International Council of Toy Industries (ICTI) to be the first certified
pre-recording media disc manufacturer

Established production stations in Los Angeles (USA), San Jose (USA), Nashville of
Tennessee (USA), Guadalajara (Mexico), Cheongju (South Korea) and Sydney (Australia),
as well as allied with Dyntec in Thailand

Carried out treasury stock cancellation NT$58,500,000. Paid-in capital adjusted to
NT$2,234,226,360

Private placed common stock of NT$96,000,000. Paid-in capital adjusted to
NT$2,330,226,360

Merged the factories in Los Angels and San Jose and relocate to Milpitas of California to
strengthen management and business development

Chairman Zhang, Zhao Fen took over Guan, Zheng Zhong’s duty due to his resignation

Certified to OHSAS18001:2007
The Board of Directors resolved to cease the operation of U-Tech Media Australia Pty Ltd.
U-Tech passed the Verification Test of the BD first product model

Carried out treasury stock cancellation of NT$129,450,000. Paid-in capital adjusted to
NT$2,200,776,360

U-TECH passed the verification of S0GB Dual Layer Blu-ray Disc from Blu-ray Disc
Association (BDA), becoming the first Asian manufacturer who got certified
Obtained patent for “Metal Shadow Mask” (China)

Employee stock option of NT$9,340,000. Paid-in capital adjusted to NT$2,210,116,360



2009/11

2010/02

2010/02

2010/03
2010/04

2010/05
2010/06

2010/07
2010/10
2010/11
2010/12
2011/02
2012/01

2012/03
2013/01

2013/08

2013/12
2014/01

2014/05
2014/05

2014/06
2014/11

2015/04

2015/07

2015/10
2015/11

2015/12

2016/08
2016/09
2017/01
2017/03

2017/07

2017/11

2018/08

2018/09
2018/10
2019/09

Awarded “5 Stars Labor Health and Safety Excellent Unit 2008 from Council of Labor
Affairs

Issuance of employee stock option of NT$1,235,000. Paid-in capital adjusted to
NT$2,211,351,360

Certified to TOSHMS: 2007 Taiwan Occupational Safety and Health Management System
Verification (TOSHMS)

Certified to ISO 9001: 2008 quality management systems

Participated in ”Never too late to be Green” project and take the lead
in the industry to launch green discs and Poly Lactic Acid (PLA) paper packaging products
Employee stock option of NT$1,722,500. Paid-in capital adjusted to NT$2,213,073,860

Obtained patents for “3D Pattern on Structural Surface” and “Matt Structural Surface with
Sense of Touch Pattern”
Employee stock option of NT$1,102,500. Paid-in capital adjusted to NT$2,214,476,360

Certified to Sony Green Partner

Employee stock option of NT$910,000. Paid-in capital adjusted to NT$2,215,386,360
Authenticated by Content Delivery and Security Association (CDSA)

Employee stock option of NT$975,000. Paid-in capital adjusted to NT$2,216,361,360

Carried out treasury stock cancellation of NT$50,000,000. Paid-in capital adjusted to
NT$2,166,551,360
U-Tech Media USA,LLC ceased operation due to unprofitable

Carried out treasury stock cancellation of NT$100,000,000. Paid-in capital adjusted to
NT$2,066,551,360

Carried out treasury stock cancellation of NT$90,000,000. Paid-in capital adjusted to
NT$1,976,551,360

U-Tech Media USA,LLC liquidation completed

Carried out treasury stock cancellation of NT$80,000,000. Paid-in capital adjusted to
NT$1,896,551,360
Bright Service Ltd. liquidation completed

Carried out treasury stock cancellation of NT$32,150,000. Paid-in capital adjusted to
NT$1,862,401,360
Reinvestment to establish Zhao Fu Construction Development Co., Ltd.

Carried out treasury stock cancellation of NT$81,730,000. Paid-in capital adjusted to
NT$1,780,671,360

Changed the Chinese Name of reinvestment company Dollars Investment Company
Limited from Yu De Investment Co., Ltd. to Dollars Co., Ltd.

Carried out treasury stock cancellation of NT$100,000,000. Paid-in capital adjusted to
NT$1,680,671,360

Subsidiary U-Tech Media Korea Co., Ltd. completed capital reduction registration

Carried out treasury stock cancellation of NT$70,000,000. Paid-in capital adjusted to
NT$1,610,671,360

Carried out treasury stock cancellation of NT$90,000,000. Paid-in capital adjusted to
NT$1,520,671,360

Subsidiary Dollars Investment Co., Ltd. renamed to Dollars Cultural & CreativeCo., Ltd.

Subsidiary Zhao Fu Construction Development Co., Ltd. renamed to Chao Fu Co., Ltd.
Opening of “Brick Yard 33 1/3 American Soldier Club”

Subsidiary Chao Fu Co., Ltd. carried out cash capital increase of NT$2,000,000. Paid-up
capital adjusted to NT$5,000,000

Carried out treasury stock cancellation of NT$60,826,860. Paid-in capital adjusted to
NT$1,259,844,500

Chairman Mr. Zhang, Zhao Fen retired. Mr. Yeh, Chwei-Jing elected to be the Chairman of
the Company

Subsidiary Dollars Cultural & CreativeCo., Ltd. carried out cash capital increase of
NT$25,000,000. Paid-in capital adjusted to NT$112,573,430

Subsidiary Crystal Investment Services Ltd. completed liquidation

Became a shareholder of Formosa Sun Energy Corp.
Subsidiary Formosa Sun Energy Corp. completed acquisition of Ritfast Corp. and
restructured the company.



2019/10
2019/11
2020/02
2020/06

2020/06
2020/11

2021/08

2021/09

2021/11
2022/03
2022/06
2022/11

Obtained 2,000,000 shares of Ricare Corporation
Subsidiary U-Tech Media Korea Co., Ltd. carried out capital reduction of 323,730 shares
Certified to ISO45001: 2018

Subsidiary Glory Days Services Ltd. and Jade Investment Services Ltd. carried out capital
reduction, each reduced 10,000,000 shares respectively.

Opening of Jennifer’s Kitchen

Spokesperson and Head of Accounting Mr.Yan, Fu Quan retired. General Manager Mr. Lo,
Yi Fu succeeded as Spokesperson and Ms. Lai, Shu Ping succeeded as Head of Accounting
Subsidiary Dollars Cultural & CreativeCo., Ltd. reinvested to establish ShokuRaku
Corporation

Subsidiary Dollars Cultural & CreativeCo., Ltd. reinvested to obtain part of the
shareholding of Ikari Coffee Co., Ltd.

Subsidiary U-Tech Media Korea Co., Ltd. completed liquidation

Certified to ISO45001:2018, ISO9001:2015 and 1SO14001:2015

Reinvested to establish Shine Services Inc.
Subsidiary Dollars Cultural & CreativeCo., Ltd. reinvested to establish Jingle Hot Pot Co.,
Ltd.
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3.1.2 Major Corporate Functions

Department

Function

Chairman’s office

—

Business strategic planning and implementation

. Formulate policies, monitoring objectives progress and supervise projects

Handle issues regarding Board of Directors, Shareholders’ Meeting, directors and
supervisors, chairman, major shareholders, juridical persons and VIPs.

Internal Audit

. Plan and implement annual internal audit. Prepare internal audit report and offer

advices to rectify the deficiencies.

. Assess the effectiveness of the internal control system, identify and rectify the

deficiencies.

General Manager’s
Office

. Formulate mid to long term strategic planning.
. Monitor and manage departments’ operation plans and objective achievement.
. Construct market information collection system, formulate market and product

strategies.

. Manage and coordinate the operation of the subsidiaries
. Plan the organizational structure, formulate policies of promotion, rewards and

punishments, educational training etc.

. Maintain good relationships with overseas peer companies in pre-recording industry

for production capacity co-operation.

. Planning the education programs for occupational health and safety and

environmental protection.

. Resolve legal issues.

Media Business
Division

—

. Implement and coordinate various business units’ products. Handle account servicing

for re-purchase and manage import and export affairs.

. Set business plan, sales targets, and formulate market product tactics.

. Provide quotation, handle orders, delivery, after sale service and complaints

. Follow up on target achievement, order completion and accounts receivable status.
. Order management and coordination

Hwa Ya Factory

— AW

. Formulate production plan, capacity plan, production and sales coordination,

production standards, and manage and implement quality control

. Formulate production strategies

. Formulate and implement budget plan and production objectives for Hwa Ya Factory
. Facilitate to write and review production plan

. Identify and rectify material deficiencies during production process.

. Improve production projects

. Supervise project implementation

. Important raw materials evaluation and access control

Quality Control
Department

[\ —00 9O\ DN kAW
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. Responsible to implement quality control and coordinate quality control warranty

integration.

. Formulate quality control system and quality control plan.
. Carry out training, improvement and implementation programs to achieve quality

control standardization.

. Raw materials inspection and handle product defects with suppliers.
. Write and review finished product quality.
. Analysis deficiencies found in production procedure. Feedback to the relevant units,

carry out inspection, and handle clients’ complaints.

. Rectify deficiency and carry out follow-up inspection
. Formulate regular equipment examination

Procurement
Department

N — |00

. Responsible to plan, implement, review, control and improve procurement works
. Purchase raw materials, materials, equipment, spare parts. Invite tenders and

quotations, compare prices and negotiate contract conditions for maintenance works.

. Search and select suppliers as well as manage, evaluate and review their performance
. Purchase and sale of raw materials and spare parts for subsidiaries.
. Sales of idling raw materials, assets, equipment, consumable materials

Administration

N —|n B~ W

. Formulate long-term development of the administrative management events
. Manage the operation of finance and account, IT, human resources. Sustainable

improvement of the Company’s management system

. Formulate organizational structure, staffing structure and development plan pursuant




Department

Function

to the Company’s policies.
4. Manage affiliated companies
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3.2.1.2 Major shareholders of the institutional shareholders
As of April 21, 2023

Name Major Shareholders %
Yeh, Chwei-Jing 1.54%
Liao, Ying-Feng 1.36%

Vanguard Emerging Markets Stock Index Fund, A Series Of Vanguard
. . 1.27%

International Equity Index Funds

Yang, Wei-Fen 1.25%

Lin, Ruei-Heng 1.20%

Jpmorgan Chase Bank N.A., Taipei Branch In Custody For Vanguard Total

Ritek

1 o
Corporation International Stock Index Fund, A Series Of Vanguard Star Funds 113%
Banque Pictet & Cie Sa 1.09%
Emerging Markets Core Equity Portfolio Of Dfa Investment Dimensions

0.76%
Group Inc.
Lgt Bank (Singapore) Ltd. 0.75%
Titan Multi-Asset Fund SPC 0.68%
Note:The top ten shareholders are the shareholders who held more than 10% of
shareholding to the Company as of April 21, 2023 listed on Register of Shareholders
before the suspension of share transfer.

3.2.1.3 Professional qualifications and independence analysis of directors and upervisors:

Number of Other Public
Companies in Which
Professional Qualification and Experience Independence Criteria the Individual is
Concurrently Serving as
an Independent Director

Criteria
Name

Yeh, Chwei-Jing |Mr. Yeh holds a master degree of Stevens Institute of Not been a person of any conditions defined 0
Technology. He currently serves as the Company’s in Article 30 of the Company Law.
Representative of the Corporate Chairman. He also serves
as Chairman or director of numbers of public listed
companies under the same group. Mr. Yeh is a veteran
entrepreneur who has been working relentlessly in disc
manufacturing industry in the past 35 years. He’s also very
experienced in commercial and financial affairs. Mr. Yeh is
an outstanding leader with fabulous operational and
strategic planning capability.

Yeh, Chwei-Sheng |Mr. Yeh graduated from Tunghai University Chemical Not been a person of any conditions defined 0
Engineering and Material Engineering. He currently serves |in Article 30 of the Company Law.
as the Vice-Chairman and was the Chairman of the
Company’s Australia subsidiary. Mr. Yeh has more than 5
years’ experience on commercial, financial and relevant
knowledge of the Company’s business with international
perspective.

Pan, Yen-Min Mr. Pan holds a Master Degree of Economics from Chinese|Not been a person of any conditions defined 1
Culture University. He currently serves as the Company’s |in Article 30 of the Company Law.
Assistant General Manager and director of numbers of
public listed companies. Mr. Pan has more than 5 years’
experience on commercial and financial affairs and is
specialized in corporate finance and account issues.

Yang, Wei-Fen Ms. Yang holds a Master Degree of Operational Not been a person of any conditions defined 0
Management from Business School of National Chengchi  |in Article 30 of the Company Law.
University. She currently serves as the Company’s director
and Deputy Executive Officer. She is also a director of
numbers of public listed companies. Ms. Yang has more
than 5 years’ experience on commercial and financial
affairs and is specialized in corporate finance and account
issues.

Independent Director |Ms. Li holds a PhD of Business Administration from Conditions regarding to independence status 0
/ Audit Committee |Macau University of Science and Technology and currently | that apply to the directors or supervisors
Member serves as Vice-President of Silks Place Southern Region during the two years prior to being elected
Li, Ching-Wen and General Manager of Tainan Silks Place Hotel. Ms. Li |or during the term of office.
has more than 5 years’ experience on commercial and 1. Not an employee of the company or
financial affairs and is specialized in corporate finance and any of its affiliates.
account issues. 2. Not a director or supervisor of the
Independent Director | Mr. Wu holds a Bachelor Degree of Corporate company or any of its affiliates 2
/ Audit Committee |Management from Feng Chia University and was served as [3.  Not a natural-person shareholder who
Member Vice-President of Standard Chartered. Mr. Wu is also a holds shares, together with those held
Wu, Jung-Sheng |director of numbers of public listed companies. He has by the person's spouse, minor children,
more than 5 years’ experience on commercial and financial or held by the person under others'
affairs and is specialized in corporate finance and account names, in an aggregate of one percent
issues. or more of the total number of issued
Independent Director |Mr. Hong holds a PhD of Marketing from Northwestern shares of the company or ranking in the 1
/ Audit Committee |University and concurrently serves as an independent top 10 in holdings.
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Member
Hong, Shun-Cing

director for Le Yong Construction Co., Ltd. Mr. Hong is
also an Adjunct Professor of Corporate Management
School in National Chengchi University. Mr. Hong has
more than 5 years’ experience on commercial and financial
affairs and is specialized in marketing affairs.

Not a spouse, relative within the second
degree of kinship, or lineal relative
within the third degree of kinship, of a
managerial officer under subparagraph
1 or any of the persons in the preceding
two subparagraphs.

Not a director, supervisor, or employee
of a corporate shareholder that directly
holds five percent or more of the total
number of issued shares of the
company, or that ranks among the top
five in shareholdings, or that designates
its representative to serve as a director
or supervisor of the company under
Atticle 27, paragraph 1 or 2 of the
Company Act. Not apply to
independent directors appointed in
accordance with the Act or the laws
and regulations of the local country by,
and concurrently serving as such at, a
public company and its parent or
subsidiary or a subsidiary of the same
parent.

If a majority of the company's director
seats or voting shares and those of any
other company are controlled by the
same person: not a director, supervisor,
or employee of that other company.
Not apply to independent directors
appointed in accordance with the Act or
the laws and regulations of the local
country by, and concurrently serving as
such at, a public company and its
parent or subsidiary or a subsidiary of
the same parent.

If the chairperson, general manager, or
person holding an equivalent position
of the company and a person in any of
those positions at another company or
institution are the same person or are
spouses: not a director (or governor),
supervisor, or employee of that other
company or institution. Not apply to
independent directors appointed in
accordance with the Act or the laws
and regulations of the local country by,
and concurrently serving as such at, a
public company and its parent or
subsidiary or a subsidiary of the same
parent.

Not a director, supervisor, officer, or
shareholder holding five percent or
more of the shares, of a specified
company or institution that has a
financial or business relationship with
the company. Not apply to independent
directors appointed in accordance with
the Act or the laws and regulations of
the local country by, and concurrently
serving as such at, a public company
and its parent or subsidiary or a
subsidiary of the same parent, if the
specified company or institution holds
20 percent or more and no more than
50 percent of the total number of issued
shares of the public company.

Not a professional individual who, or
an owner, partner, director, supervisor,
or officer of a sole proprietorship,
partnership, company, or institution
that, provides auditing services to the
company or any affiliate of the
company, or that provides commercial,
legal, financial, accounting or related
services to the company or any affiliate
of the company for which the provider
in the past 2 years has received
cumulative compensation exceeding
NTS$500,000, or a spouse thereof;
provided, this restriction does not apply
to a member of the remuneration
committee, public tender offer review
committee, or special committee for
merger/consolidation and acquisition,
who exercises powers pursuant to the
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Act or to the Business Mergers and
Acquisitions Act or related laws or
regulations.

10. Not having a marital relationship, or a
relative within the second degree of
kinship to any other director of the
Company.

11. Not been a person of any conditions
defined in Article 30 of the Company
Law.

12. Not a governmental, juridical person or
its representative as defined in Article
27 of the Company Law.

3.2.1.4 Diversification and Independence of Board of Directors:
The Board formed by 7 directors comprising of 3 experienced independent directors from
various sectors. For the corporate’s governance capability, the board members have the
following abilities: (1) operational judgement ability, (2) accounting and financial analysis
capability, (3) operation management capability, (4) crisis management capability, (5)
knowledge of the industry, (6) international market perspective, (7) leadership, and (8)
decision making capability. Three members are in the age range of 55-60 years old, two
members are in the age range of 60-65 years old and two members are in the age range of
65-70 years old while two independent directors have been serving in the Company for 8
years and one director for 2 years. The Company respects gender equality, the Board has
two female directors out of seven members. The ratio for female director in the Board is
28%. Both of the female directors have satisfied the criterion of independence pursuant to
relevant regulations (please refer to (1) Table of Information of Directors and Supervisors

for details).
Diversification:
Decision Relevant Finance and
Item Operational . Knowledge /
Making / . Account
Gender |Judgement and .. International .
Crisis Analysis
Name Management Market o
Management . Capability
Perspective
Yeh,
ChweiJing | M v v v
Yeh,
Chwei-Sheng M v v v
Pan,
Yen-Min M v v v
Yang,
Wei-Fen F v v v
Li,
Ching-Wen F v v v v
Wu,
Jung-Sheng v v v
Hong,
Shun-Cing v v v
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Range of Remuneration

Name of Directors

Less than NT$ 1,000,000

Li, Ching-Wen,
Wu, Jung-Sheng,
Hong, Shun-Cing

Ching-Wen, Wu,
Jung-Sheng,
Hong, Shun-Cing

Jung-Sheng, Hong,
Shun-Cing

Total of (A+B+C+D) Total of (A+B+C+D+E+F+G)
Range of Remuneration Comp anies in the Companies in the
consolidated : :
The company . The company consolidated financial
financial statements (J)
statements (1)
Yeh, Yeh,
Chwei-Sheng, Chwei-Sheng, Pan, Yen-Min, Li, Pan, Yen-Min, Li,
Pan, Yen-Min, |Pan, Yen-Min, Li,| Ching-Wen, Wu, Ching-Wen, Wu,

Jung-Sheng, Hong,
Shun-Cing

NT$1,000,000 ~ NT$1,999,999

Yeh, Chwei-Jing,
Yang, Wei-Fen

Yeh, Chwei-Jing,
Yang, Wei-Fen

Yeh, Chwei-Jing

Yeh, Chwei-Jing

Ritek Ritek Corporation| Ritek Corporation , Ritek Corporation,

NT$2,000,000 ~ NT$3,499,999 Corporation b Yang, Vsei-Fen Yang, V&I/)ei-Fen
NT$3,500,000 ~ NT$4,999,999 0 0 Yeh, Chwei-Sheng | Yeh, Chwei-Sheng
NT$5,000,000 ~ NT$9,999,999 0 0 0 0
NT$10,000,000 ~ NT$14,999,999 0 0 0 0
NT$15,000,000 ~ NT$29,999,999 0 0 0 0
NT$30,000,000 ~ NT$49,999,999 0 0 0 0
NT$50,000,000 ~ NT$99,999,999 0 0 0 0
Greater than or equal to NT$100,000,000 0 0 0 0

Total 8 8 8 8

3.3.2 Remuneration of Supervisor (The Company has established Audit Committee)

3.3.3 Remuneration of General Manager and Assistant General Manager
Unit: NT$ Thousands / Share

Bonuses and Ratio of Total
Salary (A) Severance Pay (B) Allowances (C) Employee Compensation (D) Compensation E =
(Note 1) (Note 2) (Note 3) (Note 4) (A+B+C+D) to Net = %
Income (%) g E
g e Q Companies in the 25
=] =] =] i 5 5
ezl el =3 The Company Cogsohd@ted o] -5
. - EE | 5 55 E S Financial E ol gt
Title Name = g % = 5 % o; g % Statements o; g 908 3 9 g
B 5 5B a B5 o BE2E 45
2 w5 2 -3 ] 733 S w2 s g
E] g2 ] E° ] g2 ] 5 a2 g2
T | ¢ |8 | g9 | B | &8¢ E |28 | =4
3 3 = @
2 gz 2 £ 2 2 & 2 Cash Stock Cash Stock ] g a = % 5
b7 § ;’g 73 § 7 ﬁ E;
g g g 2
2 & <X
Executive Yang,
Director Wei-Fen
. . Yeh
Vice-Chairman S
Chwei-Sheng 11,376 11,376
. 5,75 5,75 368 368 3,785| 3,785 1,466 0 1,466 0 ? ? 7,688
General Lo,YiFu | 727 | 3757 7 7 ’ ’ 11.04% | 11.04% | "
Manager
Assistant .
Liao, Rong
General
Zheng
Manager

Note 1: Refer to salaries, duty allowances and severance pay.
Note 2: The amount of pension is reserved contribution amount
Note 3: Refers to the remuneration of General Manager and Assistant General Manager including bonuses, incentives, transport
expenses, special disbursement, allowances, housing, company cars etc. for 2022 fiscal year.
Note 4: Proposed figures
Range of Remuneration
Name of General Manager and Assistant General Manager

Companies in the Consolidated
Financial Statements

Range of Remuneration
The company

Less than NT$ 1,000,000 0 0
NT$1,000,000 ~ NT$1,999,999 Yang, Wei-Fen, Liao, Rong Zheng Yang, Wei-Fen, Liao, Rong Zheng
NT$2,000,000 ~ NT$3,499,999 Lo, Yi Fu Lo, Yi Fu

Yeh, Chwei-Sheng

NT$3,500,000 ~ NT$4,999,999 Yeh, Chwei-Sheng

NT$5,000,000 ~ NT$9,999,999 0 0
NT$10,000,000 ~ NT$14,999,999 0 0
NT$15,000,000 ~ NT$29,999,999 0 0
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NT$30,000,000 ~ NT$49,999,999

0
NT$50,000,000 ~ NT$99,999,999 0
Greater than or equal to NT$100,000,000 0

~|Oo || O

Total 4

3.3.4 Managerial officers with the top five highest remuneration amounts in a
TWSE/TPEx-listed company: Not Applicable
3.3.5 The Distribution of the Remuneration:

As of March 31, 2023: Unit: NT$ Thousands

Employee Employee Ratio of Total
Title Name Compensation in| Compensation Total Amount to Net
Stock in Cash Income (%)
Executive Directors| Yang, Wei-Fen
=< . . Yeh,
Q&' | Vice Chairman .
=3 Chwel-Sheng 0 1,466 1,466 1.42%
§ O_(in President Lo, Yi Fu ? ’ e
R ] . Liao, Rong
Vice President
Zheng

3.3.6 Comparison of Remuneration for Directors, Supervisors, President and Vice Presidents in
the Most Recent Two Fiscal Years and Remuneration Policy for Directors, Supervisors,
President and Vice Presidents

Unit: NT$ Thousands %

2022 2021
. . Ratio of Total
Year Total Remuneration Paid Rath of Total Remuneration Total Remuneration Paid |Remuneration Paid to Net
Paid to Net Income (%)
Income (%)
Companies in Companies in Companies in Compgllx;les m
Title The th? The th? The th? The Consolidated
Consolidated | Company | Consolidated Consolidated | Company . .
Company . . . . Company . - o Financial
Financial (%) Financial Financial (%) Statements
Statements Statements (%) Statements (%)
0
Directors 7,883 7,883 7.65 7.65 13,661 13,661 10.36 10.36
Supervisors 0 0 0 0 810 810 0.61 0.61
President &
Vice 11,376 11,376 11.04% 11.04% 13,845 13,845 10.50 10.50
President
Total 19,259 19,259 18.69% 18.69% 28,316 28,316 21.47 21.47

3.3.6.1 Remuneration for directors including director’s remuneration of earnings distribution, income

from professional practice. Transport expenses were paid in consideration of their board meeting
attendance and the general pay levels in the industry. Director’s remuneration of earnings
distribution was paid pursuant to Article 32 of the Company’s Articles of Incorporation, which
stated that the remuneration shall not be more than 5% when there is profit. The Company shall
also take into consideration of the evaluation of Board of Directors, the Company’s business and
financial performance, and the board member’s contribution.

3.3.6.2 Remuneration of General Manager and Assistant Manager were paid according to “Compensation

Management Methods”, taken into account of the general pay levels in the industry, the
professional qualification, the Company’s business performance, contribution to the financial
status and the future’s potential risk. The remuneration was proposed by Remuneration Committee
and approved by Board of Directors.

3.3.6.3The main consideration of the level of the remuneration were the Company’s overall business

performance, development of the industry, operational risk and the development trend, as well as
the performance of the individuals and their contribution to the Company. Appraisal of the
employees and the reasonableness of the remuneration were passed in the Remuneration
Committee and Board of Directors. The Company reviews the remuneration system and relevant
regulations from time to time in order to seek for the balance between sustainable development
and risk control.
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3.4 Implementation of Corporate Governance
3.4.1 Implementation of Corporate Governance
A total of 5 meetings of the Board of Directors were held in the most recent fiscal
years. The attendance of directors was as follows:

. Attendance in Attendance Rate
Title Name Person (B) By Proxy %) [B/A) Remarks

U-Tech Corporation
Chairman | Representative: 5 0 100
Yeh, Chwei-Jing

U-Tech Corporation
Director Representative: 5 0 100
Yeh, Chwei-Sheng

Director U-Tech Corporation

Representative: 4 1 80
Pan, Yen-Min
Director Yang, Wei-Fen 4 1 80
Independent |y ;oo wen 5 0 100
Director
Independent
Director Wau, Jung-Sheng 5 0 100
Independent .
Director Hong, Shun-Cing 5 0 100

Other mentionable items:
1. Matters referred to in Article 14-3 of the Securities and Exchange Act: Please refer to Appendix 1 for details.
2. Recusal of Director to Avoid Conflict of Interest:

Name Motion Reason for Recusal Resolution Remarks
1.Yeh, Chwei-Jing | Distribution of remuneration The motion relating to | Withdrawal from their 2022/1/18
2.Yeh, 2022 and year-end bonus 2021 their year-end bonuses | seats during voting to

Chwei-Sheng for directors and managerial avoid conflict of interest.
3.Yang, Wei-Fen officers
All directors of the | Distribution of remuneration The motion relating to | Withdrawal from their 2022/8/9
Board for directors their remuneration seats during voting to
distribution avoid conflict of interest.

3. Implementation Status of Board Evaluations:

. Evaluation Scope of Evaluation .
Evaluation Cycle Period Evalg ation Method Evaluation Item
Once a year 2022.1.1~ Performance Self-assessment Performance evaluation of the Board:
2022.12.31 evaluation of the | by the Board and | degree of involvement to company’s

Board of the individual operation, quality of the Board’s decision,
Directors, directors composition and structure of the Board,
individual election of directors, continuous education
directors and and internal control.
functional Performance evaluation of individual
committees directors: handling of the Company’s

objectives and duties, recognition of the
duties as a Board member, degree of
involvement to the Company’s operation,
internal relationship management and
communication, qualification and
continuous education, and internal
control.

Performance evaluation of the functional
committee: degree of involvement to the
Company’s operation, recognition of
duties as a member of a functional
committee, contribution to the decision
making of the committee, composition
and election of the committee’s members
and internal control.

4. Measures taken to strengthen the functionality of the Board in the most recent fiscal year:

(1) Fully exercise the supervisory responsibility: The Board holds meeting at least once a quarter. The Board held 5
meetings in 2022, the attendance rate was 94%.

(2) The Company established audit committee and remuneration committee. It’s a common practice to invite senior
management to attend the board meeting to report the latest performance of their departments. The directors would
therefore get to know more about the financial status and operation performance of the Company. The Company has
formulated “Standard Operation Procedures for Handling Directors’ Request” to respond to directors’ suggestion and
advices.
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Appendix 1:

Meeting Date &
Period

Content and Follow Up

Ttems Stated in
Securities and
Exchange Act 14-3

Independent Director Held
Adverse or Reserved
Opinion

No. of Independent
Director Attended

2022/1/18
4™ Meeting of 10
Session

Business plan 2022

Motion to approve financing from a finance
institution

Motion to making of a guarantee / endorsement for
Dollars Cultural & CreativeCo., Ltd., a subsidiary of
the Company

Transport expenses 2022

Remuneration of directors and managerial officers
2022 and year-end bonus for managerial officers
2021

Compensation distribution for directors and
employees 2021

None

2022/3/22
5" Meeting of 10
Session

Compensation distribution for directors and
employees 2021

Business reports and financial statements 2021

Earnings distribution 2021

Change of CPA for financial statements and evaluate
the CPA’s independence status.

Motion to pass the effectiveness of the internal
control examination and the declaration of the
internal control for 2021

Amendment of the Company’s “Articles of
Incorporation”.

Amendment of the Company’s “Regulations
Governing the Acquisition and Disposal of Assets”.

Transfer the capital of Jade Investment Service Ltd.
% Glory Days Services Ltd. back to the parent.

Annual General Meeting 2022 and the related issues.

None

2021/5/3
6™ Meeting of 10
Session

Motion to pass the first quarter financial reports
2022.

Motion to approve financing from a finance
institution

Motion to establish a new company in USA through
Glory Days Services Ltd., a subsidiary of the
Company.

Examine a director’s motion pursuant to Article
172.1 of Company Act.

Motion to increase cash capital to Ikari Coffee Co.,
Ltd., through Dollars Cultural & CreativeCo., Ltd.

Report the proposed procedure for inspecting the
Company’s greenhouse gas emission.

A.O.B.: Agenda for AGM 2022

None

2022/8/9
7" of 10™ Session

Motion to pass the second quarter financial reports
2022

Dollars Cultural & CreativeCo., Ltd., a subsidiary of
the Company, reinvests to establish a new company.

Distribution of remuneration for directors.

Distribution of compensation for the managerial
officers.

None

2022/11/8
8" Meeting of
10™ Session

Motion to pass the third quarter financial reports
2022.

Motion to approve financing from a finance
institution.

Formulate internal audit plan for 2023

Motion to purchase real estate asset in Japan through
Glory Days Services Ltd., a subsidiary of the
Company.

Motion to making of guarantees / endorsements for
Dollars Cultural & CreativeCo., Ltd., a subsidiary of
the Company.

Amendment of “Procedure for Handling Material
Inside Information”.

None

3.4.2 Implementation Status of Audit Committee:
The Audit Committee is composed of all independent directors in the Board of Directors. Please refer to
section 2 of chapter 3 in this Annual Report for their professional qualification and experiences.
Responsibilities of Audit Committee:
1. Whether the financial statements are presented fairly
2. Appoint and discharge CPA and supervise the CPA’s independence status and performance
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3. Ensure the effectiveness of the Company’s internal control.
4. Facilitate the compliance of decrees and regulations.
5. Manage and control the existing and potential risk

Operation of the Audit Committee
A total of 5 Audit Committee meetings were held in the most recent fiscal year. The attendance of
the independent directors was as follows:

. Attendance in Attendance Rate
Title Name Person (B) By Proxy (%) (B/A) Remarks

Independent Li, Ching-Wen 5 0 100

Director
Independent

Director Wu, Jung-Sheng 5 0 100
Independent .

Director Hong, Shun-Cing 5 0 100

Other mentionable items:

1. If any of the following circumstances occur, the dates of meetings, sessions, contents of motion, resolutions of

the Audit Committee and the Company’s response to the Audit Committee’s opinion should be specified:
(1) Matters referred to in Article 14-5 of the Securities and Exchange Act

Audit Committee
Meeting

Content

Resolution

Board of Directors’
Response to the
Committee’s Advice

2022/1/18
3™ Meeting of 1%
Session

Business plan 2022

Motion to approve financing from a finance institution.

Motion to making of guarantees / endorsements for
Dollars Cultural & CreativeCo., Ltd., a subsidiary of
the Company.

Passed unanimously

Passed unanimously

2022/3/22
4™ Meeting of 1*
Session

Distribution of remuneration to directors and
compensation to employees 2021

Business report and financial statements 2021

Earnings distribution 2021

Change of CPA for financial statements and evaluate
the independence status of the CPA.

Motion to pass the effectiveness of the internal control
examination and the declaration of the internal control
for 2021

Amendment of “Articles of Incorporation”.

Amendment of the Company’s “Regulations Governing
the Acquisition and Disposal of Assets”.

Passed unanimously

Passed unanimously

2022/5/3
5" Meeting of 1*
Session

Motion to pass the first quarter financial statements
2022

Motion to approve financing from a finance institution.

Motion to purchase real estate asset in Japan through
Glory Days Services Ltd., a subsidiary of the Company.

Examine a director’s motion pursuant to Article 172.1
of Company Act.

Motion to increase cash capital to Ikari Coffee Co.,
Ltd., through Dollars Cultural & CreativeCo., Ltd.

Passed unanimously

Passed unanimously

2022/8/9
6™ Meeting of 1*
Session

Motion to pass the second quarter financial reports
2022

Dollars Cultural & CreativeCo., Ltd., a subsidiary of
the Company, reinvests to establish a new company.

Passed unanimously

Passed unanimously

2022/11/8
7" Meeting of 1*
Session

Motion to pass the third quarter financial statements
2022

Motion to approve financing from a finance institution.

Formulate internal audit plan for 2023

Motion to purchase real estate asset in Japan through
Glory Days Services Ltd., a subsidiary of the Company.

Motion to making of guarantees / endorsements for
Dollars Cultural & CreativeCo., Ltd., a subsidiary of
the Company.

Passed unanimously

Passed unanimously

(2) Other matters which were not approved by the Audit Committee but were approved by two-thirds or more
of all directors: None

2. Ifthere are independent directors’ avoidance of motions in conflict of interest, the directors’ names, contents
of motion, causes for avoidance and voting should be specified: None

3. Communications between the independent directors, the Company's chief internal auditor and CPAs (e.g. the
material items, methods and results of audits of corporate finance or operations, etc.)
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(1) Communication between independent directors and internal auditors:

Date Summary Conclusion
2022/1/18 Dlscussed issues concerning the operation No objection
implementation report
Discussed issues concerning the progress and L
2022/3/22 findings of the internal audit No objection
2022/5/3 Dlscussed issues concerning the operation No objection
implementation report
2022/3/9 Dlscussed issues concerning the operation No objection
implementation report
2022/11/18 Discussed issues concerning the progress and No objection(2)

findings of the internal audit

(2)Communication between independent directors and CPA:

Internal Audit Meeting

Date Summary Implementation Status
Tllustrated and offered advices to the attendees Question and answer section
2022/3/22 regarding thf? audited items in financial statements arranged in the meeting.
2021 (financial statements 2021, amendments of
securities laws and Article of Incorporation)
2022/11/8 Communicated the conclusion of the quarterly

inspection and the year plan of internal audit.

3.4.3 Corporate Governance Implementation Status and Deviations from “the Corporate Governance
Best-Practice Principles for TWSE/TPEx Listed Companies”

Evaluation Item

Implementation Status

Abstract Illustration

Deviation
from the
Principles
and Reasons

1.Does the company establish and disclose
the Corporate Governance Best-Practice
Principles based on “Corporate
Governance Best-Practice Principles for
TWSE/TPEx Listed Companies™?

The Company has formulated “Corporate Governance
Best-Practice Principles” and announced on the Company’s
website and Market Observation Post System (MOPS).

No Deviation

2.Shareholding structure & shareholders’

rights

(1) Does the company establish an internal
operating procedure to deal with
shareholders’ suggestions, doubts,
disputes and litigations, and implement
based on the procedure?

(2) Does the company possess the list of its
major shareholders as well as the
ultimate owners of those shares?

(3) Does the company establish and execute
the risk management and firewall system
within its conglomerate structure?

(4) Does the company establish internal
rules against insiders trading with
undisclosed information?

The Company established spokesperson, deputy spokesperson,
stock affairs and legal affairs as well as email inbox to handle
shareholders’ suggestions , adverse comments or disputes.

According to registered shareholder name list, declare change of
shareholding and disclose information of shareholders who held
shares 5% or above.

The Company formulated “Regulations Governing Related Parties
Transactions” and “Subsidiary Management Regulations” and
reviewed periodically by internal auditors. Distinguish duties
between related parties and construct firewall according to risk
evaluation.

The Company has established “Procedures for Prevention of
Insider Trading” and “Procedures for Handling Material Inside
Information” to regulate insiders for using undisclosed
information for the Company’s stock.

No Deviation

No Deviation

No Deviation

No Deviation

3. Composition and Responsibilities of the
Board of Directors

(1) Does the Board develop and implement
a diversified policy for the composition
of'its members?

(2) Does the company voluntarily establish
other functional committees in addition
to the Remuneration Committee and the
Audit Committee

(3) Does the company establish a standard to
measure the performance of the Board
and implement it annually, and are
performance evaluation results
submitted to the Board of Directors and
referenced when determining the

In accordance with Article 20 of the “Corporate Governance Best
Practice Principles”, composition of the Board of Directors shall
be diversified. The Company shall also formulate diversification
policy according to its operation, business style and development
needs. Board member candidates shall be competent,
knowledgeable and good ethical conduct to perform the duty.
Please refer to Article 3.2 of this Annual Report for further details.
The Company has not established any other functional committee.
Other functional committee might be set up according to necessity.

The company has established “Rules for Performance Evaluation
of Board of Directors” to evaluate the performance of the board
members, remuneration committee, audit committee. The
evaluation result has reported to Board of Directors on March 22,
2022. The result will also be the reference to director’s
remuneration.

No Deviation

Not Yet
Established

No Deviation
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Evaluation Item

Implementation Status

Abstract Illustration

Deviation
from the
Principles
and Reasons

remuneration of individual directors and
nominations for reelection?

(4) Does the company regularly evaluate the
independence of CPAs?

The Audit Committee assessed the independence status and the
adequacy of the CPAs on March 14, 2023, the CPAs provided
Independence Declaration and Audit Quality Indicators (AQIs)
and reported to Board of Directors after assessing their standards.
The CPAs were considered fulfilling the standards and adequate to
take up the duty. Please refer to page 29 for further details.

No Deviation

4.Does the company appoint a suitable
number of competent personnel and a
supervisor responsible for corporate
governance matters (including but not
limited to providing information for
directors and supervisors to perform their
functions, assisting directors and
supervisors with compliance, handling
work related to meetings of the board of
directors and the shareholders' meetings,
and producing minutes of board meetings
and shareholders' meetings)?

The Company has not appointed a supervisor for corporate

governance however, finance department is responsible to

coordinate the related issues in accordance with the relevant

regulations. Chairman’s office, general manager’s office and

administration have appointed personnel to ensure all departments

operate pursuant to the regulations.

1. Study and formulate corporate policies

2. Agenda of the board meeting are required to send to the
directors 7 days prior to the meeting. The directors would,
therefore, have sufficient time to get to know the meeting
details as well as any conflict-of-interest issues.

3. Announce date of the AGM meeting in accordance with the
regulations (date, annual report, agenda and minutes etc.)

4. Register and announce on the Company’s website about any
regulation amendment and election result resolved in shareholders’
meeting.

No Deviation

5.Does the company establish a
communication channel and build a
designated section on its website for
stakeholders (including but not limited to
shareholders, employees, customers, and
suppliers), as well as handle all the issues
they care for in terms of corporate social
responsibilities?

The Company formulated “Reporting System” for stakeholders to
follow. The spokesperson and deputy spokesperson are responsible
for the external communication. The Company has also
established communication channels in the stakeholder section on
its website to receive complaints and comments. Please refer to
page 29 for further details.

No Deviation

6.Does the company appoint a professional
shareholder service agency to deal with
shareholder affairs?

The Company appointed The Capital Securities Corp. to handle
shareholder affairs.

No Deviation

7. Information Disclosure

(1) Does the company have a corporate
website to disclose both financial
standings and the status of corporate
governance?

(2) Does the company have other
information disclosure channels (e.g.
building an English website, appointing
designated people to handle information
collection and disclosure, creating a
spokesman system, webcasting investor
conferences)?

(3) Does the company announce and report
annual financial statements within two
months after the end of each fiscal year,
and announce and report Q1, Q2, and
Q3 financial statements, as well as
monthly operation results, before the
prescribed time limit?

The Company has established an official website and managed by
relevant department to disclose information.

The Company has appointed specific personnel to disclose
financial information on MOPS and announce material
information and investor conference details pursuant to the
regulations. The Company has also appointed specific personnel
as spokesperson and deputy spokesperson.

Currently the Company estimates the annual financial reports
cannot be published within two months after the end of the fiscal
year. However, the Company is considering, if possible, to publish
other quarterly financial reports and monthly operation status
earlier.

No Deviation

No Deviation

In
Consideration

8.Is there any other important information to
facilitate a better understanding of the
company’s corporate governance practices
(e.g., including but not limited to
employee rights, employee wellness,
investor relations, supplier relations, rights
of stakeholders, directors’ and supervisors’
training records, the implementation of
risk management policies and risk
evaluation measures, the implementation
of customer relations policies, and
purchasing insurance for directors and
supervisors)?

Employees’ Rights and Wellness: Please refer to Article 5.6 for
details

Investor Relations and Stakeholders’ Rights: The Company holds
fair and open views to shareholders, and established a
comprehensive spokesperson system to communicate with
investors as well as uploads complete financial statements and
business information on MOPS regularly.

Supplier Relationship: The Company keep close contact with the
main suppliers. The Company has formulated “Supplier
Evaluation System” in order to maintain well-established
upper-lower stream relationship to ensure stable material supply.
Directors’ Continuous Education: Please refer to page 28
Directors & Officers (D&O) Insurance: Insurance Company:
Chartis Taiwan Insurance Co., Ltd.; Insured amount: US$ 3
million; Insured period: 2013/1/17~2024/1/17.

No Deviation
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Implementation Status Deviation

Evaluation Item fr.om. the
Principles

and Reasons

Y N Abstract Illustration

9. Please describe improvements that have already been made based on the Corporate Governance Evaluation results released for the most recent
fiscal year by the Corporate Governance Center, Taiwan Stock Exchange, and specify the priority enhancement objectives and measures
planned for any matters still awaiting improvement. (If the Company was not included among the companies evaluated for the given recent
year, this item does not need to be completed.)

The Company continuous to implement the corporate governance and review the issues that can be improved according to the results of the
Corporate Governance Evaluation System (strengthen the disclosure system on annual report and the Company’s official website as well as
education on corporate governance to the staff).

3.4.4Composition, Responsibilities and Operations of the Remuneration Committee:
Remuneration Committee comprised of all board members. Operate in accordance with “Remuneration
Committee Organization Regulations”. The main responsibilities are:
1. Review the regulations and suggest amendments
2. Formulate and review the standards for the performance evaluation of directors and managerial
officers, the compensation policies, system, standards and structure.
3. Review the progress of the objectives of directors and managerial officers regularly. Decide the
directors’ and managerial officers’ remuneration according to their performance evaluation.
(1) Professional Qualifications and Independence Analysis of Remuneration Committee Members
March 31, 2023

No. of Other Public Companies
o : ot in Which the Individual is
. Criteria Professional Qu‘allﬁcatlon and Independence Status Concurmently Serving as an
Title / Name Experlence Remuneration Committee
Member
Li
onvenor L 0
¢ Ching-Wen
Wu, Please refer to page 12 to 14 for Please refer to pagel2 to 14 for
Member : . 2
Jung-Sheng details details
Hon
Member & 0
Shun-Cing

(2) Implementation of the Remuneration Committee
1. The Committee comprises of three members
2. The term is from August 18, 2021 to August 17, 2024. The committee held 2 meetings (A) in the
most recent fiscal year. Their attendance listed as below:

Title Name Attend (1};1)Person At[t)?g)c(l;)y Attendance (%) (B/A) Remarks
Convenor Li, Ching-Wen 2 0 100%
Member Wu, Jung-Sheng 2 0 100%
Member Hong, Shun-Cing 2 0 100%
. . The Company’s Response
Date/Period Content Resolution to the Remuneration
Committee’s Opinion
Transport expenses 2022
o 2022/1/18 B Remuneration of directors and managerial officers 2022 and Passed .
1 Mseetn?g of 5 year-end bonus for managerial officers 2021 unanimously Passed unanimously
cssion Compensation distribution for directors and employees 2021
2022/8/9 Remuneration of directors 2021 Passed
2" Meeting of 5" . 1 Passed unanimously
Session Remuneration of managerial officers 2021 unanimously

Other mentionable items:

1. Ifthe board of directors declines to adopt or modifies a recommendation of the remuneration committee, it should
specify the date of the meeting, session, content of the motion, resolution by the board of directors, and the
Company’s response to the remuneration committee’s opinion (e.g., the remuneration passed by the Board of
Directors exceeds the recommendation of the remuneration committee, the circumstances and cause for the difference
shall be specified): None.

2. Resolutions of the remuneration committee objected to by members or expressed reservations and recorded or
declared in writing, the date of the meeting, session, content of the motion, all members’ opinions and the response to
members’ opinion should be specified: None.

(3) Nomination Committee and Its Implementation: The Committee has not been established yet.

3.4.5 Sustainable Development Best Practice Principles for TWSE/TPEx Listed Companies
and the Reasons:
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Evaluation Item

Implementation Status

Abstract Illustration

Deviations from
“Sustainable
Development Best
Practice Principles
for TWSE/TPEx
Listed Companies”
and Reasons

1. Does the company
establish a governance
structure to achieve
sustainable development,
and set up a dedicated
(part-time) unit to promote
sustainable development,
which is authorized by the
board of directors to
handle senior management,
and supervised by the
board of directors?

Responsible by general manager’s office and finance department:
sustainable development report produced regularly

No significant
deviation

2. Does the company conduct
risk assessments on
environmental, social and
corporate governance
issues related to company
operations according to the
principle of materiality,
and formulate relevant risk
management policies or
strategies?

Environmental Protection:

The Company’s factories fulfilled ISO14001, which is the strictest
requirements in the world for environmental protection. The
Company takes proactive approach to save energy, reduce CO2
emission and recycling water resources to protect the
environment.

Labor Relations:

It’s the Company’s principle to accord priority to filling vacancies
with adequate internal personal regardless of their race, religion,
colour, nationality and gender and it is strictly prohibited to hire
child labor.

Anti-Corruption:

The Company operates in accordance with “The Ethical Corporate
Management Best Practice Principles” and “The Ethical Corporate
Management Operational Procedures and Guidelines” and report
to Board of Directors regarding the implementation status in the
previous year.

Compliance:

The Company operates in compliance with relevant international
regulations and local decrees and respects intellectual property.
Moreover, the Company works in accordance with labor laws,
human rights, business classification and information security.

No significant
deviation

3. Environmental Issues

(1) Does the company
establish proper
environmental
management systems
based on the
characteristics of their
industries?

(2) Does the company
endeavor to utilize all
resources more
efficiently and use
renewable materials
which have low impact
on the environment?

(3) Does the company
evaluate the potential
risks and opportunities in
climate change with
regard to the present and
future of its business,
and take appropriate
action to counter climate
change issues?

(4) Does the company take
inventory of its
greenhouse gas
emissions, water
consumption, and total
weight of waste in the
last two years, and
implement policies on

The Company has certified to:
1. Environment Management System (ISO 14001 ) 2015
(2022/3/10~2025/2/23)
2. ISO 45001 : 2018 occupational health and safety management
system certification (2022/3/10~2025/2/23)
3. Introduced Green Partner management procedure, obtained
Sony’s GP certification

Main raw materials used all complied with European Union’s
RoHS. The Company has taken the following measures to protect
the environment: maximize production efficiency, reduce usage of
energy and chemical, reuse and recycle materials, adopt renewable
energy facilities (including solar panels), impose energy-saving
policy, reduce waste volume 1% each year, recycle used water and
install CO2 emission reduction devices for company vehicles.

To reduce the corporate operational risk, the Company focuses on
green energy development and measures the effectiveness of
environmental protection and carbon reduction management by
checking the statistic in order to understand the implementation
status. The Company performs risk evaluation and formulate
implementation plan every year on environmental protection
issues.

Greenhouse Gas:

Emission volume in 2021 was 7,167.335 KgCO2e, emission
volume in 2022 was 7,107.835 KgCO2e, reduced 0.8%.
Electricity is the main energy consumed, the Company changed
the electricity circuit, made use of LED bulbs and other energy
saving facilities including variable-frequency devices to reduce
greenhouse emission. The target of the Company is to annual
emission increase rate within 5%.

No significant
deviation

No significant
deviation

No significant
deviation

No significant
deviation
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energy efficiency and
carbon dioxide
reduction, greenhouse
gas reduction, water
reduction, or waste
management?

Water Source Management:

Usage of Water was 37,887 tons and 32,890 tons in 2021 and 2022
respectively. The Company would save the water in tanks and
reused for air-condition cooling and gardening. It’s aim to reduce
3% water usage by 2026.

Disposal Management:

Disposed volume was 247 tons and 213 tons in 2021 and 2022
respectively. Recycle rate was 13.36% and 8%. The Company’s
policy is to recycle all reusable materials. Items that cannot be
recycled will be handled by competent contractors.

4. Social Issues:

(1) Does the company
formulate appropriate
management policies
and procedures
according to relevant
regulations and the
International Bill of
Human Rights?

(2) Does the company have
reasonable employee
benefit measures
(including salaries,
leave, and other
benefits), and do
business performance or
results reflect on
employee salaries?

(3) Does the company
provide a healthy and
safe working
environment and
organize training on
health and safety for its
employees on a regular
basis?

(4) Does the company
provide its employees
with career development
and training sessions?

(5) Do the company's
products and services
comply with relevant
laws and international
standards in relation to
customer health and
safety, customer privacy,
and marketing and
labeling of products and
services, and are
relevant consumer
protection and grievance
procedure policies
implemented?

(6) Does the company
implement supplier
management policies,
requiring suppliers to
observe relevant
regulations on
environmental
protection, occupational
health and safety, or
labor and human rights?
If so, describe the
results.

The Company has formulated working procedures in accordance
with Labor Standards Act and other government decrees and
takes no bias views in the events of recruiting, screening test,
assessment, promotion etc.

The Company has formulated employee benefit measures
according to Labor Standards Act and other related regulations
and distribute bonus and earnings according to their performance
appraisal.

The Company is certified to ISO 45001:2018 Occupational Health
and Safety Management System, which facilitates the Company to
build and operate the safety management system. The Company
organizes safety hazard awareness seminars once every quarter,
inspect fire extinguishing facilities and organizes drills regularly.
Additionally, the Company holds health talks to encourage
exercising and weight management.

Each department and human resources department would organize
training according to vocational needs, staff’s specialties and
physical and mental health. Staff is encouraged to take continuous
education in order to integrate the development of ethics,
techniques and performance. The Company also strives to provide
a friendly working place to the staff. The KPI of educational
training, although affected by the pandemic, was 78% in 2022.
Management System: The Company respects client’s privacy and
intellectual property and signed confidential agreements in order
to protect clients’ classified information. Below are the protection
measures:

1. External System: Personal Data Protection Act, Client
Contract (Confidential Clauses)

2. Internal System: “Clients’ Intellectual Properties Protection
Management Methods” and “Cyber Security Management Act”.
3. Provide communication channel in Stakeholder Section.

The Company has formulated “Supplier Management and Assessment
Methods”, which regulates the usage of materials that are
prohibited/restricted in “Environmental Protection Agreement”. The
“Human Resources Policy Agreement” also prohibited suppliers to
hire child labor, ensure the protection of labor’s rights and carry out
social responsibilities.

No significant
deviation

No significant
deviation

No significant
deviation

No significant
deviation

No significant
deviation

No significant
deviation

5.Does the company
reference internationally
accepted reporting

Please refer to the Corporate Social Responsibilities Reports published in
2021 on the Company’s website
Please note the reports have not been obtained assurance from a

No significant
deviation
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standards or guidelines,
and prepare reports that
disclose non-financial
information of the
company, such as
corporate social
responsibility reports? Do
the reports above obtain
assurance from a
third-party verification
unit?

third-party verification unit.

. Describe the difference, if any, between actual practice and the corporate social responsibility principles, if the company has

implemented such principles based on the Corporate Social Responsibility Best Practice Principles for TWSE/TPEx Listed
Companies: The Company has formulated “Corporate Social Responsibilities Best Practice Principle” to carry out its responsibilities.
There was no significant deviation from “Sustainable Development Best Practice Principles for TWSE/TPEx Listed Companies”.

. Other useful information for explaining the status of corporate social responsibility practices:

The Company organizes voluntary works from time to time to serve charity organizations and charity activities. In 2022, the
Company sponsored Vox Nativa Association Taiwan 2,000 pieces of vinyl, supported indigenous Taiwanese to sustain their music,
helped to develop self-confidence of children who live in the mountains, held a culture history exhibition, a vinyl history exhibition,
sponsored venues for government activities, held a charity music concert, and sponsored Taipei City Government the Yangmingshan

event venue.

Management Best Practice Principles for TWSE/GTSM Listed Companies'

3.4.6 Fulfillment of Ethical Corporate Management and Deviations from the '"Ethical Corporate

Evaluation Item

Implementation Status

Deviations from the “Ethical Corporate
Best Practice Principles for

Y N Abstract Illustration TWSHIGTSM Listed Companies™ and
1. Establishment of ethical corporate management
policies and programs v The Board of Directors passed the Company's Satisfied
(1) Does the company have a Board-approved “Ethical Corporate Management Best-Practice
ethical corporate management policy and Principles” and “Procedures for Ethical
stated in its regulations and external Management and Guidelines” on April 24,2018.
correspondence the ethical corporate The Principles and Guidelines are disclosed on the
management policy and practices, as well as Company’s website. The board members and
the active commitment of the Board of managerial officers uphold the philosophy of ethical
Directors and management towards operation. The implementation status of the ethical
enforcement of such policy? practices has been reported in board meeting on
March 14, 2023.
(2) Does the company have mechanisms in place v As stated in “Procedures for Ethical Management Satisfied
to assess the risk of unethical conduct, and and Guidelines”, bribery, offer and receive improper
perform regular analysis and assessment of benefits, offer or agree influence peddling, offer
business activities with higher risk of illegal political donations, unfair competition
unethical conduct within the scope of practices, improper charity donation or sponsor are
business? Does the company implement strictly prohibited. The Company has formulated
programs to prevent unethical conduct based prevention measures including educate new staff in
on the above and ensure the programs cover orientation training and increase anti-corruption
at least the matters described in Paragraph 2, awareness to existing staff from time to time.
Article 7 of the Ethical Corporate
Management Best Practice Principles for
TWSE/TPEx Listed Companies?
(3) Does the company provide clear operating v The regulations on operation procedures, code of Satisfied
procedures, code of conduct, disciplinary conduct, disciplinary actions, and appeal procedures
actions, and appeal procedures in the are illustrated in “Procedures for Ethical
programs against unethical conduct? Does the Management and Guidelines”. The implementation
company enforce the programs above status was reported in board meeting on March 14,
effectively and perform regular reviews and 2023.
amendments?
2. Fulfill Operations Integrity Policy
(1) Does the company evaluate business partners’ | v’ The Company has formulated “Suppliers Satisfied
ethical records and include ethics-related Management and Assessment Methods” and “Resell
clauses in business contracts? of Raw Materials Management Methods”.
Responsibilities and obligations of the Company
and the business partners are stated in details in the
contracts.
(2) Does the company have a unit responsible for | v The Administration Department is appointed to Satisfied
ethical corporate management on a full-time implement the operations integrity policy and
basis under the Board of Directors which reported the implementation status in board meeting
reports the ethical corporate management on March 14, 2023.
policy and programs against unethical
conduct regularly (at least once a year) to the
Board of Directors while overseeing such
operations?
(3) Does the company establish policies to v Excepting reporting to their direct department Satisfied

prevent conflicts of interest and provide
appropriate communication channels, and
implement it?

heads, staff could report directly to General
Manager’s Office. Board members would withdraw
from the seats should there be any
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Evaluation Item

Implementation Status

Deviations from the ~ “Ethical Corporate
Best Practice Principles for

Abstract Illustration

TWSE/GTSM Listed Companies” and
Reasons

(4) Does the company have effective accounting
and internal control systems in place to
implement ethical corporate management?
Does the internal audit unit follow the results
of unethical conduct risk assessments and
devise audit plans to audit the systems
accordingly to prevent unethical conduct, or
hire outside accountants to perform the
audits?

(5) Does the company regularly hold internal and
external educational trainings on operational
integrity?

conflict-of-interest issues or motions raised in the
board meeting.

The Company has formulated effective systems for
accounting system and internal control system.
Internal auditors would perform regular inspections
to review the internal control system to ensure the
system is fully functional. Should there be any
special events, the internal auditors are responsible
to carry out investigation.

Operational integrity is a subject in the orientation
training. The Company also holds educational
programs from time to time to raise the awareness
ofit.

Satisfied

Satisfied

3. Operation of the Integrity Channel

(1) Does the company establish both a
reward/punishment system and an integrity
hotline? Can the accused be reached by an
appropriate person for follow-up?

(2) Does the company have in place standard
operating procedures for investigating
accusation cases, as well as follow-up actions
and relevant post-investigation confidentiality
measures?

(3) Does the company provide proper
whistleblower protection?

The Company has formulated “Reporting System”
and “Ethical Corporate Management Best Practice
Principles” and has provided reporting channels on
internal and external websites. All complaints will
be investigated by General Manager or appointed
senior managerial officers. All evidence gathered
during the investigation will be kept for further
actions. All reports and the identity of the
whistleblowers are handled in strict confidence to
avoid the whistleblowers being treated unfairly. The
Company has not received any report as of the end
of fiscal year 2022.

Satisfied

4. Strengthening information disclosure
Does the company disclose its ethical corporate
management policies and the results of its
implementation on the company’s website and
MOPS?

The Company has disclosed information such as
organizational culture, operation direction etc. on its
website. The Company has also dedicated
departments to handle information collection and
disclosure.

Satisfied

5. If the company has established the ethical corporate management policies based on the Ethical Corporate Management Best-Practice
Principles for TWSE/TPEx Listed Companies, please describe any discrepancy between the policies and their implementation: No significant

difference

6. Other important information to facilitate a better understanding of the company’s ethical corporate management policies (e.g., review and

amend its policies).

(1) The Company operates in compliance with Company Act, Securities and Exchange Act, Business Entity Accounting Act etc. as a solid

foundation to ethical practice.

(2) The Company’s “Rules of Procedure for Board of Directors Meetings” stated that directors shall withdraw from the seat should there be

any conflict-of-interest issues.

3.4.7 Corporate Governance Guidelines and Regulations: Please refer to the Company’s website
http://utechmedia.com.tw/?page id=370 for further actions.
3.4.8 Other Important Information Regarding Corporate Governance:

1. Head of Internal Audit Wu, Bao Xiu: attended courses of Analysis of Common Problems
and Important Internal Control Regulations of “Financial Statement Reviews”, the Latest
Policy Development and Internal Control Practices on “ESF Sustainability” and “Self-Edit
of Financial Statements”, Common Mistakes in Financial Statements Preparation and
Practice of Internal Audit Regulations held by Accounting Research and Development
Foundation. Altogether completed 18 training hours.

2. Head of Accounting Lai, Shu Ping: Completed 12 training hours of “Continuous Education
Course for Accounting Managers of Publisher Securities Firms”.

3. Deputy Representative of Accounting Chen, Min Chi: Completed 12 training hours of
“Continuous Education Course for Accounting Managers of Publisher Securities Firms”.

4. Continuous Education of Directors: The appointed Securities and Futures Institution to
organize the course.

Date: 2022/8/16
Contents:
(1) From the Prospective of ESG Management to view Sustainable Development (3
hours)
(2) Applicable of Cyber Security Management Act to Tackle Ransomware Threat (3
hours)
Number of Personnel Attended: 7
Independent Director: Li, Ching-Wen, Wu, Jung-Sheng, Hong, Shun-Cing
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Director: Yeh, Chwei-Jing, Yeh, Chwei-Sheng, Yang, Wei-Fen, Pan, Yen-Min
5. Independent Evaluation Standards for CPA (Audit Committee and Board of Directors
Evaluation Standards March 14, 2023)

Evaluation Item Result Independent
Status

1. Obtained Independence Declaration and Audit Quality Indicators (AQIs) Satisfied Satisfied

2. The CPA shall not be entering into a contingent fee arrangement Satistied Satisfied
relating to an audit engagement.

3. The CPA and the team members shall not be serving or served in the most Satisfied Satisfied
recent two years as director, managerial officers or any position that could
have significant influence on the audit works.

4. The CPA shall not provide any non-auditing services to the Company that Satisfied Satisfied
might have direct influence on the auditing works,

5. The CPA shall not intermediate the Company’s stock or any securities issues Satisfied Satisfied

6. Whether the CPA serves as counsel or representative of the Company to Satisfied Satisfied
mediate disputes with a third party.

7. Whether the CPA is a family member (spouse, immediate family, immediate Satisfied Satisfied
in-law or family within two degree of kinship) of a director, managerial
officer or any person who has significant influence on the auditing works.

8. Whether the CPA or the CPA’s spouse or minors participated in the Satisfied Satisfied
Company’s investment or any activities that could share the financial
benefits.

9. Whether the CPA or the CPA’s spouse or minors have loan relationship Satisfied Satisfied

10. Whether any CPA who served as director, managerial officer or any position Satisfied Satisfied
that might have significant influence on the auditing works in the Company
within one year.

11. Whether the CPA accepted valuable gifts from the Company, its directors or Satistied Satisfied
managerial managers.

12. Whether accepted any inadequate request from the Company’s management Satistied Satisfied
regarding inappropriate option or disclosure in financial statements.

13. Whether the CPA thoroughly discussed the newly imposed significant Satistied Satisfied
accounting principles.

6. Stakeholder Relations:

Stakeholder Items Communication Channels Implementation Status
1.Compliance Participate in government’s seminars, Reply government
2.Corporate talks. questionnaires regularly

governance Site visit of competent authorities Cooperate with local

Government 3.Public relations with | Government questionnaires governments,

competent Establish contact window to maintain Department of Statistics
and - . L .. .
Competent authorities good r'el'atlonshlp with competent of MmlStI"y' of Economic,
Authorities authorities. and se'm'mtles cqmpetent
Contact: Spokesperson authorities for site and
shareholder@utechmedia.com.tw written inspection.
Proactively participate
Government’s seminars
1.Financial MOPS: Significant messages, financial Hold shareholders’
performance and commercial information meetings regularly to
2.Corporate Report and answer questions in report business
governance shareholders’ meetings performance and the
3. Participation of Spokesperson system to answer enquiries | Company’s development
shareholders Investor Relations sector on the (2022/6/15)
Shareholders 4.Operation Company’s website Announce information
and performance Hold shareholder conference through Spokesperson
Investors Contact: Spokesperson Disclose significant
shareholder@utechmedia.com.tw financial information on
the Company’s website
and MOPS.
Hold shareholder
conference (2022/12/6)
1. Staff welfare Orientation training and care for 4 employer-employee
2. Staff benefits newcomers. meetings every year,
3.Employer-Employee | Hold employer-employee relationship organize staff seminars

Employees Relationships meeting quarter which provides

Staff discussion zone on the Company’s un-obstacle channels for
website communication.
Ombudsman email inbox for complaint The Company has not
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of maladministration
Contact:: Ms Fan Jiang
juno@utechmedia.com.tw

received any complaints
as of the end of fiscal
year 2022

1. Cyber security
2.Product quality

Site visits by clients
Commercial meetings
Stakeholder Relations on the Company’s

Business department
holds regular meetings to
discuss the issues.

Clients .
website
Contact: Ms. Karen Fan
karen.fan@utechmedia.com.tw
1. Supplier Site visit to the suppliers’ factories Cooperate with suppliers
management Stakeholder Relations on the Company’s | in order to create a
Suppliers 2. Sustainability website mutual-benefit business
development Contact: Ms. He development.
maggie@utechmedia.com.tw
1.Financial 1. Regular visit Visit the partner banks
Others _ L
(Banks, perfprmance 2. Telephone communication regularly for inquiries.
Media ctc.) 2.Business Contact: Spokesperson _
) development shareholder@utechmedia.com.tw
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3.4.9 Implementation of Internal Control:
1. Statement on Internal Control

The Company states the following witls<

based on the findings of its self-assessment:

L.

The Company is fully aware that establishing, operating, and maintaining an internal
control system are the responsibility of its Board of Directors and management. The
Company has established such a system aimed at providing reasonable assurance of
the achievement of objectives in the effectiveness and efficiency of operations
(including profits, performance, and safeguard of asset security), the reliability,
timeliness, and transparency of reporting, and compliance with applicable norms and
applicable laws, regulations, and bylaws.

An internal control system has inherent limitations. No matter how perfectly designed, an
effective internal control system can provide only reasonable assurance of accomplishing the
three objectives mentioned above. Furthermore, the effectiveness of an internal control system
may change along with changes in environment or circumstances. The internal control system
of the Company contains self-monitoring mechanisms; however, the Company takes corrective
actions as soon as a deficiency is identified.

The Company judges the design and operating effectiveness of its internal control
system based on the criteria provided in the Regulations Governing the Establishment
of Internal Control Systems by Service Enterprises in Securities and Futures Markets
(herein below, the “Regulations”). The internal control system judgment criteria
adopted by the Regulations divide internal control into five elements based on the
process of management control: 1. control environment 2. risk assessment 3. control
activities 4. information and communications 5. monitoring activities. Each element
further contains several items. Please refer to the Regulations for details.

The Company has assessed the design and operating effectiveness of its internal
control system according to the aforesaid criteria.

Based on the findings of the assessment mentioned in the preceding paragraph, the
Company believes that as of December 31, 2022 its internal control system (including
its supervision and management of subsidiaries and its overall implementation of
information security), encompassing internal controls for understanding the degree of
achievement of operational effectiveness and efficiency objectives, the reliability,
timeliness, and transparency of reporting, and compliance with applicable norms and
the major laws, regulations, and bylaws, is effectively designed and operating, and
reasonably assures the achievement of the above-stated objectives.

This Statement is a major part of the content of the Company's Annual Report and
Prospectus and will be made public. Any falsehood, concealment, or other illegality in
the content made public will entail legal liability under Articles 20, 32, 171, and 174
of the Securities and Exchange Act.

This Statement has been passed by the Board of Directors Meeting of the Company
held on March 14, 2023, where 0 of the 7 attending directors expressed dissenting
opinions, and the remainder all affirmed the content of this Statement.

U-Tech Media Corporation g
= ]
=

Chairman: Yeh, Chwei-Jing

General Manager: Lo, Yi Fu

2. Auditor’s reports shall be disclosed if an auditor is appointed for auditing the internal control
system: None
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3.4.10 If there has been any legal penalty against the company and its internal personnel, or any
disciplinary penalty by the company against its internal personnel for violation of the
internal control system, during the most recent fiscal year or during the current fiscal year
up to the publication date of the annual report, where the result of such penalty could have
a material effect on shareholder interests or securities prices, the annual report shall
disclose the penalty, the main shortcomings, and condition of improvement: None.

3.4.11 Major Resolutions of Shareholders’ Meeting and Board Meetings:

1. Board Meeting

Date Session Major Items Discussed Resolution
Business Plan 2022 Passed unanimously
Motion to approve financing from a finance institution (some directors and
Motion to making of guarantees / endorsements for Dollar |managerial officers
4" |Cultural and Creative Co., Ltd., a subsidiary of the withdrew from their
2022/1/18 Meeting |Company. seats dpring the voting
of 10" [Directors’ transport expenses 2022 of the items that had

Session [Remuneration of directors and managerial officers 2022  |conflict of interest).
and year-end bonus to managerial officers 2021.
Distribution of remuneration to directors and
compensation of employees 2021
Distribution of remuneration to directors and Passed unanimously
compensation of employees 2021
Business reports and financial statements 2021
Earnings distribution 2021
Change of CPA for financial statements and evaluate the
dependent status of the new CPA
5" Motion to pass the internal control effectiveness
Meeting |assessment and internal control declaration for 2021
of 10" |Amendment of the Company’s Articles of Incorporation
Session |Amendment of the Company’s “Regulations Governing
the Acquisition and Disposal of Assets”
Transfer capital back to the parent from Jade Investment
Service Ltd. and Glory Days Services Ltd., the
subsidiaries of the Company.
Agenda of Annual General Meeting 2022 and related
issues
Motion to pass first quarter financial reports of 2022 Passed unanimously
Motion to approve financing from a finance institution
Establish a new company through Glory Days Services
Ltd, a subsidiary of the Company
Examine a motion according to Article 172.1 of Company
Act, which was raised by a shareholder
Motion to increase cash capital to Ikari Coffee Co., Ltd.,
through Dollars Cultural & CreativeCo., Ltd.
Report the proposed procedure for inspecting the
Company’s greenhouse gas emission.
Additional agenda for AGM 2022
Motion to pass second quarter financial reports of 2022 |Passed unanimously
7t Dollars Cultural & CreativeCo., Ltd., a subsidiary of the |(some directors and

Meeting Company, reinvests to establish a new company. mgnagerlal ofﬁcers.
2022/8/9 |~ rqon [Distribution of remuneration for directors withdrew from their
Distribution of remuneration for managerial officers seats during the voting
of the items that had
conflict of interest).
Motion to pass third quarter financial reports of 2022 Passed unanimously
Motion to approve financing from a finance institution
8" Formulate internal audit working plan for 2023
2022/11/8 Meetiltig Purchase real estate property in Japan through Glory Days
of 10™ |Services Ltd., a subsidiary of the Company.
Session [Motion to making of guarantees / endorsements for
Dollars Cultural & CreativeCo., Ltd., a subsidiary of the
Company.

2022/3/22

6th
Meeting
of 10"
Session

2022/5/3

Session
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Date Session Major Items Discussed Resolution
Amendment of “Procedures for Handling Material Inside

Information”
Business plan 2023 Passed  unanimously
Motion to making of guarantees / endorsements for (some directors and
Dollars Cultural & CreativeCo., Ltd., a subsidiary of the ~|managerial officers
9" |Company. withdrew from their
Meeting |Transport expenses 2023 seats during the voting

2023/1/10 of 10" [Remuneration of directors and managerial officers 2023 of the items that had

Session |and distribution of year-end bonus to managerial officers |conflict of interest).

2022

Amendment of “Rules of Procedure for Board of Directors

Meetings”

Distribution of remuneration to directors and Passed  unanimously|

compensation to employees 2022 (the CPA withdrew

Business report and financial statements 2022 from their seats during

Earnings distribution 2022 the voting of the items

CPA independent status and adequacy evaluation that had conflict of]
10" [Motion to approve financing from a finance institution interest).

112/3/14 Meetilt}jg Motion to making of guarantees / endorsements for

of 10 Dollars Cultural & CreativeCo., Ltd., a subsidiary of the
Session |Company.

Motion to pass the effectiveness of the internal control
examination and the declaration of the internal control for
2022

Amendment of “Articles of Incorporation”

Agenda of AGM 2023 and related issues

2. Major Resolutions of Shareholder’s Meeting
(1) Passed the financial statements 2021
(2) Passed the earnings distribution 2021
Implementation Status: Base Date was 2022/7/17. The distribution had been done
on 2022/8/10 (NT$0.6 per share)
(3) Passed to amend the “Articles of Incorporation”

Implementation Status: Approved and registered by Ministry of Economic Affairs
on 2022/3/30 and publicly announced on the Company’s
website

(4) Passed to amend the “Regulations Governing the Acquisition and Disposal of

Assets”

Implementation Status: Publicly announced on the Company’s website and
followed the procedures after the amendment.

(5) Failed to pass a motion raised by a shareholder in accordance with Article 172-1 —

“Disposal lands and plants”

3.4.12 Where, during the most recent fiscal year or during the current fiscal year up to the date of
publication of the annual report, a director or supervisor has expressed a dissenting
opinion with respect to a material resolution passed by the board of directors, and said
dissenting opinion has been recorded or prepared as a written declaration, disclose the
principal content thereof: None

3.4.13 A summary of resignations and dismissals, during the most recent fiscal year or during the
current fiscal year up to the date of publication of the annual report, of the company's
chairperson, general manager, chief accounting officer, chief financial officer, chief
internal auditor, chief corporate governance officer, and chief research and development
office: None

3.5. Information Regarding the Company’s Audit Fee
3.5.1The Company shall disclose the amounts of the audit fees and non-audit fees paid to the
attesting CPAs and to the accounting firm to which they belong and to any affiliated
enterprises as well as the details of non-audit services:
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Audit Fees and Non-Audit Fees Paid

Unit: NT$ Thousands

Accountin
g Firm

Name of CPA

CPA’s Audit

Period Covered by

Audit Fee

Non-Audit Fee

Total

Remarks

Ernst &
Young

Hsu, Jung Huang

2022/1/1

Chiu,Wan Ju

~2022/12/31

2,450

440

2,890

Non-audit fee was
NT345 thousands for
tax stamp, NT$65
thousands for annual
report reviews and
NT30 thousands for
remuneration
information inspection

3.5.2When the securities firm changes its accounting firm and the audit fees paid for the
financial year in which the change took place are lower than those paid for the financial
year immediately preceding the change, the amount of the audit fees before and after the
change and the reason shall be disclosed: Not Applicable

3.5.3When the audit fees paid for the current financial year are lower than those paid for the
immediately preceding financial year by 10 percent or more, the amount and percentage
of and reason for the reduction in audit fees shall be disclosed: None

3.6 Information on change in CPA: The Board of Directors passed the motion on 2022/3/22 that
the CPA would be replaced by Mr. Hsu, Jung Huang and Ms. Chiu, Wan Ju from the first
quarter of 2022 due to Ernst and Young’s rotation for CPA’s independent status.

3.7 Where the Company's chairperson, general manager, or any managerial officer in charge of
finance or accounting matters has in the most recent year held a position at the accounting
firm of its auditing CPAs or at an affiliated enterprise of such accounting firm, the name and
position of the person, and the period during which the position was held, shall be disclosed.
The term "affiliated enterprise” of the accounting firm of the auditing CPAs means an
enterprise in which CPAs of the accounting firm to which the auditing CPAs belong hold
more than 50 percent of the shares, or of which they hold more than half of the directorships,
or any company or institution listed as an affiliated enterprise in the external publications or

printed materials of the accounting firm of the auditing CPAs: None
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3.8.

Where, during the most recent fiscal year or during the current fiscal year up to the
date of publication of the annual report, change in shareholding of directors,
supervisors, managers and major shareholders who held more than 10% of

shareholding:
Change in Shareholding of Directors, Supervisors, Managers and Major Shareholders
Unit: Share
2022 As of March 31, 2022
. Pledged . Pledged
Title Name Holding Holding Holding Holding
Increase Increase
(Decrease) Increase (Decrease) Increase
(Decrease) (Decrease)
Ritek Corporation
Chairman Representative: 0 0 0 0
Yeh, Chwei-Jing
Ritek Corporation
Director Representative: 0 0 0 0
Yeh, Chwei-Sheng
Ritek Corporation
Director Representative: 0 0 0 0
Pan, Yen-Min
Director 10% Major |, . .
Sharcholder Ritek Corporation 0 0 0 0
Director Yang, Wei-Fen 0 0 0
Independent Li, Ching-Wen 0 0 0 0
Director
Independent
Director Wu, Jung-Sheng 0 0 0 0
Independent .
Dircctor Hong, Shun-Cing 0 0 0 0
Manager Lo, Yi Fu (5,000) 0 0 0
Manager Liao, Rong Zheng 0 0 0 0
Manager Lu, Zheng Xun 0 0 0 0
Manager Lai, Shu Ping 0 0 0 0
Stock Transaction
Relationship between the Counterparty and
Stock . S . .
Name | Transfer Transaction Counterparty the Company, its Dlrectors, Supervisors, Share Transgctlon
R Date Managers and Major Shareholders who Price
cason held 10% or above shareholding
None None None None N/A N/A N/A
Pledge of Stock Rights
Relationship between the
Reason
for the Counterpgrty apd the L
Pledge |Change Compapy, its Directors, Shareholding| Pledge oan.
Name Counterparty| Supervisors, Managers |Share (Redemption )
of Date . Percentage |Percentage
and Major Shareholders Amount
Stock .
Richts who held 10% or above
g shareholding
None| None | None None N/A N/A N/A N/A N/A
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3.9. Relationships Among the Top Ten Shareholders:
Relationships Among the Top Ten Shareholders

Name and Relationships

_ Share Held by Share Held by | Between the Company’s Top
Name Current Shareholding Spouse / Minors Nominee Ten Shalreholders2 or Spouses Remarks
Arrangement or Relatives Within Two
Degrees of Kinship
Shares % Shares % | Shares| % Name Relationship
AimCore
Technology
Zhong S_{uan Investments
International Accounted for
Ritek Corporation 32,489,319 22.26 - - - — |Start-Up . . None
Investment Using Equity
Method
Co., Ltd.
Ritek
Corporation
Representative: 769346  0.53|  — - - | - None None None
Yeh, Chwei-Jing ’ ’
Li, Chun Lai 11,394,000 7.81 — — — — None None None
Ritek Parent
Corporation Company
Zhong Yuan |Associate
International |Company
AimCore Technology 7,963,812 5.46 - - - — [Start-Up None
Investment Associate
Co., Ltd. Company
ProRit
Corporation
Representative:
Yeli’ Chwel-Ting 769,346 |  0.53 — - | - — None None None
HSBC (Taiwan)
entrusted to manage | 5 ¢c4 500 | 525 — - - | - None None None
Hong Kong investmen|
account of Bitbank
Ritek Parent
Corporation Company
Zhong Yuan AimCore Associate
International Start-Up 3,778,343 2.59 - - — - None
Investment Co., Ltd. Techr_wlogy Comp'any
ProRit Associate
Corporation  |Company
Representative:
Yeli’ Chwel-Ting 769,346 |  0.53 — - | - — None None None
Lai, Zheng Hong 1,799,000 1.23 - - - - None None None
Wu, Yan Jie 1,496,000 1.03 — — — — None None None
Ritek Parent
Corporation Company
AimCore Associate
Technology Company
ProRit Corporation 1,220,560 0.84 - - - — |Zhong Yuan |Associate None
International |Company
Start-Up
Investment
Co., Ltd.
Representative:
Luol,) Qing Zhong 0 0.00 - - - - None None None
Lai, Yi Kai 1,059,000 0.73 — — — — None None None
Jie, Kai Yan 1,050,000 0.72 — — — — None None None
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3.10 The total number of shares and total equity stake held in any single enterprise by the

company, its directors and supervisors, managerial officers, and any companies
controlled either directly or indirectly by the company

Consolidated Shareholding Percentage

Unit: Share ; % March 31, 2023
Investment by the
Directors, Supervisors,
Managerial Officers and
Investee Enterprise (Note) Investment by the Company Directly or Indirectly Total Investment
Controlled Entities of the
Company
Shares % Shares % Shares %
lggﬂa]fts dcult“ral & Creative 16,257,343 | 100.00% 0 0% | 16,257,343 | 100.00%
Chao Fu Co., Ltd. 500,000 | 100.00% 0 0% 500,000 | 100.00%
Formosa Sun Energy Corp. 64,459,035 70.82% 0 0% [ 64,459,035 | 70.82%
RiTdisplay Corporation 4,985,689 6.77% | 25,318,876 34.38% | 30,304,565 | 41.15%
ProRit Corporation 1,971,103 0.63% | 269,030,810 85.87% | 271,001,913 | 86.50%
PVNext Corporation 11,600,000 13.88% | 36,048,000 43.12% | 47,648,000 | 57.00%
Ricare Corporation 4,000,000 30.77% 2,500,000 19.23% 6,500,000 [ 50.00%
Jade Investment Services Ltd. 1,684,678 | 100.00% 0 0% 1,684,678 | 100.00%
Glory Days Services Ltd. 0 0% 3,919,678 100.00% 3,919,678 | 100.00%
Shine Services Inc. 0 0% 0 0% 0 0%
RitFast Corporation 0 0% 32,724,683 99.17% 32,724,683 99.17%
Igg“ ftl(‘f“g Photoelectricity 0 0% 100,000 | 100.00% 100,000 | 100.00%
ShokuRaku Corporation 0 0% 700,000 70.00% 700,000 70.00%
Ikari Coffee Co., Ltd. 0 0% 4,970,002 94.85% 4,970,002 94.85%
Jingle Hot Pot Co., Ltd. 0 0% 1,300,000 86.67% 1,300,000 86.67%
Ink Design Space Co., Ltd. 0 0% 810,250 25.00% 810,250 25.00%

Note: Long-term investment by using equity method
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IV. Capital Overview

4.1 Capital and Shares
4.1.1 Sources of Capital

Unit: Share :NT$

Authorized Capital Paid-in Capital Remarks
Capital
Par Increased
Year/Month Value Shares Amount Shares Amount Source of Capital byol?szfts Others
Than
Cash
1994.05 10 1,000,000 10,000,000 | 1,000,000 10,000,000 |Establishment Capital None None
1995.07 10 Cash Capital Increase None None
3,000,000 30,000,000 | 3,000,000 30,000,000 20,000,000
1999.04 10 Cash Capital Increase None None
70,000,000 700,000,000 19,990,000 199,900,000 169,900,000
Cash Capital Increase None [1999.10.16Tai-Cai-Certificate,
1999.12 10 70,000,000 700,000,000{ 70,000,000 700,000,000 500,100,000 No. 89364
Cash Capital Increase None | 2000.5.29Tai-Cai-Certificate
2000.08 10 | 270,000,000{ 2,700,000,000{120,000,000( 1,200,000,000 500,000,000 No. 46155
Capital Increase Out of None | 2001.6.27Tai-Cai-Certificate
2001.09 | 10 | 270,000,000] 2.700,000,000(133.995.780| 1,339.957,800|Eamings 132,000,000 No. 140962
Capital Increase Out of
Employee Bonus 7,957,800
Capital Increase Out of None 2002.10.9
Earnings 160,794,940 Tai-Cai-Certificate
2002.11 10 | 270,000,000{ 2,700,000,000{151,000,000( 1,510,000,000 CapitalgIncrease Out of No.0910154764
Employee Bonus 9,247,260
Capital Increase Out of None 2003.7.10
Earnings 181,200,000 Tai-Cai-Certificate
2003.07 10 | 270,000,000{ 2,700,000,000{171,350,000( 1,713,500,000 Capitalglncrease Out of No.0920130750
Employee Bonus 22,300,000
. None 2003.7.16
20042 | 10 | 270,000,000 2,700,000,000|183,462,601| 1,834,626,010 f;ﬁ;‘é‘glfoc"rp"mte Bond Tai-Cai-Certificate
o No.0920130763
. None 2003.7.16
2004.5 | 10 | 270,000,000 2,700,000,000|183,987,239| 1,839,872,390 ggi‘éegégle Corporate Bond Tai-Cai-Certificate
o No.0920130763
Capital Increase Out of None 2004.6.30
Earnings 220,784,680 Tai-Cai-Certificate
2004.9 10 | 270,000,000{ 2,700,000,000|208,395,369| 2,083,953,690 Capitalglncrease Out of No.0930128971
Employee Bonus 23,296,620
Capital Increase Out of None 2005.8.24
Earnings 182,290,830 Jin-Guan-Certificate
2005.8 10 | 370,000,000{ 3,700,000,000|229,272,636| 2,292,726,360 Capitalglncrease Out of No.0940135332
Employee Bonus 26,481,840
Treasury Stock Capital None . 2007.7.25
2007.7 10 | 370,000,000{ 3,700,000,000|223,422,636| 2,234,226,360 Reduction 58.500.000 Jing-Shou-Shang
T No.09601170280
Private Placement None . 2007.8.14
2007.8 10 | 370,000,000{ 3,700,000,000|233,022,636| 2,330,226,360 96.000.000 Jing-Shou-Shang
U No0.09601196910
Treasury Stock Capital None . 2008.12.31
2008.12 10 | 370,000,000{ 3,700,000,000|{220,077,636| 2,200,776,360 Reduction 129.450.000 Jing-Shou-Shang
T No.09701330040
Employee Stock Options None . 2009.11.18
2009.11 10 | 370,000,000{ 3,700,000,000{221,011,636| 2,210,116,360 9.340.000 Jing-Shou-Shang
o No.09801263680
Employee Stock Options None . 2010.2.11
2010.2 10 | 370,000,000{ 3,700,000,000|{221,135,136| 2,211,351,360 1.235.000 Jing-Shou-Shang
T N0.09901032500
Employee Stock Options None . 201056
2010.5 10 | 370,000,000{ 3,700,000,000({221,307,386| 2,213,073,860 1722 500 Jing-Shou-Shang
e No0.09901091940
Employee Stock Options None . 2010.7.22
2010.7 10 | 370,000,000{ 3,700,000,000|221,447,636| 2,214,476,360 1.402.500 Jing-Shou-Shang
T No0.09901165510
Employee Stock Options None . 2010.11.11
2010.11 10 | 370,000,000{ 3,700,000,000({221,538,636| 2,215,386,360 910.000 Jing-Shou-Shang
i No.09901250250
Employee Stock Options None . 2011.2.9
2011.2 10 | 370,000,000{ 3,700,000,000({221,636,136| 2,216,361,360 975.000 Jing-Shou-Shang
> No.10001023470
Treasury Stock Capital None . 2011.1.17
2012.1 10 | 370,000,000{ 3,700,000,000|216,655,136| 2,166,551,360 Reduction 50.000.000 Jing-Shou-Shang
U No.10101011270
2013.1 10 | 370,000,000{ 3,700,000,000]/206,655,136] 2,066,551,360| Treasury Stock Capital None 2013.1.30
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Reduction 100,000,000 Jing-Shou-Shang
No.10201022230
Treasury Stock Capital None 2013.8.16
2013.8 | 10 | 370,000,000] 3,700,000,000|197,655,136 1,976,551,360| try 9(}’000 000 Jing-Shou-Shang
cduction S No.10201169110
Treasury Stock Capital None 2014.1.22
2014.1 | 10 | 370,000,000] 3,700,000,000|189,655,136| 1,896,551,360| /> > 20.000.000 Jing-Shou-Shang
s No.10301014350
T Stock Canital None 2014.5.20
2014.05 | 10 | 370,000,000| 3,700,000,000|186,240,136| 1,862,401,360 Rrefs“try oc 3?11 ;‘0 000 Jing-Shou-Shang
cduction O No.10301092040
Treasury Stock Capital None 2014.11.17
2014.11 | 10 | 370,000,000] 3,700,000,000|178,067,136| 1,780,671,360|p Ty P Jing-Shou-Shang No.
eduction 81,730,000
1030123786
Treasury Stock Capital None 2015.7.28
2015.07 | 10 | 370,000,000 3,700,000,000|168,067,136| 1,680,671,360(, Y ZOUE IO Jing-Shou-Shang
s No.10401155710
Treasury Stock Capital None 2015.11.17
2015.11 | 10 | 370,000,000| 3,700,000,000|161,067,136| 1,610,671,360|p " >* 1 20,000,000 Jing-Shou-Shang
P No.10401241400
Treasury Stock Capital None 2015.12.15
2015.12 | 10 | 370,000,000[ 3,700,000,000|152,067,136| 1,520,671,360| == © 90.000.000 Jing-Shou-Shang
s No.10401267680
Cash Canital Reducti None 2017.7.31
2017.07 | 10 | 370,000,000| 3,700,000,000|145,984,450| 1,459,844,500 63582 62%‘03 cduction Jing-Shou-Shang
O No.10601108570
As of April 28,2023  Unit: Share
Authorized Capital
Type of Stock - Remarks
P Issued Shares Un-issued Shares Total
Common 145,984,450 224,015,550 370,000,000 -
Stock
Information for Shelf Registration
Preparing to Issue Issued Amount
.. Amount .
Securities - Purpose and Effect for | Issue Period for
Type Total Authorized Issued Shares Unissued Shares Remarks
Shares | Amount (NT$ | Shares | Price
thousands)
None — — — — — — —
4.1.2 Status of Shareholders
April 28, 2023
Shareholder Government| Financial |Other Juridicall = Domestic Eorqlgn
tructure . . Institutions & Total
. Agencies | Institutions Persons Natural Persons
Quantity Natural Persons
Number of
Sharcholders 0 0 129 24,415 38 24,582
Shareholding
0 0 46,394,490 87,139,744 12,450,216 145,984,450
(shares)
Percentage 0.00% 0.00% 31.78% 59.69% 8.53% 100.00%
4.1.3 Shareholding Distribution Status
April 28, 2023
) Number of Shareholding
Class of Shareholding (Share Percentage
g ( ) Shareholders (Shares) &
1~999 17,185 963,232 0.66%
1,000 ~ 5,000 5,333 11,885,761 8.14%
5,001 ~ 10,000 1,014 8,350,105 5.72%
10,001 ~ 15,000 298 3,831,421 2.63%
15,001 ~ 20,000 234 4,401,772 3.02%
20,001 ~ 30,000 157 4,060,576 2.78%
30,001 ~ 40,000 86 3,135,825 2.15%
40,001 ~ 50,000 63 2,955,989 2.03%
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) Number of Shareholding
Class of Shareholding (Share) Shareholders (Shares) Percentage
50,001 ~ 100,000 106 7,536,481 5.16%
100,001 ~ 200,000 45 6,202,098 4.25%
200,001 ~ 400,000 30 8,863,185 6.07%
400,001 ~ 600,000 9 4,599,313 3.15%
600,001 ~ 800,000 8 5,367,658 3.68%
800,001 ~ 1,000,000 2 1,895,000 1.29%
1,000,001 or over 12 71,936,034 49.27%
Total 24,582 145,984,450 100.00%
Preferred Shares
April 28, 2023
Class of Shareholding Number of Shareholding Percentace
(Unit: Share) Shareholders (Shares) &
None - - -
Total — — —
4.1.4 List of Major Shareholders
List of Major Shareholders
Shares Shares Held Percentage
Name
Ritek Corporation 32,489,319 22.26%
Li, Chun Lai 11,394,000 7.81%
Aimcore Technology Co., Ltd. 7,963,812 5.46%
HSBC (Talwan) entrusted to manage Goldman Sachs 7,661,000 5950,
International
Zhong Yuan International Start-Up Investment Co., Ltd. 3,778,343 2.59%
Lai, Zheng Hong 1,799,000 1.23%
Wu, Yan Jie 1,496,000 1.03%
ProRit Corporation 1,220,560 0.84%
Lai, Yi Kai 1,059,000 0.73%
Jie, Kai Yan 1,050,000 0.72%

4.1.5 Market Price, Net Worth, Earnings, and Dividends per Share:

Year As of March 31, 2023
2021 2022 ’
Item (Note 1)

Highest Market Price 20.90 19.80 17.55
Market Price [ 0o ot Market Price 12.50 14.80 15.00
/Share

Average Market Price 16.39 16.98 16.92
Net Worth / Before Distribution 16.13 16.33 16.05
Share After Distribution 15.53 15.83 Not Distributed Yet
Earnings / . 145,984 145,984 145,984
Share Weighted Average Shares thousand shares thousand shares thousand shares
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Year

As of March 31, 2023

2021 2022
Item (Note 1)
Earnings / Share 0.90 0.71 0.20
Cash Dividends 0.60 0.50 N/A
Stock E‘Vlfie“gsEﬁ"m 0 0 N/A
Dividends/ |Djviden §ta}1ne arnings
Share ds Dividends from 0 0 N/A
Capital Surplus
Af:c.umulated Undistributed 0 0 N/A
Dividends
P/E Ratio — — N/A
Return on 15 1y patio - - N/A
Investment
Cash Dividend Yield Rate — — N/A

4.1.6.

Note 1: Net worth per share and earnings per share are as of March 31, 2023
4.1.6 Dividend Policy and Implementation Status

1 Dividend Policy:

If earnings are available for distribution at the end of a fiscal year, the Company shall withdraw 3% to 10%
for compensation to employees. The Board shall decide the compensation to be given in the form of stock
or cash to the employees who satisfied certain conditions while not more than 5% shall be withdrew for
directors’ remuneration. All of the distributions are subject to approve in shareholders’ meeting. If there is
accumulated loss, the Company shall first reserve the amount to cover the loss before distributing to

employees and directors according to the order mentioned above.
The distribution shall be followed according to the following order:

1.

Settle all tax payment

2. Cover accumulated loss
3. Reserve 10% to Legal Reserve from undistributed earnings (net profit after tax added items other than
net profit after tax). However not restricted when the legal reserve amount has accumulated to the

amount of the Company’s paid-in capital.

4. Withdraw in accordance with the decrees or the competent authorities’ regulations, or return to Special
Reserve. With respect to the book net amount of other deductions from equity (for the cumulative
balance of, for example, exchange differences resulting from translating the financial statements of
foreign operations, unrealized gains or losses in the fair value of financial assets through other
comprehensive income, gains or losses on hedges, revaluation increments) for the period in which it
arises, an equivalent amount of special reserve shall be allocated from the amount of the after-tax net
profit for the period, plus items other than after-tax net profit for the period, that are included in the
undistributed earnings of the period. If there remains any insufficiency, it shall be allocated from the
undistributed earnings of the previous period.
Allocate an amount of special reserve equal to the amount allocated to undistributed earnings for the
preceding period. If there remains any insufficiency, allocate it from the amount of the after-tax net
profit for the period, plus items other than after-tax net profit for the period, that are included in the
undistributed earnings of the period. Furthermore, if this method is to be used, it shall be expressly

provided in the dividend policy specified in the company's articles of incorporation.

5. The earnings remained shall be added to the undistributed accumulated earnings. The Board of Directors
shall formulate a proposal to distribute them as issuing of new share and report to shareholders’ meeting

for approval.

The Company distributes all or part of dividends or statutory surplus reserves and capital reserve. If
distribute in the form of cash, it shall be approved by half of the attended board members in a meeting
which satisfied two-third of quorum and report to shareholders’ meeting
The Company operates in a fast-changing industry. In consideration of the capital needs, long-term
financial planning and the surplus growth rate, the distributable earnings in the form of cash would be
10% to 100% of the total of cash dividend while 0% to 90% for stock dividend distribution.

4.1.6.2 Dividend distribution issues resolved in shareholders’ meeting: NT$0.5 per share. Total Amount:

NT$72,992,225

4.1.6.3 Specify shall there be material change of the dividend distribution policy: Not Applicable
4.1.7 Effect of Any Stock Dividend Distribution Proposed or Adopted at the Most Recent Shareholders’ Meeting on

Business Performance and Earnings per Share:
Not applicable as no stock dividend was distributed.
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4.1.8 Compensation to Employees, Directors and Supervisors:
4.1.8.1 Portion and Scope of Compensation of Employees, Directors and Supervisors in the Articles of Incorporation:
(1) Compensation to employees: 3% to 10%
(2) Directors’ remuneration: shall not above 5%
4.1.8.2 The basis for estimating the amount of employee, director, and supervisor compensation, for
calculating the number of shares to be distributed as employee compensation, and the accounting
treatment of the discrepancy, if any, between the actual distributed amount and the estimated figure,
for the current period: No discrepancy for the current period.
4.1.8.3 Distribution of compensation passed by the Board of Directors:
Directors’ remuneration: NT$ 6,112,307, Compensation to employees: NT$ 4,889,846. All paid in
the form of cash and no discrepancy to the estimated amount.
4.1.8.4 Distribution of compensation to employees, directors and supervisors in the previous year:
Directors and Supervisors: NT$7,384,734, Employees: NT$ 5,907,787, the distribution is done and
all paid in the form of cash.
4.19 Buy-back of Treasury Stock: None

4.2 Bonds: None

4.3 Preferred Stock Status: None

4.4 International Depository Receipt Status: None

4.5 Employee Stock Option Status: None

4.6 Restricted Stock Status: None

4.7 Issuance of New Shares in Connection with A Merger or Acquisition or with
Acquisition of Shares of Any Other Company: None

4.8 Financing Plans and Implementation: None
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V. Operation Highlights

5.1 Business Activities -

5.1.1 Business Scope
1. The business of the company as follows :
(1) C805030 Plastic Daily Necessities Manufacturing
(2) C805050 Industrial Plastic Products Manufacturing
(3) CC01110 Computer and Peripheral Equipment Manufacturing
(4) CC01080 Electronics Components Manufacturing
(5) F113050 Wholesale of Computers and Clerical Machinery Equipment
(6) F119010 Wholesale of Electronic Materials
(7) F113020 Wholesale of Electrical Appliances
(8) 1301010 Information Software Services
(9) 1401010 General Advertisement Services
(10)JE01010 Rental and Leasing
(11)C701010 Printing
(12)CB01020 Affairs Machine Manufacturing
(13)CCO01030 Electrical Appliances and Audiovisual Electronic Products Manufacturing
(14)F118010 Wholesale of Computer Software
(15)F213030 Retail Sale of Computers and Clerical Machinery Equipment
(16)CE01010 General Instrument Manufacturing
(17)F207200 Retail Sale of Chemical Feedstock
(18)F218010 Retail Sales of Computer Software
(19)F109070 Wholesale of Culture, Education, Musical Instruments and Educational Entertainment
Supplies
(20)F209060 Retail Sale of Culture, Education, Musical Instruments and Educational Entertainment
Supplies
(21)F213010 Retail Sale of Electrical Appliances
(22)1301020 Data Processing Services
(23)1301030 Electronic Information Supply Services
(24)J303010 Magazine (Periodical) Publishing
(25)J304010 Book Publishing
(26)J305010 Audio Publishing
(27)CCO01120 Data Storage Media Manufacturing and Duplicating
(28)F401010 International Trade
(29)F501030 Beverage Shops
(30)F501060 Restaurants
(31)H701010 Housing and Building Development and Rental
(32)H701020 Industrial Factory Development and Rental
(33)H703100 Real Estate Leasing
(34)1206010 Tally Packaging
(35)J399010 Software Publishing
(36)CF01011 Medical Device Manufacturing
(37)F108031 Wholesale of Medical Devices
(38)F208031 Retail Sale of Medical Apparatus
(39)Z2799999 All Business activities that are not prohibited or restricted by law, except those that are subject
to special approval
2.Business proportion : in year 2022
(1) Disc product services : approximately 46.1%
(2) Other products : approximately 53.9%
3. Main products of the company :
(1) Disc products :
A. Digital Versatile Disc ; DVD-Video ~ DVD-Audio
B. CD Read-Only Memory ; CD-ROM
C. Video Compact Disc ; VCD
D. Audio Compact Disc ; CD-Audio
E. Blu-ray Disc ; BD-Rom
F. Blu-ray
(2) Culture and creative industry :
A. The successful case of collaborating with the Department of Cultural Affairs, Taipei City
Government to revitalize and restore old houses through the "Brick Yard 33 1/3" project, focusing
on leveraging the historical buildings' cultural characteristics and developing cultural and creative
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industries to rejuvenate the old houses.

B. In the 2020, the comprehensive operation of the Yangmingshan American Military Housing
included six units which mainly focused on combining cultural and creative concepts with
commercial and business operations, promoting cultural preservation efforts and integrating the
Yangmingshan American Military Housing with the "Brick Yard 33 1/3" to enhance the economic
capacity of the regional cultural and creative development.

C. Combine with the demand for cultural and creative industry development, the craft brewery has
achieved mass production goals. There are plans to establish a self-owned brand for cultural and
creative products and continue the OEM/ODM cooperation opportunities.

D. Jennifer's Kitchen (formerly known as the Hsinchu County Disability Welfare Services Center,
also known as "Tongxin Building").

E. Development of creative, diverse dining experiences, and a chain coffee system.

(3) Energy industry : Solar Photovoltaic System Integration Services. The company possesses extensive
experience in Taiwan's solar energy industry supply chain, particularly in the
construction and operation of Taiwan's solar energy projects. With a significant
involvement in public housing projects in Taiwan, Formosa Sun Energy Corp. is
currently ranked among the top 10 companies in terms of public power plant
ownership.

4. Planned development of new products :
(1) Planning and expansion of cultural and creative industry
A. The company's approach is to establish successful creative cases and rapidly develop cultural and
creative businesses through replication.
B. There is potential for growth in the cultural and creative industry. The company continues to notice
and participate in various county and city projects. One ongoing project is the revitalization of a
Japanese-style historical building on Hangzhou South Road in Taipei City, which is expected to be
completed in 2023. Some areas will also be planned for commercial and business operations.
C. Development and collaboration of multiple brands in creative dining.
(2) Planning and expansion of energy industry
A. Development and construction of power plant
5.1.2 Industry Overview -
1. Industrial development and product specification
(1) Pre-recorded media industry :
A. Overview and specification of DVD
(a) DVD development :

The company's main product is read-only CD, commonly known as pre-recorded media. This
product originated from the collaborative efforts of over ten companies, including Sony and
Philips, who jointly announced the DVD specification in late 1995. The specification included
the DVD-ROM format and video standards. The following year, DVD-ROM and DVD-Video
were introduced, followed by the development of DVD-Audio, DVD-R, DVD-RW,
DVD+RW, and DVD-RAM. Among them, DVD-RW, DVD+RW, and DVD-RAM are DVD
discs rewritable. The applications of DVD discs can be categorized into music discs
(CD-Audio and DVD-Audio), video discs (VCD and DVD-Video), and data discs (CD-ROM
and DVD-ROM).

Source: PIDA.

(b)DVD categories :
Specification Product features Purpose

DVD-Video Read-only Video

DVD-ROM Read-only Programs, games, multimedia
DVD-Audio Read-only Music

DVD-R Write-once Data backup

DVD-RW Rewritable Data backup

DVD-RAM Rewritable Data backup

B. Overview and specification of next generation BD (Blu-ray Disc) :
(a) Development of next generation BD :

In October 2000, the prototype of Blu-ray discs first debuted. The two major group, Pioneer
and NEC, unveiled the DVR Blue at the CEA TEC exhibition in Japan, which later became
the foundation for BD (Blu-ray Disc). In February 2002, the Blu-ray Disc led by SONY was
officially announced with support from nine electronic and information giants. In the same
year, in October, Toshiba and other information giants introduced the HD DVD , officially
triggering a battle between the two camps. Both camps invested numerous resources and
promotional budgets . In January 2008, Warner Bros., a major entertainment tycoon had
initially supported both BD and HD DVD, officially announced its withdrawal of support for
HD DVD and pledged allegiance to the BD camp. In February of the same year, Toshiba
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announced the discontinuation of the development and production of HD DVD products and
planned to end all related businesses & manufacturing by the end of March. Blu-ray Disc
immediately emerged as the sole standard after DVD. A brief mention of the related types,
applications, and control mechanisms of this product will be described later.

(b) Next generation BD categories :

Specification Product features Purpose
BD-ROM Read-only Programs, games, multimedia
BD-R Write-once Data backup
BD-RE Rewritable Data backup
BD9 Read-only Programs, games, multimedia

(2) Developments and products of cultural and creative industry of the company :
The so-called cultural and creative industries refer to industries that originate from creativity or
cultural accumulation and utilize intellectual property. They have the potential to create wealth and
employment opportunities, promote aesthetic literacy among the public, and enhance the living
environment. These industries are classified into 16 categories.
Considering the company's long-term dedication to the music industry and has strong mission to
preserve and inherit music culture and ideas, there is a desire to continue expanding upon past
experiences and provide a creative space for future musicians. In line with the project of Old House
Taipei which emphasizes the revitalization of old buildings to preserve and perpetuate the city's
texture, history, and culture, it encourages private enterprises and organizations to participate in the
restoration and renovation of vacant old houses, incorporating more culture and creativity into
neighborhoods and architectural spaces. This innovative urban regeneration mechanism aims to
promote urban revitalization and transformation. Through the mediation of the Department of Cultural
Affairs, Taipei City Government, the company has taken on the task of rebuilding the Yangmingshan
American Military Housing. As the property holds a historical architectural status and is bound by the
Cultural Heritage Preservation Act, its usage must comply with the principles outlined in Article 3 of
the Cultural and Creative Industries Development Act. The company plans to utilize the building for
the development of music-related cultural and creative businesses, falling under the second category
defined by the Cultural and Creative Industries Promotion Act, which includes the music and
performing arts industry. This endeavor aims to breathe new life into the existing space and introduce
new ways of utilization. Similarly, future development projects will be approached and managed in
the same manner.
Currently, the main operating products are -
A. Brick Yard 33 1/3, historical buildings
B. Old Town (formerly known as Yangmingshan American Military Housing), historical buildings
completed the investment and operations in 2020, with a total of six locations dedicated to the
concept of cultural and creative business operations.
C. Jennifer's Kitchen (formerly known as the Hsinchu County Disability Welfare Service Center, also
known as "Tongxin Building")
D. Japanese-style historical cultural and creative park (Nishiki-Cho) : Under renovation
E. Creative and diverse food and beverage outlets and a chain coffee system.
(3) Renewable energy equipment business :
In October 2018, the company acquired the equity of Formosa Sun Energy Corp., and in September
2019, it acquired the shares of RitFast Corporation officially entering the solar energy system business.
The product portfolio includes the installation of solar energy system equipment for government
large-scale projects. The company's projects are spread across Taiwan, with almost 320 energy
projects connected to the grid by the end of year 2022, and the implementation of existing contracts as
well as ongoing development and negotiation for new projects.
2. Interrelationship of the Upstream, Midstream, and Downstream
(1) Pre-recorded media industry :
The structure of optical storage media industry categorizes into upstream, midstream, and downstream,
the upstream includes material industries such as polycarbonate, glass substrates, dyes, inks, gold,
aluminum, nickel, as well as producers and distributors of storage media content such as music records,
films, multimedia programs, and computer software. The midstream includes manufacturers of
CD-Audio, VCD, CD-ROM, CD-R, CD-RW, DVD-Video, DVD-ROM, DVD-Audio, DVD-R,
DVD-Rewritable, and other related products. The downstream comprises record labels, film and
television companies, tape distributors/retailers, multimedia and information software companies, and
consumers who are the end-users of the optical discs. The interrelationship among the upstream,
midstream, and downstream in the disc industry is illustrated in the below table.
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Polycarbonate (PC material),glass Records, videos,

substrate, photoresist,gold, nickel multimedia,Computer programs,
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Manufacturer of CD-Audio, VCD,
Midstrea CD-ROM, CD-R, CD-RW,
DVD-Video,
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Downstr Record Industry, Film And
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Distributor/Distributor,Multimedia

\ | J/

Consumer

(2) Cultural and Creative&Catering Industry :
At present, the upper, middle and lower reaches of the company's operation :

Historic buildings, government Participate in the tender
facilities Activation Restoration, cultural and
Announcement Bidding .
creative management

store management
to consumers

(3) The relationship between the upper, middle and lower reaches of the solar industry
chain :

. Solar power generation
Material Solar battery equipment system and
silicon wafer, silicon wafer engineering solar power

solar cell module
plant

At present, the company's operation belongs to the downstream, responsible for solar

power generation equipment system engineering, participating in the solution of solar

power plant solutions (self-use equipment) and construction

3. Various development trends and competition of products
(1) Pre-recorded Discs -
A. Industry development trends
(a) Global Cinema and Home/Mobile Entertainment :

According to research data from Omdia, DEG, and other sources, the global cinema and
home/mobile entertainment market experienced significant growth in 2021. With the reopening
of theaters, the theatrical market increase 81% compared to 2020. The digital entertainment
market also grew by 18%, contributing to an overall revenue growth of 23.9% compared to 2020.
As a result, digital entertainment accounted for 72% of the total cinema and home/mobile
entertainment market in 2021, slightly lower than the 75% in 2020. However, the physical
market (DVD, BD video) suffered the most significant impact from the pandemic, representing
only around 7% of the overall market share and experiencing a decline of 18.8% compared to
2020. It was the only product with negative growth. If also includes the pay-TV market, the
overall value of the entertainment market in 2021 reached $328.2 billion, a 6.2% increase from
2020, reaching a new historical high since 2019. Pay-TV accounted for 70% of the total cinema,
home/mobile TV market, followed by digital entertainment market at 22%, theatrical market at
6.5%, and physical market (DVD, BD video) at 2%.
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Global Theatrical & Home/Mobile Entertainment Market (USS Billions)
Source: Omdia (International), Comscore — Box Office Essentials (Theatrical), Digital Enteriainment Group (U.S.)
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According to statistics from the research firm Statista on the physical prerecorded market in Japan,
as shown in the chart below :
In 2021, the revenue from DVD prerecorded products was 55.99 billion Japanese yen, a decrease
of 10.08 billion yen and decrease 15.3% compared to 2020. This decline is even more significant
than the 10.7% decline from 2019 to 2020.
In 2021, the revenue from Blu-ray prerecorded products was 80.93 billion yen, an increase of 9.86
billion yen and increase 13.9% compared to 2020. However, compared to the revenue of 85.1
billion yen in 2019, there is still a decrease of 4.17 billion yen and decrease 4.9%. These figures
indicate a continued decline in the market trend.

Annual sales turnover of (pre-recorded) DVD video shipments in Japan
from 2013 to 2021 (in billion Japanese yen)
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Annual sales turnover of (pre-recorded) Blu-ray disc shipments in Japan
from 2013 to 2021 (in billion Japanese yen)
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B. Competitive Situation:

(a) Be able to provide customers with a comprehensive Total Solution, including pre-processing,
stereotyping, replication, printing, packaging, and distribution, catering to different stages of
customer demands.

(b) Achieving economic scale to meet customer demand, delivery time, and ensure stable quality
and having strong competitiveness.

(c) Stably supply, meet with customer and regulatory requirement and have flexibility

(d) Equipped with two BD production lines, achieving a certain level of yield.

(e) Certified by the Blu-ray Disc Association (BDA) for Single Layer 25.0GB discs and BD-ROM
Media Dual Layer specifications, complying with Blu-ray Disc Read Only Version 2.0.

(f) Member of the CDSA.

(g) Listed company, complying with regulations and corporate governance practices, fulfilling
social responsibilities.

(2) Development of culture and creative industry -

A. Industry development trends :

Although the cultural and creative industry has been developing in Taiwan for a while, it has not
significantly grown overall. The company believes that this is largely influenced by
macroeconomics performance and the concept of regional consumption. The public's awareness
and understanding of the cultural and creative industry are still not mature enough. Therefore,
when macroeconomics environment is unfavorable, the response from the cultural and creative
industry is usually poor. While visitor numbers may be high, the revenue growth may not
necessarily follow suit. However, the growth in the total number of cultural and creative
establishments in recent years indicates favorable conditions for those willing to invest and operate
in this industry. The key advantage of the cultural and creative industry lies in its focus on the
cultural roots of the region, which cannot be easily replaced by anyone else. It is a highly
competitive industry. Taiwan's cultural and creative industry is moving towards diversified
development and has already established a foundation.
Compared to the past two years, according to relevant statistical reports, as of October 2022, the
overall performance of Taiwan's cultural and creative industry has shown that the total number of
industry establishments has reached 34,557, which is 63 fewer than in 2021. The revenue of the
cultural and creative industry is NT$433.34 billion, accounting for 92% of the revenue in 2021. It
appears that although the pandemic situation is gradually improving, the market's consumer
spending power is still insufficient, and the market has not fully recovered. Data source: Compiled
by Taiwan Industry Economics Services from the Public Finance Statistics Database.
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B. Competitive Situation :

(a) Yangmingshan National Park and its surrounding areas, including the American military
housing district are a diverse development area. We have already established some foundations
in this regard.

(b) With an industrial background and abundant resources, we can shape five major cultural and
creative industry parks, such as Taipei Huashan, Taichung, Hualien, Chiayi, and Tainan. Each
park can have different operational attributes based on the cultural characteristics of its
respective region.

(c) The company has sound financials and operates steadily, supporting strategic cutting-edge
innovation.

(d) By leveraging our media industry and combining them with technological innovation, we can
enrich the content and applications of the cultural industry.

(e) The company has completed the integration and linkage of the park, achieving synergistic
effects.

(3) Development and competitive situation of renewable energy industry :

A. Industry development trends :

To balance energy security, green economy, and environmental sustainability, green energy
development is a global trend. Taiwan is the second-largest solar cell manufacturing country in the
world, and its industry potential should not be underestimated. With the goal of a non-nuclear
homeland by 2025, the Taiwanese government has included the solar energy industry as one of the
green energy technology projects in its 5+2 Industrial Innovation Program. The government has also
introduced a 20-year stable feed-in tariff for solar power plants, provided subsidies for solar
communities in various counties and cities, and offered incentives for citizens to install solar panels
on rooftops. These measures are all important factors in promoting solar energy development.
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As shown in the table below, Taiwan's installed capacity of renewable energy is steadily growing.
By the year 2020, the overall installed capacity reached 9,482 MW, achieving 87.2% of the target set
for that year. As of November 2022, the total installed capacity has reached 13,580 MW, which is
49.5% of the target set for 2025.

Among these, solar energy installations account for a significant portion due to Taiwan's ample
sunlight. In 2020, solar energy accounted for 61.3% of the overall renewable energy installed
capacity, surpassing the target of 89.5% set for that year. As of November 2022, the installed
capacity for solar energy has reached 9,251 MW, which is 46.3% of the target set for 2025.

BERERRRESERBR B EEREMW) - %
FE B EL

2016 | 2017 | 2018 | 2019 | 2020 | 2021 |2022711:| 2020 2025
BEREFRESRE (MW) | 4,726 | 5259 | 6,246 | 7,795 | 9,482 [11,585[13,580 | 10,875 27,423
FIEEY 9.1% | 11.3% | 18.8% | 24.8% | 21.6% | 22.2% | 17.2% | 52r% 87.2% | 58R%49.5%
AIBEEREERE (MW) 1,245 | 1,768 | 2,738 | 4,150 | 5817 | 7,700 | 9,251 | 6,500 20,000
HEEEE% 26.3% | 33.6% | 43.8% | 53.2% | 61.4% | 66.5% | 68.1% | s ag 5; | =46 304
ESEE 40.8% | 42.0% | 54.9% | 51.5% | 40.2% | 32.4% | 20.1%

B. As of the end of 2022, the company has implemented close to 320 energy projects according to
contracts, with a primary focus on Taiwan's public housing.

C. The company possesses professional management capabilities for distributed power plants, and its
operations have reached an economic scale. In the future, it will be able to build an operational
network based on this foundation.

D. The company plans to participate in large-scale government-owned power plant projects through
alliance partnerships.

5.1.3 Technology and R&D Overview :

1. Recent annual R&D expenses
Unit : NT$ thousand

Year 2021 2022
Net operating revenue 622,103 608,394
R&D expense 0 0
Ratio of R&D expense to net operating revenue - -

Note : This is from Individual Financial Statement
2. Successful development of technology or product

A. The disc industry focuses on allocating funds for equipment maintenance to meet customer delivery
commitments. There is also an active pursuit of opportunities in digital media-related production and
manufacturing.

B. Supporting the cultural and creative industry, a portion of the funds is invested in the transformation of
cultural innovation thinking. Successful cases include Brick Yard 33 1/3 and the American military
housing (consisting of 2 blocks with 6 units in total), all of which have fully operated before the end of
year 2020. The development project emphasizes the business operation based on the concept of cultural
and creative industries. The company has promoted it as a major advertising focus on the website of
Department of information and tourism, Taipei City Government. It is also connected with the existing
Brick Yard 33 1/3 to enhance regional economic effects and maximize the development of the area,
turning it into another cultural and creative park in Taipei. Another collaborative project is the historical
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Japanese-style building on Hangzhou South Road in Taipei City (Nishiki-machi), which is currently
under development.

C. To meet the demand for craft beer in the park, a craft beer brewery was completed in 2017. The product
quality and consumer acceptance have reached mass production standards. Several self-owned brands
focusing on cultural and creative products have been launched, and efforts are made to seek OEM/ODM
cooperation models.

D. In the renewable energy business, the company provides solar power equipment system engineering,
participates in solar power plant projects (including self-use equipment), and has completed the
construction of nearly 320 project sites by the end of year 2022. The experience is spread across various
locations throughout Taiwan, primarily focusing on Taiwan's public housing. The company possesses
professional management capabilities for distributed power plants, and its operations have reached an
economic scale. In the future, this will be used to construct an operational network.

5.1.4 Short and long-term business development plan :
1. Short-term business development plan
A. Marketing strategy

(a) Provide customers with a comprehensive Total Solution, including pre-processing, stereotyping,
replication, printing, packaging, and distribution, catering to different stages of customer demands.

(b) Ensure product quality and accurate delivery. Based on market and customer demands, establish the
most optimal and competitive products to increase the ratio of high price and high profit orders,
thereby enhancing operational performance.

(c) Implement customer cultivation and expansion efforts to achieve sustained revenue growth. In
addition to maintaining existing domestic and international customers, actively participate in the
development trends of the international market to increase capacity utilization and smooth out
revenue differences between peak and off-peak seasons.

(d) Continuously strengthen customer relationship management.

(e) Promote new demands (product strategy) and provide customers with solutions.

(f) Monitor the progress of new culture and creative projects.

(g) Develop and manage commercial/business operations.

(h) Track the progress of diversified culinary expansion and organize the chain system.

(i) Provide customers with complete solutions for the construction of solar power plants, facilitating the
achievement of energy goals.

B. Production policy

(a) Strengthen real-time monitoring systems for rapid response and handling.

(b) Continuously improve products to reduce costs and enhance competitiveness, thereby increasing
profitability.

(c) Improve automatic production to increase efficiency.

(d) Strengthen the implementation of product education and training.

(e) Quality, cost, and delivery time are the three key factors for the success of home-made production.

(f) Customer satisfaction

C. Product development direction

(a) Continuously maintain the manufacturing process of disc products, ensure quality and assist
customers with solution-oriented approaches, also exploring non-disc product business.

(b) Invest the cultural and creative industry and establish cultural and creative parks.

(c) Combine with the cultural and creative industry to expand opportunities of commercial/business
operations.

(d) Combine with the cultural and creative industry to expand creative cuisine and explore trends in
chain system operations.

(e) Implement the company's expertise in distributed power plant management and establish an
operational network.

D. Operational scale and financial coordination

(a) Adjust organization, strengthen and implement internal control system and establish sound and
complete financing channels.

(b) Adjust the amount of medium and long-term borrowing, establish a solid financial structure and
operation..

(c) Goal management, establish performance indicators and track improvement.

(d) Proactively building talent, emphasizing selection, development, and retention.

(e) Establish a lean and flexible organizational structure.

(f) Integration of resources across departments and companies.

(g) Assisting various businesses in the development of the cultural and creative industry.

(h) Space revitalization to create efficiency.

2. Long-term development plan
A. Marketing strategy
(a) Safeguard customer intellectual property rights as a business policy.
(b) Streamline core business operations, continuously expand Japanese market, maintain the European,
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American, and Australian markets, as well as explore opportunities in other regions.

(c) Fully understand market dynamics and actively pursue potential business opportunities.

(d) Fully catch market demands and actively expand into different industry sectors.

(e) In addition to upstream and downstream integration or alliances, also pursue collaboration with
diverse industries to achieve synergy.

B. Production policy

(a) Establish a strict production management system, implement the requirements of ISO 9001 quality
certification, and continuously strengthen the functionality of quality control supervision to
maintain the company's high-quality market image.

(b) To balance the shipping demands during peak seasons, strengthen strategic alliances with peers to
adjust production capacity as needed and enhance the company's operational mechanism.

(c) Enhance process technology improvements to optimize the utilization of production resources.

(d) Continuously improve products to reduce costs, enhance competitiveness, and increase profitability.

(e) Optimal quality, delivery time, and cost control

(f) Strengthen the environmental management system ISO 14001 and occupational health and safety
management system ISO 45001 to achieve zero accidents, zero pollution, and zero occupational
hazards objectives.

C. Product development direction

(a) Establish core competencies, create values, difficult to imitate and scalable and possess self-learning
capabilities.

(b) Maintain media products with quality and added values.

(c) Cultivate and stimulate innovative capabilities in the cultural and creative industry, and support
strategic cutting-edge innovation.

(d) Enrich the cultural industry's content and applications by combining technological innovation with
the unique characteristics of the media industry

(e) Build an operational network and participating in large-scale public utility projects through proven

partnerships.
D. Operational scale and financial coordination

(a) Strong internal control systems and highly efficient organizational teams.

(b) Committed to innovation and proactive transformation.

(c) Cultivate highly qualified human resources through various professional training programs;
implement welfare policies that share the benefits of labor and management cooperation to enhance
employee loyalty and engagement.

(d) Utilize various financial products to achieve optimal financial structure and lower financial costs in
accordance with the company's operational demands for financial support.

(e) Development and control of performance management systems to enhance efficiency and avoid risk
happened.

(f) Establish the culture of employee loyalty and commitment to the company, fostering a proactive and
positive work environment.

(g) Implement clear division of responsibilities and cultivate the necessary skills for organizational and
target market management.

5.2 Market and Sales Overview
5.2.1 Market analysis:

1 ~ Sales regions of main products :

. Year 2021 2022
Region
Taiwan 65.86% 69.68%
America 0.03% 0.00%
Australia 0.00% 0.06%
Asia 34.11% 30.24%
Other 0.00% 0.02%
Total 100.00% 100.00%

2 ~ Market share :
Currently, the company's revenue is derived from the media business, accounting for approximately
46.1% of the total; the cultural and creative and energy sectors have surpassed the media, accounting for
53.9%. Due to the ongoing impact of the COVID-19 pandemic in 2022, there is still a severe imbalance
in supply and demand, and the tightness of the supply chain persists. The pre-recorded industry has been
under pressure from raw materials, freight costs, labor expenses, exchange rates, and other factors.
Competitors in the industry have struggled to withstand the operational pressures, leading to accelerated
exiting the market. However, as the company has already diversified the risks through business
transformation, the competitiveness advantages the peers. Currently, the company is a leading
manufacturer specializing in pre-recorded discs in Taiwan, with the highest market share among
pre-recorded media manufacturers.
The cultural and creative business, diversified dining, and chain operation performance are on track and
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steadily growing. The company has extensive experience in the Taiwanese solar energy industry supply
chain and ranks fourth among participating companies in Taiwan's public housing projects. It is also the
single company with the highest number of public power plants in Taiwan.

3 ~ Future demand and supply and growth of the market :
A. Regarding pre-recorded media, according to market reports from relevant research institutions, the

global pre-recorded DVD market has entered a mature and declining phase after many years of growth,
largely due to the rapid advancement of digital technology. The data indicates a continuous decline in
demand for these products, except for a relatively slower decline in BD products. The downward trend
in other products is unlikely to change, given the maturity of the industry and increasing competition.
This trend has led to a decline in product prices, and companies with weaker capabilities will be forced
to exit the market. Therefore, during this phase, the company is essential to continuously improve the
manufacturing processes to maintain high-quality services and ensure a certain level of production
capacity utilization as a primary focus.

. Cultural and creative industries are developed based on the roots of local culture, and they cannot be

easily replaced by anyone else. They possess a highly competitive advantage. Taiwan's cultural and
creative industry is towards diversification and has already established a foundation. Once consumer
awareness becomes more pronounced, the economic effect will be significant. U-Tech has a solid
foundation in the development of cultural and creative industries, and in its long-term planning, it
supports strategic cutting-edge innovation and participates in the operation of cultural and creative
marketplaces (parks). By combining its media industry characteristics with technological innovation,
U-Tech enriches the cultural industry's content and promotes its diverse applications. The company
also emphasizes corporate social responsibility by addressing public issues.

C. The energy business is a newly ventured market for the company. In addition to its existing expertise
in managing distributed power plants, the government's promotion of energy goals in the year 2025
has facilitated the establishment and operation of networks. The company aims to collaborate and
participate in large-scale public power plant projects, aligning with its track record and

accomplishments.

4 -~ Competitive advantages and factors affecting future development, as well as corresponding strategies :

Company/Product Strength(S) Company/Product Weakness(W)

(1) Comprehensive provision of Total Solution & (1) CD and DVD remain the main products, but

Turn Key services to customers. they are in the mature phase of their life
(2) High production capacity, high quality, and stable cycle.

delivery of CD ~ DVD -~ BD. (2) Various order for products, but the
(3) Have precision Stamper manufacturing capability. quantities are small, resulting in heavier
(4) Have one of the few BD production lines in Asia costs.

with high entry barriers and relatively low (3) Main raw materials and machinery should

competition. be depended on import.
(5) Inherent cultural heritage in the industry (cultural |(4) Insufficient market demand for BD.

and creative). (5) Lack of experience in the service industry
(6) Professional management capability in distributed (cultural and creative).

power plants (energy).

Opportunity from Environment(O) Improve (S/0) Adjust (W/O)

(1) DVD-Video serves as a (1)  Full automation and centralized monitoring. (1) Continuously improve production processes
medium for home (2) Protection of customer intellectual property is to increase yield, enabling economic scale
entertainment. prioritized as the top concern, providing the best and effectively reducing production costs.

(2) The multimedia and gaming guarantee for customer audiovisual intellectual (2) Actively research and develop alternative
software market constantly property. materials to effectively reduce material
introduces new offerings. (3) The company maintains excellent partnerships costs.

(3) The demand of with major media manufacturers worldwide. (3) To mitigate the risk of concentrated
high-definition BD is stable. {(4) Continuous improvement of BD products and procurement, follow the principle of

(4) Magazine publishers significantly enhances yield and competitiveness. sourcing from two or more suppliers for the
maintain a stable (5) Establish performance goals and track and same item.
distribution. manage. (4) Evaluate carefully and actively develop the

(5) The cultural and creative (6) Through the unique characteristics of the media cultural and creative industry.
industry is thriving in the industry integrate with technic innovation (5) Actively implement energy projects
Taiwanese market. (cultural and creative). according to schedule.

(6) Government energy policies [(7) Construction of a maintenance and operation
(energy) network (energy).

Threat from Environment(T) Avoid (S/T) Update (W/T)

(1) Impact of digital technology |[(1)SafeDisc anti-piracy technology enhance product (1) Increase revenue from packaging or
and online streaming performance to prevent unauthorized copying and non-disc product sales.

(2) Influence of cloud burning. (2) Deeply maintain relationships with existing
technology application (2) Stay informed about the trends of the media market customers and actively propose solutions to

(3) Intense price competition in and respond flexibly to market developments. increase non-disc revenue.
the industry (3) Proper handling of patent applications and (3) Cultivate experience, foster education, and

(4) Consumer market acceptance confidentiality agreements. replicate successful cases (cultural and
still in the process of (4) Strict control of progress to ensure product creative industry).
adaptation in the cultural and certification timelines. (4) Continuously uphold the concept of
creative industry. (5) Prudent evaluation and sound management practices sustainable business practices and corporate

(5) Uncertainty in government (cultural and creative industry). responsibility towards the environment
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sector (_energy).

energy policies in the energy [(6) Enhance the development of self-use equipment (energy).

5.2.2 Major purpose and manufacturing process of main products :

1 ~ Major purpose of main products

Main products

Major purpose and function

Digital Versatile Disc ; DVD)

Storage for high-quality music, high-definition
videos, and large-capacity data for cultural
dissemination, educational training, and leisure
entertainment purposes.

CD Read-Only Memory ; CD-ROM)

Storage for audio and video data for publishing
business and software programs.

Video Compact Disc ; VCD)

BIPOW PIOJDI-IIJ

Use for cultural dissemination, educational
training, and leisure entertainment purposes.

Audio Compact Disc ; CD-Audio)

Use for storing audio data such as music and
songs.

2 ~ Manufacturing process
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B. Read-only pre-recorded

a. Plastic injection, duplicating
the data on the master

b. Sputtering of reflective
layer on transparent

hardening

c. Bonding of two substrates and UV

d. Bonding of two substrates
and UV hardening

e. Disc packaging and storage

SNy

5.2.3 Supply situation of major materials :

Major material Supplier Original Supply situation
PC A ~ B companies Taiwan Good
Protective coating C company Taiwan Good
Ink D~ E ~ F ~ C companies Taiwan /Japan Good
Adhesive G ~ H ~ C companies Taiwan / USA Good
Target I+~J~K - L companies Taiwan / Germany Good

5.2.4 Main customers for sales and purchases :

5.2.4.1 Major customers who accounted for more than 10% of the total purchase
amount and percentages for the recent 2 fiscal years :

Unit : NT$ thousand ;

%

2021 2022 As of March 31.2023
Percentage Percentage
of annual | Relationshi of annual | Relationshi Percentage of | Relationshi
Item [Name| Amount net p with the |Name| Amount net p with the | Name| Amount annual net p with the
purchase issuer purchase issuer purchase [ %] issuer
(%) (%)
1| A 124,781 3890 No A 40,676 14.41 No C | 14424 1837 | Parent
company
2 B 26,647 8.31 B 40,461 14.34 D 10,175 12.96 No
Other 169,362 52.79 - Other 201,048 71.25 - Other 53,904 68.67 -
Net Net Net
purch 320,790 100.00 - purch 282,185 100.00 - purch 78,503 100.00 -
ase ase ase

Main reasons for changes : The changes in the company's suppliers are primarily due to adjustments in
response to production scheduling demands
5.2.4.2 Major customers who accounted for more than 10% of the total sales amount

and percentages for the recent 2 fiscal year :

Unit : NTS$ thousand ; %

2021 2022 As of March 31.2023
P:frzflrrlltjie Rel}e;tmn P;:frgirllltjie Rel}z:‘tlon Percentage of |Relations
Item | Name | Amount SUP | Name Amount SUP | Name| Amount | annual net sales hip with
net sales |with the net sales | with the (%) the issuer
(%] issuer (%) issuer ¢
1 A 136,623 13.48 No A 115,813 10.41 No A 27,850 10.39 No
Other | 876,823 86.52 - Other 997,007 89.59 - Other | 240,116 89.61 -
Net 1) 013446 | 10000 | - | N 1,112,820 10000 | - | Nt L 267,966 100.00 | -
sales sales sales
Main reasons for changes : No change
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5.2.5 Production volume and value in the most recent 2 fiscal years :

Unit : NT$ thousand » thousand pieces

Volume Year 2021 2022
Amount
Main pro Capacity Volume Amount Capacity Volume Amount
department
Disc product 129,000 80,167 482,505 121,800 64,197 | 383,333
service
Others - - 255,348 - - 348,958
Total 129,000 80,167 737,853 121,800 64,197 732,291

5.2.6 Sales volume and value in the most recent 2 fiscal years :

Unit : NT$ thousand » thousand pieces

Sales Year 2021 2022
Local Export Local Export
Main pro s or
@;‘\ Volume | Amount | Volume | Amount | Volume | Amount [ Volume | Amount
D‘sscerpvri‘;‘é““ 41,739 | 213,845 | 41,458 345260 30,857 | 176,872 | 36,648 | 336,018
Others - 453,618 - 723 - 598,535 - 1,395
Total 41,739 667,463 | 41,458 | 345,983 30,857 | 775,407 | 36,648 | 337,413
5.3 Human Resources :
Year 2021 2022 As of 31 March 112
Number of Direct Personnel 167 141 133
Er1111 loere(e):s Indirect Personnel 84 66 68
PIOYEES M Total 251 207 201
Average Age 42.42 43.87 44.26
Average Years of Service 11.54 13.86 14.25
Ph.D. 0.39% 0.48% 0.5%
Masters 3.19% 1.45% 1.49%
Education | Bachelor’s Degree 65.74% 63.77% 65.17%
Senior High School 28.29% 31.40% 29.85%
Below Senior High School 2.39% 2.90% 2.99%

5.4 Environmental Protection Expenditure :

5.4.1 Losses incurred due to environmental pollution in the current fiscal year and up to the

date of the annual report printing : No

5.4.2 Environmental protection expenditure in the current year :
1. Sewage and wastewater treatment fees NT$158,491

2. Waste disposal fee NT$18,755
5.4.3 Response measures -

The company adheres to the spirit of ISO 14001 Environmental Management System certification and
ISO 45001 Occupational Health and Safety Management. External assessments are conducted
regularly every year to ensure that environmental and occupational health and safety operations meet
the requirements for continuous improvement of management systems.
Employee working environment and safety :

1. Conduct hazard awareness campaigns on actual cases every three months in the workplace.

2. Clearly define preventive measures such as personal characteristics, excessive workloads, maternal
health, and unlawful infringements. Conduct assessments as required by job requirements to

prevent occupational injuries.
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7.

8.

To encourage employees to report false alarms and prevent accidents, the company establish an
incentive mechanism for reporting incidents. In 2022, a total of 8 false alarm incidents and safety
improvement proposals were reported.

Conduct environmental monitoring twice a year, including carbon dioxide, lighting, noise, and
chemical substances, to ensure the safety of the working environment for employees. In 2022, all
requirements of regulations were met.

Conduct fire drills and training twice a year.

Employee health checks are conducted every two years, and health promotion activities such as
weight loss and walking are carried out annually.

Health services with a resident doctor are provided twice a month, offering health consultations
and educational guidance.

Establish nursery rooms for breastfeeding employees.

In terms of environmental protection :

1.
2.
3.

The products comply with the European Union's RoHS.

The company has obtained the SONY Green Partner Management System standard requirements.
The factory is equipped with air and water pollution prevention and control facilities, and
personnel are on a 24-hour rotation to monitor any incidents of environmental pollution or
violations. No such incidents were reported in 2022.

For water pollution management, dedicated personnel are responsible for the operation and regular
maintenance of the wastewater treatment equipment in the factory. Reports are submitted every six
months, and there were no abnormal water quality reports in 2022. The Park Management Center
conducts weekly water quality tests on discharged water to assist and supervise to ensure
compliance with the management center's standards. To conserve water resources, recycled water
is utilized for supplementary purposes such as air conditioning cooling water and landscape
irrigation in the factory.

Item 2021 2022

Water consumption (ton/year) 37,887 32,890

Waste disposal prioritizes recycling and reuse. If waste cannot be recycled or reused, it is entrusted
to legal cleaning organizations for incineration or landfill disposal. To ensure proper control of
waste flow, personnel are dispatched to audit waste removal and disposal companies to ensure that
all waste is legally handled to prevent secondary environmental pollution. In terms of waste
management, a goal was set in 2023 to achieve a 1% annual reduction in waste volume.

Item 2021 2022
Total weight of waste (ton ) 247 213
Weight of recycle & reuse (ton ) 33 18
Percentage of recycle & reuse in relation 0 0
to total weight (%) 13.36% 8%

In response to climate change and the responsibility to protect the Earth, although greenhouse gas
has not been implemented yet, we actively seek to understand the greenhouse gas emissions of the
company. We voluntarily calculate the greenhouse gas emissions and the total emissions for the
past two years are as follows :

Item 2021 2022
Category 1 95,329 875,856
Category 2 7,072,006 6,231,979
Total greenhouse gas emissions ( KgCO2e ) 7,167,335 7,107,835

7. The main source of greenhouse gas emissions is the purchased electricity. In order to promote
energy conservation and carbon reduction, the company has implemented various energy-saving
measures, with the following performance :

Year Implemented measures Performance

2021 Replac.ement Of. energy-saving equipment Save electricity 69,813.3 degree
(injection machines)

2020 InstallaFlon of variable frequency drives in the hot Save electricity 152,880 degree
water circulation system

5.5 Labor Relations :

Employee Welfare Measures, Retirement System, and Implementation Status, and Social Responsibility Fulfillment
5.5.1 Employee welfare measures
(1) Social insurance and physical and mental safety maintenance
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In compliance with the Labor Standards Act, Labor Insurance regulations, Employee Welfare and related
regulations, employees are entitled to labor insurance, national health insurance, and group insurance from
the date of employment. Every two years, a comprehensive health examination is conducted for all
employees, and employee health tracking and promotion of employee self-management activities are
implemented.

(2) Employee care benefits
Implement various measures to take care of our employees, such as providing assistance for marriage, funeral,
and emergencies, distributing holiday gift vouchers, operating an employee cafeteria and parking lot, having
a resident professional doctor, organizing family days and year-end banquet events. The company also offers
special benefits for elderly family members, such as discounted day care services. Additionally, we have a
dedicated Employee Welfare Committee to handle related welfare matters, including birthday and childbirth
congratulatory cash gifts, hospital visitations, employee trips, and partnering with numerous contracted stores
to provide shopping discounts.

(3) Employee Stock Options System
To let all employees in the company's operations and growth, through the Employee Stock Option System,
employees have the opportunity to enjoy stock options, enabling them to participate actively and share in the
profits.

(4) Profit sharing for all employees
Based on annual earnings, the company distributes year-end bonuses and provides departmental performance
bonuses based on operational achievements. The company also plans for annual salary adjustments
accordingly.

(5) Employee education and training
The company has established a comprehensive training system for talent development and regularly reviews
education and training plans to adapt to organizational growth and external environmental changes. The
company conducts various educational and training programs, including pre-employment training, safety and
health, on-the-job training for professional skills, production technology, management knowledge, as well as
self-development training. These programs integrate organizational development, career planning, lifelong
learning, and work-life balance, contributing to the robust development of our human resources
To encourage continuous learning among colleagues, the company has established a policy for on-the-job
education subsidies, providing support for language learning, language proficiency incentives, and other
forms of professional and career enhancement.

In recent years, the company has also emphasized the importance of employee well-being and actively
organized health and leisure courses. We encourage employees to combine career planning with
self-development training, lifelong learning, and maintaining a healthy work-life balance. In 2022, the
achievement rate for employee training and development reached 79%.

5.5.2 Retirement system and implementation status

(1) In order to care the employees' post-retirement career planning, the company sets the retirement reserves
annually in accordance with legal requirements. Actuary is engaged each year to ensure the adequacy of
retirement benefit liabilities.

(2) In compliance with the Labor Pension Regulation, employees are entitled to a retirement pension contribution
of 6% of their salary from their date of employment. These contributions are deposited into their individual
accounts with the Bureau of Labor Insurance.

(3) Implementation status : Good

5.5.3 Agreement between labor and management
Regular hold the labor-management meetings to ensure smooth communication channels between both parties.
The interaction between labor and management is positive.

5.5.4 Labor disputes
In the past five years, the company has not incurred any losses due to labor disputes.

5.5.5Fulfilling social responsibilities

The company has established a social responsibility policy and developed an employee manual, a code of

conduct, and relevant management guidelines as behavioral standards for employees in their work.

(1) In addition to complying with the law, the company adheres to international labor rights standards,
prohibiting all forms of employment discrimination. The company has never discriminated against employees
based on race, ideology, religion, political affiliation, birthplace, gender, sexual orientation, marital status,
appearance, or disabilities in terms of rewards, punishments, promotions, or any other considerations. We
also ensure the freedom of association for the employees and encourage their participation in or
establishment of lawful organizations and associations. As a result, the company has had no complaints or
incidents of gender-related issues, human rights violations, or discrimination that could affect our business
operations over the years.

(2) To pursue excellent business performance and maintain a culture of integrity, the company has established a
code of conduct that all employees must adhere to while engaging in their respective duties.

(3) In order to uphold gender equality in the workplace and provide employees with a work environment free
from sexual harassment, the company has implemented measures to prevent and address sexual harassment,
including a formal complaint and disciplinary procedure, which all employees are required to follow.
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(4) Support for female employees : the company provides maternity benefits, regardless of gender or number of
pregnancies, which are granted as a lump sum upon application. The company also offers flexible working
hours, maternity check-up leave, paternity/parental leave, pregnancy-related leave, maternity leave, family

care leave, and childcare leave to ensure equal compensation conditions and equal opportunities for

promotion for employees of all genders. Female employees account for an average of 45.9% of workforce,

while female managers account for an average of 37%.
(5) Computers are essential tools for the employees. To regulate the use of electronic devices by employees, the

company has established cyber security and network security management measures that all employees must

follow.

(6) We have mailboxes and a dedicated email section for employee feedback and suggestions within the company,
providing a platform for employees to express their concerns and opinions.
5.6 Cyber Security Management :

5.6.1 There is a dedicated Chief Cyber Security Officer and Information Unit responsible for coordinating the
formulation, implementation, risk management, and compliance audit of information security and protection

policies.

5.6.2 Establish cyber security policies and internal audits, accountant information audits, and external ISO audits are
conducted regularly to ensure the confidentiality, integrity, availability, and legality of information assets.

5.6.3 The company adopts a multi-layered network structure and deploys various security systems to prevent

external cyber security threats and safeguard against hacker and virus invasions.
5.6.4 Regular cyber security awareness campaigns are conducted annually to enhance the knowledge of employees
regarding cyber security.

5.6.5 As of the date of printing of the annual report, there have been no significant cyber and communication

technology incidents.
5.7 Important Contracts :

Contract Parties Contract start and end date Main content Limited
clauses
Technology . .
. . Company A | From Jan.01, 2001 DVD licensing agreement No
licensing agreement
Technol
. e.:c noloy Company B | From Jun.01, 2001 DVD licensing agreement No
licensing agreement
Technol
eemoogY | company C | Jul.01, 2004 to Oct.01, 2029 | DVD licensing agreement No
licensing agreement
Technol BD ROM Discs Technol li i N
. e.:c noloy Company D | From Dec.01, 2012 0 15¢8 lechnology icensing ©
licensing agreement agreement
Technol BD ROM Discs Technol li i N
. e.:c noloy Company E | From Jan.01, 2011 0 1868 Technology ficensing ©
licensing agreement agreement
Technol BD ROM Discs Technol li i N
| oemoogY | company F | From Mar.12, 2014 OM Discs Technology licensing °
licensing agreement agreement
Taiwan
Loan contract Cooperative | Mar.24, 2022 to Mar.24, 2029| Secured loan No
Bank
Taiwan
Loan contract Cooperative | Oct.12, 2018 to Oct.12, 2023 | Secured loan No
Bank
Loan contract CTBC Bank Jun.11, 2021 to Jun.11, 2024 | Secured loan No
Co., Ltd
Far Eastern
Loan contract International | Mar.27, 2023 to Mar.27, 2025| Non-secured loan No
Bank Co., Ltd
Loan contract 0O-Bank Feb.26, 2021 to Feb.25, 2023 | Non-secured loan No
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VI ~ Financial Information

6.1 Five-Year Financial Summary
6.1.1 Concise Balance Sheet and Statements of Comprehensive Income

6.1.1.1 Concise Balance Sheet (Consolidated)
Unit : NT$ thousand

Financial Information for Most Recent 5 Fiscal Year
Year i(;'tlegr As of Mar.31,
ftem 2018 restatoment 2019 2020 2121 2022 2023 (Notel)
(Note2)
Current assets 1,226,400 1,314,417 1,700,747 1,821,238 1,571,819 1,498 874 1,503,872
Property, plant and 2,089,694 2,378,034 | 2,617,316 | 2,600,615 | 2,582,581 | 2,526,808 2,504,784
equipment
Intangible assets 0 0 0 0 37,417 34.070 33,500
Other assets 896,022 868,875 1,132,574 1,064,138 1,050,824 1,017,766 1,044,742
Total assets 4212,116 4561326 | 5,450,637 | 5,485,991 5242641 | 5,077,518 5,086,898
Before 593,935 654,885 924,054 1,036,299 952,152 672,495 732,507
Current distribution
liabilities After 637,730 698,680 997,046 | 1,123,889 | 1,039,742 745,487 | Undistributed
distribution
Non-current liabilities 1,269,044 1,437,945 1,930,773 1,830,482 1,601,240 1,684,001 1,670,032
Before 1,862,979 2,092,830 | 2,854,827 2,866,781 2,553,392 | 2,356,496 2,402,539
Total distribution
liabilities After 1,906,774 2,136,625 | 2,927.819 | 2954371 | 2,640982 | 2,429.488 | Undistributed
distribution
Equity attributable to
owners of the parent 2,200,871 2,200,870 | 2,306,436 | 2,305,956 | 2,354,668 | 2,384,590 2,343,147
company
Share capital 1,459,845 1,459,845 1,459,845 1,459,845 1,459,845 1,459,845 1,459,845
Capital surplus 497 458 497 457 520,515 520,257 529,308 532,017 532,183
. Before 286,147 286,147 339,392 379,385 416,534 440,972 397,425
Retained distribution
carnings | After 242352 242352 266,400 291,795 328,944 367,980 | Undistributed
distribution
Other equity (42,579) (42,579) (13,316) (53,531) (51,019) (48,244) (46,306)
Treasury share 0 0 0 0 0 0 0
Prior equity under joint 0 116,390 0 0 0 0 0
control
Non-controlling interests 148,266 151,236 289374 313,254 334,581 336,432 341212
Before 2,349,137 2,468,496 | 2,595810 | 2,619210 | 2,689,249 | 2,721,022 2,684,359
.. |distribution
Total equity AR
ter 2,305,342 2424701 | 2,522.818 | 2,531,620 | 2,601,659 | 2,648,030 | Undistributed
distribution

Note 1 : Except for the financial data audited by CPA as of March 31, 2023, the remaining financial data has been

reviewed and certified by CPA.
Note 2 : Due to the acquisition of RitFast Corporation by Formosa Sun Energy Corp. on Sep.26, 2019, which

constitutes a reorganization under joint control, retrospective restatement has been made in accordance with
relevant interpretations.
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6.1.1.2 Concise Balance Sheet (Individual)

Unit : NT$ thousand
2018
Year 2018 After 2019 2020 2121 2022
Item restatement
(Note2)
Current Assets 735,926 735,926 841,917 1,120,254 781,118 715,135
Property, plant and 787,696 787,696 764,551 750,013 732,161 712,114
equipment
Intangible assets 0 0 0 0 0 0
Other Assets 1,717,272 1,833,663 1,884,071 1,578,621 1,567,702 1,626,071
Total Assets 3,240,894 3,357,285 3,490,539 3,448,888 3,080,981 3,053,320
Before 450,265 450,267 574,875 709,913 440,997 257,535
Current |distribution
liabilities |After 494,060 494,062 647,867 797,503 528,587 330,527
distribution
Non-current liabilities 589,758 589,758 609,228 433,019 285,316 411,195
Before 1,040,023 1,040,025 1,184,103 1,142,932 726,313 668,730
Total distribution
Liabilities |After 1,083,818 1,083,820 1,257,095 1,230,522 813,903 741,722
distribution
Equity attributable to
owners of the parent 2,200,871 2,200,870 2,306,436 2,305,956 2,354,668 2,384,590
company
Share capital 1,459,845 1,459,845 1,459,845 1,459,845 1,459,845 1,459,845
Capital surplus 497,458 497,457 520,515 520,257 529,308 532,017
Before
Retained | disteibution 286,147 286,147 339,392 379,385 416,534 440,972
carnings  |After 242,352 242,352 266,400 291,795 328,944 367,980
distribution
Other equity (42,579) (42,579) (13,316) (53,531) (51,019) (48,244)
Treasury share 0 0 0 0 0 0
Prior equity under 0 116,390 0 0 0 0
joint control
Non-controlhng 0 0 0 0 0 0
mterests
Before
clore 2,200,871 2,317,260 2,306,436 2,305,956 2,354,668 2,384,590
Total distribution
equity After 2,157,076 2,273,465 2,233,444 2,218,366 2,267,078 2,311,598
distribution

Note 1 : Above financial data has been reviewed and certified by CPA.

Note 2 : Due to the acquisition of RitFast Corporation by Formosa Sun Energy Corp.
on Sep.26, 2019, which constitutes a reorganization under joint control,
retrospective restatement has been made in accordance with relevant
interpretations.
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6.1.1.3 Concise Statement of Comprehensive Income (Consolidated)

Unit : NT$ thousand

Financial Information for Most Recent 5 Fiscal Years ( Note 1)

Year As of
2018 Mar.31,
Item 2018 After 2019 2020 2121 2022 o
restatement (Notel)
(Note2)
Operating revenue 790,567 819,423 1,020,063 964,940 1,013,446 1,112,820 267,966
Gross profit 223,676 242,763 423,814 380,742 347,252 402,389 98,915
Operating income 40,906 49,448 203,039 182,854 112,744 117,290 26,237
Non-operating income 28,571 19,358 (63,690) (29,926) 60,306 4,032 6,460
and expenses
Profit before income tax 69,477 68,806 139,349 152,928 173,050 121,322 32,697
Net income for the period
from continuing 62,893 62,222 121,074 140,564 155,698 121,033 32,374
operations
Loss from discontinued 0 0 0 0 0 0 0
operations
;jffog‘“’me (loss) for the 62,893 62,222 121,074 140,564 155,698 121,033 32,374
Other comprehensive
income (loss) for the (48,695) | (48,513) 15,963 (42,194) (4,033) 13,600 1,938
period (net of income tax)
Total comprehensive 14,198 13,709 137,037 98,370 151,665 134,633 34,312
income for the period
Net income attributable to| 50 749 | 68099 | 110201 | 116454 | 131,882 | 103,031 29,467
owners of parent
Net income (loss)
attributable to Prior equity 0 (8,768) (3,992) 0 0 0 0
under joint control
Net income (loss)
attributable to 3,144 2,891 14,865 24,110 23,816 18,002 2,907
non-controlling interests
Total comprehensive
income attributable to 11,054 19,586 126,164 74,260 127,841 114,435 31,405
owners of parent
Total comprehensive
income, attributable to 0 (8,768) (3,992) 0 0 0 0
non-controlling interests
Net income (loss)
attributable to 3,144 2,891 14,865 24,110 23,824 20,198 2,907
non-controlling interests
Earnings per share 0.41 0.47 0.75 0.80 0.90 0.71 0.20

Note 1 : Except for the financial data reviewed by CPA as of March 31, 2023, the rest of the financial

information has been audited and certified by CPA.

Note 2 : Due to the acquisition of RitFast Corporation by Formosa Sun Energy Corp. on Sep.26, 2019,

which constitutes a reorganization under joint control, retrospective restatement has been made in
accordance with relevant interpretations.
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6.1.1.4 Concise Statement of Comprehensive Income (Individual)

Unit : NT$ thousand

Year
Item

2018

2018
After
restatement
(Note2)

2019

2020

2121 2022

Operating revenue

647,729

647,729

686,973

611,703

622,103

608,394

Gross profit

152,100

152,100

230,650

170,848

129,410

133,844

Operating income

21,667

21,667

98,737

38,600

(5,529)

21,262

Non-operating income
and expenses

45,813

45,395

10,166

73,759

139,931

89,982

Profit before income
tax

67,480

67,062

108,903

112,359

134,402

111,244

Net income for the
period from
continuing operations

59,749

59,331

106,209

116,454

131,882

103,031

Loss from
discontinued
operations

Net income (loss) for
the period

59,749

59,331

106,209

116,454

131,882

103,031

Other comprehensive
income (loss) for the

period (net of income
tax)

(48,695)

(48,513)

15,963

(42,194)

(4,041)

11,404

Total comprehensive
income for the period

11,054

10,818

122,172

74,260

127,841

114,435

Net income
attributable to owners
of parent

59,749

68,099

110,201

116,454

131,882

103,031

Net income (loss)
attributable to Prior
equity under joint
control

(8,768)

(3,992)

Net income (loss)
attributable to
non-controlling
interests

11,054

19,586

126,164

74,260

127,841

114,435

Total comprehensive
income attributable to
owners of parent

(8,768)

(3,992)

Total comprehensive
income, attributable to
non-controlling
interests

0.41

0.47

0.75

0.80

0.90 0.71

Note 1 : Above financial information has been audited and certified by CPA.

Note 2 : Due to the acquisition of RitFast Corporation by Formosa Sun Energy Corp. on
Sep.26, 2019, which constitutes a reorganization under joint control,
retrospective restatement has been made in accordance with relevant
interpretations.
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6.1.2 Accountant’s name and audit opinions for the past five year
6.1.2.1 Accountant’s name and audit opinions

Year CPAs Name of accountant Audit opinion
2018 EY Taiwan Change Chih Ming ~ Unqualified opinions
Hsu Jung Huang

2019 EY Taiwan Hsu Jung. Hugng ; Unqualified opinions
Tu Chia Ling

2020 EY Taiwan Hsu Jung. Hugng ; Unqualified opinions
Tu Chia Ling

2021 EY Taiwan Hsu Jung. Hugng ; Unqualified opinions
Tu Chia Ling

2022 EY Taiwan Hsu Jl}ng Huang ~ Unqualified opinions
Chiu Wan Ju

6.1.2.2 Change of accountants : The signing accountants for the company in 2021

were Hsu Jung Huang and Tu Chia Ling. Starting from the year 2022, due to
internal organizational adjustments at EY Taiwan, the signing accountants
became Hsu Jung Huang and Chiu Wan Ju.
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6.2 Five-Year Financial Analysis
6.2.1 Financial Analysis (Consolidated)

Year Financial information for the Most Recent 5 Years As of
Item 2018 rze(:tlziﬁnf;rt 2019 2020 2121 2022 N;)r;; ’
. . Debt to assets ratio 44.23 45.88 52.38 52.26 48.70 46.41 47.23
Financial - -
structure | Ratio of long-term capital
%) to property, plant and 173.14 164.27 172.95 171.10 166.13 174.33 173.84
equipment
Solvency Current rz.ltio 206.49 200.71 184.05 175.74 165.08 222.88 205.30
%) Quick ratio 196.72 191.79 175.58 169.95 154.71 209.56 190.59
Times interest earned 6.76 5.46 3.85 3.57 4.45 3.36 3.90
Accounts receivable 534 5.47 7.84 7.82 7.46 8.03 7.44
turnover (times)
Average collection days 68.35 66.67 46.55 46.67 48.92 45.45 49.05
Inventory turnover (times) 11.22 11.42 9.92 10.08 9.83 8.67 8.33
. |Accounts payable 11.92 9.29 1290 | 12.65 11.52 11.53 11.05
Operating |turnover (times)
Ability | Average days in sales 32.53 31.97 36.79 36.21 37.13 42.09 43.81
Property, plant and
equipment turnover 0.53 0.48 0.41 0.37 0.39 0.44 0.43
(times)
Total asset turnover 0.22 0.21 0.20 0.18 0.19 0.22 021
(times)
Return on total assets (%) 2.02 2.09 2.92 2.86 3.10 2.68 0.81
Return on equity (%) 2.72 2.80 4.35 4.47 4.97 3.81 1.20
Profitability | R2U0 of income before tax 4.76 5.12 8.80 8.82 10.22 7.08 2.24
to paid-in capital(%o)
Net profit margin (%) 7.96 8.31 10.80 12.07 13.01 9.26 12.08
Earnings per share (NT$) 0.41 0.47 0.75 0.80 0.90 0.71 0.20
Cash flow ratio (%) 22.35 18.10 36.80 17.02 37.12 54.04 6.23
Cash flow adequacy ratio
Cash Flow |(%) 136.35 99.92 71.31 62.46 74.58 87.38 88.75
(Cojjh reinvestment ratio 0.75 0.45 4.13 1.45 4.13 4.18 0.71
Operating leverage 2.03 2.30 1.68 1.87 2.53 2.75 2.98
Leverage - -
Financial leverage 1.42 1.51 1.29 1.38 1.62 1.60 1.75

Please explain the causes of changes in the financial ratios in the most recent 2 fiscal years. (Analysis is not required if the
increase or decrease is less than 20%.)

(1) Current ration and quick ratio : The increase is mainly due to the decrease in current liabilities in 2022
(2) Interest coverage ratio - The decrease is primarily due to the decrease in pre-tax net profit in 2022

(3) Return on equity ~ Ratio of income before tax to paid-in capital ~ Net profit margin ~ Earnings per share : The decrease is
primarily due to the decrease in pre-tax net profit in 2022

(4) Cash flow ratio : The increase is mainly due to the decrease in current liabilities in 2022

Note : Due to the acquisition of RitFast Corporation by Formosa Sun Energy Corp. on Sep.26, 2019,
which constitutes a reorganization under joint control, retrospective restatement has been
made in accordance with relevant interpretations
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6.2.1 Financial Analysis (Individual)

Year Financial information for the Most Recent 5 Years
. 2018 | 2018 Afer 15519 2020 2021 2022
em restatement
Debt to assets ratio 32.09 30.98 33.92 33.14 23.57 21.90
Financial ~ |Ratio of long-term capital to
structure (96) |property, plant and 354.28 369.05 381.36 365.19 360.57 392.60
equipment
Current ratio 163.44 163.44 146.45 157.80 177.13 277.68
Solvency% |Quick ratio 154.24 154.24 134.72 151.13 158.60 251.44
Times interest earned 9.42 10.46 9.39 9.02 15.12 14.51
Accounts receivable 5.66 5.66 6.90 6.28 5.98 5.87
turnover (times)
Average collection days 64.54 64.54 52.88 58.13 61.01 62.17
Inventory turnover (times) 12.96 12.96 8.82 8.02 7.93 6.57
Operating | Accounts payable turnover 11.55 11.55 11.53 1202 | 1247 | 13.59
performance |(times)
Average days in sales 28.16 28.16 41.39 45.53 46.03 55.57
Property, plantand = 0.82 0.82 0.89 0.81 0.84 0.84
equipment turnover (times)
Total asset turnover (times) 0.21 0.20 0.20 0.18 0.19 0.20
Return on total assets (% ) 2.14 2.32 3.53 3.68 4.27 3.57
Return on equity (% ) 2.67 2.89 4.77 5.05 5.66 4.35
Ratio of —|Operating 1.48 1.48 6.76 264 | (0.38) 1.46
, income to  |profit
Profitability paid-in Income before
capital (%) |tax 4.62 5.19 7.73 7.70 9.21 7.62
Net profit margin (%) 9.22 10.51 16.04 19.04 21.20 16.93
Earnings per share (NT$) 0.41 0.47 0.75 0.80 0.90 0.71
Cash flow ratio (%) 6.62 6.62 36.82 5.96 28.21 (6.89)
Cash flow (C(,Zih flow adequacy ratio 144.91 14491 | 140.61 | 10330 | 113.82 82.7
Cash reinvestment ratio (%) (1.18) (1.16) 3.37 (0.64) 0.80 (2.25)
Operating leverage 2.10 2.10 1.26 1.64 (3.64) 2.10
Leverage - -
Financial leverage 1.59 1.59 1.16 1.57 0.37 1.63

Please explain the causes of changes in the financial ratios in the most recent 2 fiscal years. (Analysis is not
required if the increase or decrease is less than 20%)
(1) Current ration and quick ratio : The increase is mainly due to the decrease in current liabilities in 2022.

(2) Return on equity ~ net profit ratio ~ margin per share : The decrease is primarily due to the decrease in pre-tax net

profit in 2022.

(3) Ratio of operating profit to paid-in capital : The increase is primarily due to the increase in operating net profit in

2022.

(4) Cash flow ratio ~ cash flow adequacy ratio ~ cash reinvestment ratio : The decrease is primarily due to the net cash

outflow from operating activities in 2022.

(5) Operating leverage -~ financial leverage - The increase is primarily due to the increase in operating profit in 2022.

Note 1 : Due to the acquisition of RitFast Corporation by Formosa Sun Energy Corp. on Sep.26, 2019, which constitutes

a reorganization under joint control, retrospective restatement has been made in accordance with relevant
interpretations
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Note 2 : The following formula should be listed at the end of the statement :
1. Financial Structure
(1) Debt to asset ratio = Total liabilities/Total assets
(2) Long term capital to property, plant and equipment ratio = ( Total equity+ non-current liabilities ) /net
property, plant and equipment
2. Solvency
(1) Current ratio = current assets/current liabilities
(2) Quick ratio = current assets — Inventories - prepaid expenses ) /current liabilities
(3) Interest coverage ratio = net profit before income tax and interest expense/net Interest expense
3. Operating capacity
(1) Receivable (including trade receivables and notes receivables of operation) turnover rate (times) = Net
Sales / Average balance of receivables
(2) Average cash recovery day = 365 / Receivable turnover rate
(3) Inventory turnover = cost of sales / average inventory
(4) Payable (including payables and notes payable of operation) turnover rate = cost of sales / average
balance of payables
(5) Days sales outstanding = 365 / Inventory turnover °
(6) Property, plant and equipment turnover rate = ( net sales / average net Property, plant and equipment
(7) Total asset turnover rate = net sales / average total assets
4. Profitability
(1) Return on assets = ([ profit after tax 4 Interest expensesx ( 1-tax rate ) ] / average total assets
(2) Return on equity = ( profit after tax / average total equity °
(3) Net profit rate = profit after tax / net sales
(4)Earnings per share = (Interests attributable to parent company owner—preferred stock dividend) /
Weighted average number of issued shares (Note 4 )
5. Cash flow
(1) Cash flow ratio = net cash flow from operating activities / current liabilities
(2) Cash flow adequacy ratio = (net cash flow from operating activities within five years / (capital
expenditure + inventory increase +cash dividend) within five year
(3) Cash reinvestment ratio = (net cash flow from operating activities —cash dividend) / (gross Property,
plant and equipment + long-term investment + Other noncurrent assets +working capital) (Note 5)
6. Leverage:
(1) Operating leverage = (net operating revenue — variable operating costs and expenses) /operating income
(2) Financial leverage = operating income / (operating income — Interest expense)
Note3 : Above calculation of earnings per share should be paid attention to the following :
1. Take the weighted average number of ordinary shares outstanding, rather than the number of shares issued at
the end of the year.
2.For cash capital increase or treasury stock transactions, the weighted average number of shares should be
calculated taking into account their circulation period.
3.For increase capital by earnings or capital surplus, the earnings per share of previous years and semi-annual
periods should be adjusted retroactively according to the capitalization ratio, without considering the period of
the capital increase.
4.1f the preferred stock is non-convertible cumulative preferred stock, its dividends for the year (whether
distributed or not) should be deducted from or added to the net income after tax. If the preferred stock is
non-cumulative, in the case of net income after tax, the preferred stock dividends should be deducted from net
income after tax; if there is a loss, no adjustment is necessary.
Note4 : Pay attention to the following when measuring cash flow analysis -
1. Net cash flow from operating activities is the net cash inflow from operating activities in the statement of cash
flows.
2. Capital expenditures is the cash outflow for capital investment each year
3.The increase in inventory should only be included if the end-of-period balance is greater than the
beginning-of-period balance. If the inventory decreases at the end of the year, it should be calculated as zero.
4. Cash dividends include cash dividends for both common and preferred shares.
5. Gross property, plant, and equipment is the total amount of property, plant, and equipment before deducting
accumulated depreciation.
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6.3 Supervisors’ or Audit Committee’s Report in the Most Recent Year

Audit Committee’s Review Report

The financial statements (including consolidated and individual financial statements) for the year
2022, prepared by the Board of Directors of the Company, have been audited by the certified
accountants, Hsu Jung Huang and Chiu Wan Ju from EY Taiwan. They have expressed their
opinion that the financial statements fairly present the financial position, operating results and
cash flows of the Company. The Audit Committee has reviewed the financial statements and
found no discrepancies. Therefore, in accordance with Article 14-4 of the Securities and
Exchange Act and Article 219 of the Company Act, we hereby submit the above report for your
reference.

Sincerely

2023 Shareholder’s meeting of the Company

U-Tech Media Corporation
Audit Committee Convener - Li, Ching-Wen ﬁﬁ% k

Date: Mar.14, 2023

6.4 Latest Financial Report : Please refer page 69 to page 167

6.5 Latest Individual Financial Report Undergone Certification by Accountants : Please
refer page 168 to page 248

6.6 If the Company and Its Affiliates Encounter Any Financial Difficulties in the Past Year
and as of the Date of Publication of the Annual Report, the Impact on the Company's
Financial Status Shall Be Listed : None
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English Translation of the Representation Letter Originally Issued in Chinese

MANAGEMENT REPRESENTATION LETTER

The companies that are required to be included in the combined financial statements of U-Tech
Media Corporation as of and for the ycar ended December 31, 2022, under the Criteria
Governing the Preparation of Affiliation Reports, Consolidated Business Reports and
Consolidated Financial Statements of Affiliated Enterprises are the same as those included in
the consolidated financial statements prepared in conformity with the International Financial
Reporting Standards No.10 “Consolidated Financial Statements™. In addition, the information
required to be disclosed in the combined financial statements is included in the consolidated
financial statements. Consequently, U-Tech Media Corporation and Subsidiaries do not prepare
a separate sct of combined financial statements.

Very truly yours,
U-Tech Media Corporation

By

Yeh, Chwei-Jing
Chairman
March 14, 2023

=
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English Translation of a Report Originally [ssued in Chinese

Independent Auditors’ Report
Te U-Tech Media Corporation:
Audit Opinion

We have audited the accompanying consolidated balance sheets of U-Tech Media Corporation (the
“Company™) and its subsidiaries as of December 31, 2022 and 2021, and the related consolidated
statements of comprehensive income, changes in equity and cash flows for the years ended December
31, 2022 and 2021, and notes to the consolidated financial statements, including the summary of
stgnificant accounting policies (together “the consolidated financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter -
Making Reference to the Audits of Component Auditors section of our report), the consolidated financial
statements referred 1o above present fairly, in all material respects, the consolidated financial positions
of the Company and its subsidiaries as of December 31, 2022 and 2021, and their consolidated financial
performance and cash flows for the years ended December 31, 2022 and 2021, in conformity with the
requirements of the Regulations Governing the Preparation of Financial Reports by Securities Issuers
and International Financial Reporting Standards, International Accounting Standards, Interpretations
developed by the Internationaj Financial Reporting Interpretations Committee or the former Standing
Interpretations Committee as endorsed and became effective by Financial Supervisory Commission of
the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Atlestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Consolidated Financial Stalements section of our report. We are independent of the
Company and its subsidiaries in accordance with the Norm of Professicnal Ethics for Certified Public
Accountant of the Republic of China (the “Norm™), and we have fulfitled our other ethical
responsibilities in accordance with the Norm. Based on our audits and the reports of other auditors, we
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
optnion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of consolidated financial statements for the year ended December 31, 2022. These matters were
addressed in the context of our audit of the conselidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.
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Revenue Recognition

‘The main source of revenue of the Company and its subsidiaries is the sales of pre-recorded optical discs
and electricity, which amounted to $1,112,820 thousand for the year ended December 31, 2022. Because
of the characteristics of the market industry and the needs of customers, different types of transaction
conditions are involved. Therefore, we need to judge and determine the performance obligations and the
point at which they are satisfied, so the recognition of contract revenue is determined 1o be a key audit
matter.

Our audit procedures included (but were not limited to) evaluating the appropriateness of management's
accounting policies for revenue recognition and perform transaction flow understanding of the revenue
recognition process for identified performance obligations; evaluating and testing the effectiveness of
the design and implementation of internal controls related to the timing of revenue recognition for
performance obligations; performing analytical procedures on selling price, sales volume, cost and Bross
margin for each product category, and perform analytical procedures for the top ten sales vendors and
customers; performing test of details of transaction on selected samples and reviewing the transaction
terms in the orders and related sales documents to confirm the appropriateness of the timing of revenue
recognition when performance obligations are satisfied; performing revenue cutoff testing and verifies
the related certificates for a period before and afier the balance sheet date to determine the appropriate
period for revenue recognition; performing general journal entry testing.

We have also evaluated the appropriateness of related disciosure in Notes 4 and 6 to the consolidated
financial statements,

Allowance for Accounts Receivable

The accounts receivable of the Company and its subsidiaries as of December 31, 2022 amounted to
$137,915 thousand, and had a significant impact on the consolidated financial statements. Since the
amount of allowance for accounts receivable is measured by the lifetime expected credit losses, the
measurement process shall appropriately distingnish groups of accounts receivable, and judge and
analyze the application of related assumptions in the measurement process, including the consideration
of appropriate account aging interval, loss rate of each account aging interval and its forward-looking
information. As the measurement of expected credit loss involves making judgment, analysis and
estimates, and the result will affect the net accounts receivable, we therefore considered this a key audit
matter. Qur audit procedures included (but were not limited to) confirming whether customer groups
with significantly different Joss patterns are appropriately grouped; checking the management’s
evaluation procedure of loss allowance, and randomly selecting delivery orders to check against the
account receivable aging schedule to verify the correctness of the account receivable aging interval while
performing the internal control review; and testing the preparation matrix, including evaluating whether
the determination of each group’s aging interval was reasonable and checking the correctness of the
original voucher based on the basic information; testing the relevant statistical information of loss rate
calculated by roll rate; considering the reasonableness of the forward-looking information included in
the loss rate evaluation; evaluating whether the forward-looking information affected the loss rate; in
addition, analytical procedure review was performed to evalnate whether there were material
abnormality between the comparative changes of the turnover rate for two periods of the accounts
receivable. reviewing the subsequent period collection of receivables with respect to clients with higher
accounts receivable at end of period and assessing the recoverability of accounts receivable. We have
also evaluated the appropriateness of related disclosure in Notes 5, 6 and 12 to the consolidated financial
statements.
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Other Matter - Making Reference to the Audits of Component Auditors

We did not audit the financial statements of certain associates accounted for under the equity method.
Those financial statements were audited by other auditors, whose reports thereon have been furnished
to us, and our opinions expressed herein are bascd solely on the audit reports of other auditors. These
associates under equity method amounted to $8,885 thousand and $0 thousand, both representing 0% of
consolidated total assets as of December 31, 2022 and 2021. The related shares of profit (loss) of
associates and joint ventures accounied for using the equity method amounted to $782 thousand and $0
thousand, representing 1% and 0% of the consolidated income before income tax for the years ended
December 31, 2022 and 2021, respectively.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting  Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed and became
effective by Financial Supervisory Commission of the Republic of China and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the financial
reporting process of the Company and its subsidiaries.

Auditors” Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors®
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Standards on Auditing of the Republic of China will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:
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1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are apprepriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the mnternal control of the Company and its subsidiaries.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related 1o events or
conditions that may cast significant doubt on the ability to continue as a going concern of the
Company and its subsidiaries. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are hased
on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company and its subsidiaries to ceasc 1o continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company and its subsidiaries to express an opinion on the consolidated
financial statements. We are responsibie for the direction, supervision and performance of the group
audil. We remain solely responsible for our audit opinjon.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of consolidated financial statements for vear ended December 31,
2022 and are therefore the key audit matters. We describe these matters in our auditors’ report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse CONSequences
of doing so would reasonably be expected to outweigh the public intcrest benefits of such
communication.
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Other

We have audited and expressed an unqualified opinion including an other matter paragraph on the parent
company only financial statements of the Company as of and for the years ended December 31, 2022
and 2021.

Hsu, Jung-Huang Q%\Fi
Chiu, Wan-Ju ; \
Ernst & Young, Taiwan S M

March 14, 2023 E ? jf/f]f()/

Notice 10 Readers

The accompanying consolidated financial statements are intended only to present the financial position and results
of operations and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit such
consolidated financial statements are those generally accepted and applied in the Republic of China.

Accordingly, the accompanying consolidated financial statements and report of independent accountants are not
intended for use by those who are not informed about the accounting principles or the Standards on Auditing of
the Republic of China, and their applications in practice. As the financial statements are the responsibility of the
management, Emst & Young cannot accept any liability for the use of, or reliance on, the English translation or
for any errors or misunderstandings that may derive from the translation.
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English Translation of Consolidated Financial Statements Originally Issued in Chinese
U-Tech Media Corporation and Subsidiaries
Notes to Consolidated Financial Statements
For the Years Ended December 31, 2022 and 2021
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

1. History and Organization

U-Tech Media Corporation (the “Company™) was established on May 19, 1994. On October 16, 1999,
the Company was approved by the competent authorities for a public offering of its shares. The
Company’s shares were approved for trading on the Taiwan Stock Exchange {TWSE) on October 29,
2002. Its registered office and principal place of business is at No. 222, Huaya 2nd Road, Guishan
District, Taoyuan City 333411, Taiwan (R.0.C.). The Company’s business is mainly the manufacture
and sale of pre-recorded optical discs.

Ritek Corporation is the parent company of the Company and is the ultimate controller of the group
to which the Company belongs.

2. Date and Procedure of Authorization of Financial Statements for Issue

The consolidated financial statements of the Company and its subsidiaries (hereinafter referred to as
“the Group™) for the years ended December 31, 2022 and 2021 were authorized for issue by the
Company’s board of directors (hereinafter “the Board of Directors™) on March 14, 2023.

3. Newly Issued or Revised Standards and Interpretations

{1) Changes in accounting policies resulting from applying for the first-time certain standards and
amendments

The Group applied for the first-time International Financial Reporting Standards, International
Accounting Standards, and Interpretations issued, revised or amended which are recognized by
Financial Supervisory Commission (“FSC™) and become effective for annual periods beginning
on or after January 1, 2022. The application of these new standards and amendments had no
material impact on the Group.

(2) Standards or interpretations issued, revised or amended, by International Accounting Standard
Board (“1ASB”) which are endorsed by FSC, but not yet adopted by the Group as at the end of
the reporting period are listed below.

Effective Date

New, Revised or Amended Standards and Interpretations issued by IASB
Disclosure Initiative - Accounting Policies - Amendments to IAS 1 January I, 2023
Definition of Accounting Estimates - Amendments to [AS 8 January t, 2023

Deferred Tax related to Assets and Liabilities arising from a Single January 1, 2023
Transaction - Amendments to TAS 12

A. Disclosure Initiative - Accounting Policies - Amendments to TAS 1

The amendments improve accounting policy disclosures that to provide more useful
information to investors and other primary users of the financial statements.
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(3)

English Translation of Consolidated Financial Statements Originally Issued in Chinese
U-Tech Media Corporation and Subsidiaries
Notes to Censolidated Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

B. Definition of Accounting Estimates - Amendments to 1AS 8

The amendments introduce the definition of accounting estimates and include other
amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors to
help companies distinguish changes in accounting estimates from changes in accounting
policies.

C. Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments 1o TAS 12

The amendments narrow the scope of the recognition exemption in paragraphs 15 and 24 of
IAS 12 so that it no longer applies to transactions that, on initial recognition, give rise to
equal taxable and deductible temporary differences.

The abovementioned standards and interpretations were issued by IASB and endorsed by FSC
so that they are applicable for annual periods beginning on or after January 1, 2023, and have
no material impact on the Group.

Standards or interpretations issued, revised or amended, by 1ASB which are not endorsed by
FSC, but not yet adopied by the Group as at the end of the reporting peried are listed below.

Effective Date
New, Revised or Amended Standards and Interpretations 1ssued by JASB
IFRS 10 “Consolidated Financial Statements™ and 1AS 28 “Investments in  To be determined
Associates and Joint Ventures”™ - Sale or Contribution of Assets between by IASB
an Invesior and its Associate or Joint Ventures

IFRS 17 “Insurance Contracts™ January 1, 2023
Classification of Liabilities as Current or Non-current - Amendments to IAS 1 January 1, 2024
Lease Liability 1n a Sale and Leaseback - Amendments to TFRS 16 January 1, 2024
Non-current Liabilities with Covenants - Amendments to JAS 1 January 1, 2024

A, IFRS 10 “Consolidated Financial Statements™ and IAS 28 “Investments in Associates and
Joint Ventures™ - Sale or Contribution of Assets between an Investor and its Associate or
Joint Ventures

The amendments address the inconsistency between the requirements in IFRS 10
Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures,
in dealing with the loss of control of a subsidiary that is contributed to an associate or a joint
venture. [AS 28 restricts gains and losses arising from contributions of non-monetary assets
to an associate or a jomt venture to the extent of the interest attributable to the other equity
holders in the associate or joint veniures. IFRS 10 requires full profit or loss recognition on
the loss of control of the subsidiary. IAS 28 was amended so that the gain or loss resulting
from the sale or contribution of assets that constiitute a business as defined in IFRS 3 between
an investor and its associate or joint venture is recognized in full.

IFRS 10 was also amended so that the gains or loss resulting from the sale or contribution of
a subsidiary that does not constitute a business as defined in IFRS 3 between an investor and
its associate or joint venture is recognized only to the extent of the unrelated investors®
interests in the associate or joint venture,
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B. IFRS 17 “Insurance Contracts”

IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects (including recognition, measurement, presentation and disclosure
requirements). The core of IFRS 17 is the General (building block) Model, under this model,
on initial recognition, an entity shall measure a group of insurance contracts at the total of
the fulfilment cash flows and the contractual service margin. The carrying amount of a group
of insurance contracts at the end of each reporting period shall be the sum of the liability for
remaining coverage and the liability for incurred claims.

Other than the (Gieneral Model, the standard also provides a specific adaptation for contracts
with direct participation features (the Variable Fee Approach) and a simplified approach
{Premium Allocation Approach) mainly for short-duration contracts.

IFRS 17 was issued in May 2017 and it was amended in 2020 and 2021. The amendments
include deferral of the date of initial application of IFRS 17 by two years to annual beginning
on or after January 1, 2023 (from the original effective date of January 1, 2021); provide
additional transition reliefs; simplify some requirements to reduce the costs of applying IFRS
17 and revise some requirements to make the results easier to explain. IFRS 17 replaces an
interim Standard - IFRS 4 Insurance Coniracts - from annual reporting periods beginning on
or after January 1, 2023,

C. Classification of Liabilities as Current or Non-current - Amendments to IAS 1

These are the amendments to paragraphs 69-76 of 1AS 1 Presentation of Financial statements
and the amended paragraphs related to the classification of liabilities as current or non-
current,

D. Lease Liability in a Sale and Leascback - Amendments to IFRS 16

The amendments add seller-lessec additional requirements for the sale and leaseback
transactions in IFRS 16, thereby supporting the consistent application of the standard.

E. Non-current Liabilities with Covenants - Amendments to IAS 1

The amendments improved the information companies provide about long-term debt with
covenants. The amendments specify that covenants to be complied within twelve months
after the reporting period do not affect the classification of debt as current or non-current at
the end of the reporting period.

The abovementioned standards and interpretations issuced by IASB but have not yet endorsed
by FSC at the date when the Group’s financial statements were authorized for issue, the local
cifective dates are to be determined by FSC. The application of these new or amended standards
and interpretations have no material impact on the Group.
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4. Summary of Significant Accounting Policies

(1)

(2)

(3

Statement of compliance

The consolidated financial statements of the Group for the years ended December 31, 2022 and
2021 have been prepared in accordance with Reguiations Governing the Preparation of
Financial Reports by Securities Issuers (“the Regulations™), IFRSs, IASs, IFRIC and SIC, which
are endorsed by FSC (TIFRSs).

Basis of preparation

The consolidated financial statements have been prepared on a historical cost basis, except for
financial instruments that have been measured at fair value. The consolidated financial
slalements are expressed in thousands of New Taiwan Dollars (“NT$”) unless otherwise stated.

Basis of consolidation

Preparation pringiple of consolidated financial statement

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over
the investee. Specifically, the Group controls an investee if and only if the Group has:

A. power over the investee (i.e., existing rights that give it the current ability to direct the
relevant activities of the investee)

B. exposure, or rights, to variable returns from its involvement with the investee
C. the ability to use its power over the investee to affect ils returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

A. the contractual arrangement with the other vote holders of the investee.
B. righis arising from other contractual arrangements
C. the Group’s voting rights and potential voting rights

The Group re-assesses whether il controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.
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Subsidiaries are fully consolidated [rom the acquisition date, being the date on which the Group
obtains control, and continue to be consolidated until the date that such control ceases. The
financial statements of the subsidiaries are prepared for the same reporting period as the parent
company, using uniform accounting policies. All intra-group balances, income and expenses,
unrealized gains and losses and dividends resulting from intra-group transactions are etiminated
in full,

A change in the ownership interest of a subsidiary, without a change of control, is accounted for
as an equity transaction,

Total comprehensive income of the subsidiaries is attributed to the owners of the parent and to
the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.

If the Group loses control of a subsidiary, it:

A. derecognizes the assets (including goodwill) and liabilities of the subsidiary;
B. derecognizes the carrying amount of any non-controlling interest;

C. recognizes the fair value of the consideration received;

D. recognizes the fair value of any investment retained;

E. recognizes any surplus or deficit in profit or loss

I. reclassifies the parent’s share of components previously recognized in other comprehensive
income to profit or loss.

The conselidated entities are lisied as follows:

Percentage of ownership

December  December

Investor Subsidiary Main business 31,2022 31,2021 Note
The Company Dollars Cultural &  Catering 100.00% 106.00%  Note 1
Creative Company
Limited
The Company Jade Investment Investment holdings  1006.00% 100.00%
Services Ltd.
The Conmpany Chao Fu Co., Lid. Wine making 100.00% 100.00%
The Company Formosa Sun Energy Renewable energy 70.82% 70.82%
Corporation self-powered
equipment
Dollars Cultural & ShokuRaku Catering 70.00% 70.00%  Note 2
Creative Company  Corporation
Limited
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Percentage of ownership

December December

Investor Subsidiary Main business 31,2022 31,2021 Note
Dollars Cultural &  Tkari Coffee Co., Ltd. Catering 94.85% 62.50%  Note 3
Creative Company
Limited
Dollars Cultural &  Jingle Hot Pot Catering 1G0.00% - Note 4
Creative Company  Corporation
Limited
Jade Investment Glory Days Services Investment holdings  100.00% 100.00%
Services Ltd. Ltd.
Formosa Sun Hou Cheng Renewable energy 100.00% 100.00%
Energy Photoelectricity self-powered
Corporation Corporation equipment
Formosa Sun RitFast Corporation  Renewable energy 99.17% 99.17%
Energy self-powered
Corporation equipment
Glory Days Services Shine Scrvices Inc.  Real estate leasing 100.00% - Note 5
Lid. business

Note 1: On May 25, 2022, the cash capital increase was resolved by Dollars Cultural & Creative
Company Limited’s board of dircctors 1o 1ssue 5,000 thousand shares in the amount of
$50,000 thousand.

Note 2: On August 13, 2021, ShokuRaku Corporation completed the incorporation process. Its
issued capital was 300 thousand shares, of which 210 thousand shares were held by
Doilars Cultural & Creative Company Limited at 70% ownership in the amount of
$2,100 thousand. The Company acquired substantial contro]l over ShokuRaku
Corporation, which was included in the consolidated financial statements. In addition,
Dollars Cultural & Creative Company Limited participated in a cash capital increase of
490 thousand shares of ShokuRaku Comoration in the amount of $4,900 thousand, with
the same percentage of ownership in February 2022,

Note 3: On August 23, 2021, Ikari Coffee Co., Ltd.’s board of directors, acting on behalf of the
shareholders’ meeting, resolved to issue 4,750 thousand shares for capital increase, and
in Seplember 2021, Dollars Cultural & Creative Company Limited acquired 3,000
thousand shares of additional capital from lkari Coffee Co., Ltd., accounting for 62.5%
of ownership in the amount of $30,000 thousand; therefore, it is included in the
consclidated financial statements. On April 13, 2022, Ikari Coffee Co., Ltd."s board of
directors resolved to issue 4,520 thousand shares for capital increase. On June 10, 2022,
Dotlars Cultural & Creative Company Limited participated in the cash capital increase
of Ikari Coffee Co., Ltd. and acquired 4,520 thousand shares in the amount of $43,200
thousand, increasing its shareholding ratio to 94.85%. On June 8§, 2022, the
shareholders’ meeting reselved to reduce the capital to make good the loss of $40,800
thousand.

Note 4: On November 8, 2022, Jingle Hot Pot Corporation completed the incorporation
procedures and issued 100 thousand shares. Dollars Cultural & Creative Company
Limited held 100% ownership of Jingle Hot Pot Corporation at a price of $1,000
thousand and gained substantial control over Jingle Hot Pot Corporation.

Note 5: Shine Services Inc. completed the incorporation process on June 24, 2022, and no shares
have been issued as of the datc of adoption of the financial report.
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Foreign currency transactions

The Group’s consolidated financial statements are presented in NT$, which is also the
Company’s functional currency. Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity are measured using that functional
currency.

Transactions in foreign currencies are initially recorded by the Group entities at their respective
functional currency rates prevailing at the date of the transaction. Monetary assets and Habilities
denominated in forcign currencies are retranslated at the functional currency closing rate of
exchange ruling at the reporting date. Non-monetary items measured at fair value in a foreign
currency are franslated using the exchange rates at the date when the fair value is determined.
Non-monetary items that are measured at historical cost in a foreign currency are translated
using the exchange ratcs as at the dates of the initial transactions.

All exchange differences arising on the settlement of monetary items or on translaiing monetary
items are taken to profit or loss in the period in which they arise except for the following:

A. Exchange differences arising from foreign currency borrowings for an acquisition of a
qualifying asset to the extent that they are regarded as an adjustment to interest costs are
included in the borrowing costs that are eligible for capitalization.

B. Foreign currency items within the scope of IFRS 9 Financial Instruments are accounted for
based on the accounting policy for financial instruments,

C. Exchange differences arising on a monetary item that forms part of a reporting entity’s net
investment in a foreign operation is recognized initially in other comprehensive income and
reclassified from equity to profit or loss on disposal of the net investment,

When a gain or loss on a non-monetary item is recognized in other comprehensive income, any
exchange component of that gain or loss is recognized in other comprehensive income. When a
gam or loss on a non-monetary item is recognized in profit or loss, any exchange component of
that gain or loss s recognized in profit or loss.

Translation of financial statements in foreign currency

The assets and liabilities of foreign operations are translated into NT$ at the closing rate of
exchange prevailing at the reporting date and their income and expenses are translated at an
average rate for the period. The exchange differences arising on the translation are recognized
in other comprehensive income. On the disposal of a foreign operation, the cumulative amount
of the exchange differences relating to that foreign operation, recognized in other
comprehensive income and accumulated in the scparate component of equity, is reclassified
from equity to profit or loss when the gain or loss on disposal is recognized. The following
partial disposals are accounted for as disposals:

A. when the partial disposal involves the loss of control of a subsidiary that includes a forcign
operation; and

B. when the retained interest after the partial disposal of an interest in a joint arrangement or a

partial disposal of an intercst in an associate that includes a foreign operation is a financial
asset that includes a foreign operation.
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On the partial disposal of a subsidiary that includes a foreign operation that does not result in a
loss of control, the proportionate share of the cumulative amount of the exchange differences
recognized in other comprehensive income is re-attributed to the non-controlling interests in
that foreign operation. In partial disposal of an associate or joint arrangement that includes a
foreign operalion ihat does not result in & loss of significant influence or joint control, only the
proportionate share of the cumulative amount of the exchange differences recognized in other
comprehensive income is reclassified to profit or loss.

Any goodwill and any fair value adjustments to the carrying amounts of assets and labilities
arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign
operation and expressed in its functional currency.

{6) Current and non-current distinction
An asset is classified as current when:

A. The Group expects to realize the asset, or intends to sell or consume it, in its normal operating
cycle

B. The Group holds the asset primarily for the purpose of trading
C. The Group expects to realize the asset within twelve months after the reporting period

D. The asset 1s cash or cash equivalent uniess the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is classificd as current when:

A. The Group expects to settle the liability in its normal operating cycle

B. The Group holds the liability primarily for the purpose of trading

C. The liability is due to be settled within twelve months after the reporting period

D. The Group does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting period. Terms ot a liability that could, at the option of the
counterparty, result in its setilement by the issue of equity instruments do not affect its
classification.

All other liabilities are classified as non-current,
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Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly
liquid investments (including time deposits that have maturity within 12 months) that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value.

Financial instruments

Financial assets and financial liabilities are recognized when the Group becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities within the scope of IFRS 9 Financial Instruments are
recognized initially at fair valuc plus or minus, in the case of investments not at fair valuc
through profit or loss, directly attributable (ransaction costs.

A. Financial instruments: recopnition and measurement

The Group accounts for regular way purchase or sales of financiat assets on the trade date,

The Group classified financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value throngh profit or loss considering both
factors below:

{a) the Group’s business model for managing the financial assets and
{b) the contractual cash flow characteristics of the financial asset.
Financial assets measured at amortized cost

A financial asset is measured at amortized cost if both of the following conditions are met
and presented as notes receivable, accounts receivable, financial assets measured at
amortized cost and other receivables cte., on balance sheet as at the reporting date:

(a) the financial asset is held within a business model whose objective is to hold financial
asscts in order te collect contractual cash flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash fiows that
are solely payments of principal and interest on the principal amount outstanding.

Such financial assets are subsequently measured at amortized cost (the amount at which the
financial asset is measured at initial recognition minus the principal repayments, plus or
minus the cumulative amortization using the effective interest method of any difference
between the initial amount and the maturity amount and adjusted for any loss allowance) and
is not part of a hedging relationship. A gain or loss is recognized in profit or loss when the
financial asset is derecognized, through the amortization process or in order to recognize the
impairment gains or losses.
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Interest revenue is calculated by using the effective interest method. This is calculated by
applying the effective interest rate to the gross carrying amount of a financial asset except
for:

(a) purchased or originated credit-impaired financial assets. For those financial assets, the
Group applies the credit-adjusted effective interest rate to the amortized cost of the
financial asset from initial recognition.

(b) financial assets that are not purchased or originated credit-impaired financial assets but
subsequenily have become credit-impaired financial assets. For those financial assets,
the Group applies the effective interest rate to the amortized cost of the financial asset
in subsequent reporting periods.

Financial assets at fair value through other comprehensive incomce

A financial asset is measured at fair value through other comprehensive income if both of
the following conditions are met:

(a) the financial asset is held within a business mode] whose objective is achieved by both
collecting contractual cash flows and selling financial assets and

(b) the contractual terms of the financial asset give rise on specified dates to cash lows that
are solely payments of principal and interest on the principal amount outstanding,

Recognition of gain or loss on a financial asset measured at fair value through other
comprehensive income are described as below:

{a) A gain or loss on a financial asset measured at fair value through other comprehensive
income recognized in other comprehensive income, except for impairment gains or
losses and foreign exchange gains and losses, until the financial asset is derecognized or
reclassified.

(b) When the financial asset is derecognized the cumulative gain or loss previously
recognized in other comprehensive income is reclassified from equity to profit or loss as
a reclassification adjustment.

(c) Interest revenue is calculated by using the effective intcrest method. This is calculated
by applying the effective interest rate to the gross carrying amount of a financial asset
except for:

i. Purchased or originated credit-impaired financial assets, For those financial assets, the
Group applies the credit-adjusted effective inlerest rate to the amortized cost of the
financial asset from initial recognition.

ii. Financial assets that are not purchased or originated credit-impaired financial assets
but subscquently have become credit-impaired financial assets. For those [inancial
assets, the Group applies the effective interest rate to the amortized cost of the financial
asset in subsequent reporting periods.
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In addition, for certain equity investments within the scope of IFRS 9 that is neither held for
trading nor contingent consideration recognized by an acquirer in a business combination to
which IFRS 3 applies, the Group made an irrevocable election to present the changes of the
fair vaiue in other comprehensive income at initial recognition. Amounts presented in other
comprehensive imcome shall not be subsequently transferred to profit or loss (when disposal
of such equity instrument, its accumulated amount included in other components of equity
is transferred directly to the retained eamings) and these investments should be presented as
financial assets measured at fair value through other comprehensive income on the balance
sheet. Dividends on such investment are recognized in profit or loss unless the dividends
clearly represent a recovery of part of the cost of investment.

Financial assets at fair value through profit or loss

Financial assets were classified as measured at amortized cost or measured at fair value
through other comprehensive income based on abovementioned criteria. All other financial
assets were measured at fair value through profit or loss and presented on the balance sheet
as financial assets measured at fair value through profit or loss.

Such financial assets are measured at fair value, the gains or losses resulting from
remeasurement is recognized in profit or loss which includes any dividend or interest
received on such financial assets.

B. Impairment of financial assets

The Group recognizes a loss allowance for expected credil losses on debt instrument
investments measured at fair valuc through other comprehensive income and financial asset
measured at amortized cost. The oss allowance on debt instrument investments measured at
fair value through other comprehensive income is recognized in other comprehensive income
and not reduce the carrying amount in the balance sheet,

The Group measures expected credit losses of a financial instrument in a way that reflects:

(a) an unbiased and probability-weighted amount that is determined by evaluating a range
of possible outcomes;

{b) the time value of money

(c) reasonable and supportable information that is available without undue cost or effort at
the reporting date about past events, current conditions and forecasts of future economic
conditions.

The loss allowance is measured as follows:

(a) At an amount equal to 12-month expected credit losses: the credit risk on a financial
asset has not increased significantly since initial recognition or the financial asset is
determined to have low credit risk at the reporting date. In addition, the Group measures
the loss allowance at an amount equal to lifetime expected credit losses in the previous
reporting period, but determines at the current reporting date that the credit risk on a
financial asset has increased significantly since initial recognition is no longer met.
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(b) At an amount equal to the lifetime expected credit losses: the credit risk on a financial
asset has Increased significantly sincc imitial recognition or financial asset that is
purchased or originated credit-impaired financial asset,

{¢) For trade receivables or contract assets arising from transactions within the scope of
IFRS 15, the Group measures the loss allowance at an amount equal to lifetime expected
credit losses.

(d) For lease receivables arising from transactions within the scope of IFRS 16, the Group
measures the loss allowance at an amount equal to lifetime expected credit losses.

At each reporting date, the Group needs to assess whether the credit risk on a financial asset
has increased significantly since initial recognition by comparing the risk of a default
occurring at the reporting date and the risk of default occurring at initial recognition. Please
refer to Note 12 for more details on credit risk.

C. Derecognition of financial asscts

A fnancial asset is derecognized when:

{(a) The rights to receive cash flows from the asset have expired.

(b) The Group has wransferred the asset and substantially all the risks and rewards of the
assetl have heen transferred,

(c) The Group has neither transferred nor retained substantially all the risks and rewards of
the asset but has transferred control of the asset.

On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the consideration received or receivable including any cumulative gain or loss
that had been recognized in other comprehensive income, is recognized in profit or loss.

D. Financial liabilities and equity

Classification between liabilities or equity

The Group classifics the instrument issued as a financial liability or an equity instrument in
accordance with the substance of the contractual arrangement and the definitions of a
financial liability, and an equity instrument.
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Equity instruments

An equity instrument is any contract that evidences a residual interest in the assels of an
entity afler deducting all of its liabilities. The transaction costs of an equity transaction are
accounted for as a deduction from equity (net of any related income tax benefit) to the extent
they are incremental costs directly attributable to the equity transaction that otherwise would
have been avoided.

Financial liabilities

Financial liabilitics within the scope of IFRS 9 Financial Instruments are classified as
financial liabilities measured at amortized cost upon initial recognition.

Iinancial liabilities at amortized cost

Financial liabilitics measured at amortized cost include interest bearing loans and borrowings
that are subscquently measured using the effective interest rate method after initial
recognition. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the effective interest rate method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or transaction costs.

Berecognition of financial liahilitics

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified
(whether or not attributable to the financial difficully of the debtor), such an exchange or
modification is ireated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts and the consideration
paid, including any non-cash assets transferred or liabilities assumed, is recognized in profit
or loss.

E. Offsetting of financial assets and liabilities

Financial assets and financial Habilities are offset and the net amount reported in the balance
sheet if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the assets and settle the
liabilities simultaneously.
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Derivative instrument

The Group uses derivative instruments to hedge its foreign currency risks and interest rate risks.
Aderivative is classified in the balance sheet as financial assets or liabilities at fair value through
profit or loss except for derivatives that are designated as and effective hedging instruments
which are classified as financial assets or liabilities for hedging.

Derivative instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is
negative. The changes in fair value of derivatives are taken dircetly to profit or loss, except for
the effective portion of hedges, which is recognized in either profit or loss or equity according
to types of hedges used.

When the host contracts are either non-financial assets or liabilities, derivatives embedded in
host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related (o those of the host contracts and the
host contracts are not designated at fair value though profit or loss.

Fair value measurement

Fair value is the price that would be received to sell an assct or paid to iransfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
tiability takes place either:

A. In the principal market for the asset or liability, or
B. In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant™s
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in ihe circumstances and for which
sutficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.
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Inventories
Inventories are valued at lower of cost and net realizable value item by item.

Costs incurred in bringing each inventory to its present location and condition are accounted for
as follows:

Raw materials - Purchase cost on a weighted-average method

Finished goods and work in progress - Cost of dircet materials and labor and a proportion of
manufacturing overheads based on normal operating capacity but excluding borrowing costs.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

Investments accounted for using the equity method

The Group’s investment in its associate is accounted for using the equity method other than
those that meet the criteria to be classified as held for sale. An associate is an entity over which
the Group has significant influence.

Under the equity method, the investment in the associate is carried in the balance sheet at cost
and adjusted thereafter for the post-acquisition change in the Group’s share of net assets of the
associate. After the interest in the associate is reduced (o zero, additional losses are provided for,
and a liability 1s recognized, only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate. Unrealized gains and losses resulting
from transactions between the Group and the associate are eliminated to the extent of the
Group’s related interest in the associate.

When changes in the net assets of an associate oceur and not those that are recognized in profit
or loss or other comprehensive income and do not affect the Group’s percentage of ownership
interests in the associate, the Group recognizes such changes in equity based on its percentage
of ownership interests. The resulting capital surplus recognized wil! be reclassified to profit or
less at the time of disposing the associate on a pro rata basis.

When the associate issues new stock, and the Group's interest in an associate is reduced or
increased as the Group fails to acquire shares newly issued in the associalc proportionately to
its original ownership interest, the increase or decrease in the interest in the associate is
recognized in capital surplus and investment accounted for using the equity method. When the
interest in the associate is reduced, the cumulative amounts previously recognized in other
comprehensive income are reclassified to profit or loss or other appropriate items. The
aforementioned capital surplus recognized is reclassified to profit or loss on a pro rata basis
when the Group disposcs the associate.
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The financial statements of the associate are prepared for the same reporting period as the Group.
Where necessary, adjustments are made to bring the accounting policies in line with those of the
Group.

The Group determines at each reporting date whether there is any objective evidence that the
irvestment in the associate is impaired in accordance with IAS 28 Investments in Associates
and Joinl Ventures, If this is the case the Group calculates the amount of impairment as the
difference between the recoverable amount of the associate and its carrying value and recognizes
the amount in the ‘share of profit or loss of an associate’ in the statement of comprehensive
income in accordance with IAS 36 lmpairment of Assets. In determining the value in use of the
investment, the Group estimates;

A Its share of the present value of the estimated future cash flows expected to be generated by
the associate, including the cash flows from the operations of the associate and the proceeds
on the ultimate disposal of the investment; or

B. The present value of the estimated future cash {lows expected to arise from dividends to be
received from the investment and from its ultimate disposal.

Because goodwill that forms part of the carrying amount of an investment in an associate is not
separately recognized, it is not tested for impairment separately by applying the requirements
for impairment testing goodwill in IAS 36 Impairment of Assets.

Upon loss of significant influence over the associate, the Group measures and recognizes any
retaining investment at its fair value. Any difference between the carrying amount of the
associate upon Joss of significant influence and the fair value of the retaining investment and
proceeds from disposal is recognized in profit or loss.

Property, plant and equipment

Property. plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of dismantling and removing the item and
restoring the sile on which it is located and borrowing costs for construction in progress if the
recognition criteria is met. Each part of an item of property, plant and equipment with a cost that
is significant in relation to the total cost of the item is depreciated separately.

When significant parts of property, plant and equipment are required 1o be replaced in intervals,
the Group recognized such parts as individual assets with specific useful lives and depreciation,
respectively. The carrying amount of those parts that are replaced is derecognized in accordance
with the derecognition provisions of IAS 16 Property, plant and equipment, When a major
inspection is performed, its cost is recognized in the carrying amount of the plant and equipment
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in profit or loss as incurred.
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Depreciation is calculated on a straight-line basis over the estimated economic lives of the
following assets:

Buildings 3-50 years
Machinery and equipment 1-22 years
Transportation cquipment 3-6 vyears
Office cquipment 1-14) vears
Other equipment 1-190 vears

An 1tem of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset is recognized in profit or loss.

The assets’ residual values, useful lives and methods of depreciation are reviewed at cach
financial year end and adjusted prospectively, if appropriate.

Investment property

The Group’s owned investment properties are measured initially at cost, including transaction
costs. The carrying amount includes the cost of replacing part of an existing investment property
at the time that cost is incurred if the recognition criteria are met and excludes the costs of day-
to-day servicing of an investment property. Subsequent to initial recognition, other than those
that meet the criteria to be classified as held for sale (or are included in a disposal group that is
classified as held for sale) in accordance with IFRS 5 Non-current Assets Ileld for Sale and
Discontinued Operations, investment properties are measured using the cost mode! in
accordance with the requirements of 1AS 16 Property, plant and equipment for that model. If
investment properties are held by a lessec as right-of-use assets and is not held for sale in
accordance with IFRS 5, investment properties are measured in accordance with the
requirements of IFRS 16,

Depreciation is calculated on a straight-line basis over the estimated economic lives of the
following assets:

Buildings 25 years

Investment properties are derecognized when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in profit or loss in the period of derecognition.

The Group transfers to or from investment properties when there is a change in use for these
assets.

Properties are transferred to or from investment properties when the properties meet, or cease
te meet, the definition of investment property and there is evidence of the change in use.
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Leases

The Group assesses whether the contract is, or conlains, a lease. A contract is, or contains, a
lease 1f the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset for a period of time, the Group assesses whether, throughout the period
of use, has both of the following:

A. the night to obtain substantially ali of the economic benefits from use of the identified asset:
and

B. the right to direct the use of the identified asset.

For a contract that is, or contains, a lcase, the Group accounts for each lease component within
the contract as a lease separately from non-lease components of the contract. For a contract that
contains a lease component and one or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each lease component on the basis of the
rclative stand-alone price of the lease component and the aggregate stand-alone price of the non-
lease components. The relative stand-alone price of lease and non-lease components shall be
determined on the basis of the price charged by the lessor, or a similar supplier, would charge
the Group for that component, or a similar component, separately. If an observable stand-alone
price is not readily available, the Group estimates the stand-alone price, maximizing the use of
observable information,

The Group as a lessee

Except for leases that meet and elect short-term Ieases or leases of low-valuc assets, the Group
recognizes right-of-use asset and leasc liability for all leases which the Group is the lessce of
those lease contracts.

At the commencement datc, the Group measures the lease liability at the present value of the
lease payments that are not paid at that date. The lease payments are discounted using the interest
rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Group uses its incremental borrowing rate. At the commencement date, the lease
payments included in the measurement of the Icase liability comprise the following payments
for the right to use the underlying asset during the lease term that are not paid at the
commencement date:

A. fixed payments (including in-substance fixed payments), less any lease incentives receivable;

B. variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

C. amounts expected to be payable by the lessee under residual value guarantees;

D. the exercise price of a purchase option if the Group is reasonably certain to exercise that
option; and

E. payments of penalties for terminating the lease, if the Jease term reflects the lessee exercising
an option lo terminate the lease.
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Afler the commencement date, the Group measures the lease liability on an amortized cost basis,
which increases the carrying amount to reflect interest on the lease liability by using an effective
interest method; and reduces the carrying amount to reflect the lease payments made.

At the commencement date, the Group measures the right-of-use asset at cost. The cost of the
right-of-use asset comprises:

A. the amount of the initial measurement of the lease liability;

B. any lease payments made at or before the commencement date, less any lease incentives
received;

C. any initial direct costs incurred by the lessee

D. an estimate of costs to be incurred by the lessee in dismantling and removing the undertying
asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

For subsequent measurement of the right-of-use asset, the Group measures the right-of-use asset
at cost less any accumulated depreciation and any accumulated impairment losses. That is, the
Group measures the right-of-usc applying a cost model.

If the lcase transfers ownership of the underlying asset to the Group by the end of the lease term
or if the cost of the right-of-use asset reflects that the Group will exercise a purchase option, the
Group depreciates the right-of-use asset from the commencement date to the end of the useful
life of the underlying asset. Otherwise, the Group depreciates the right-of-use asset from the
commencement date to the carlier of the end of the useful life of the right-of-use asset or the
end of the lease term.

The Group applies 1AS 36 Impairment of Assets to determine whether the right-of-use asset is
impaired and to account for any impairment loss identified.

Except for those leases that the Group accounted for as short-term leases or leases of low-value
assets, the Group presents right-of-use assets and lease liabilities in the balance sheet and
separately presents lease-related interest expense and depreciation charge in the statement of
comprehensive income.

For short-term leases or leases of low-value assets, the Group elects to recognize the lease
payments associated with those leases as an expense on either a straight-line basis over the lease
term or another systematic basis.

For the rent concession arising as a direct consequence of the Covid-19 pandemic, the Group
clected not to assess whether it is a lease modification bui accounted it as a variable lease
payment,

98


Leefan
矩形


(16)

English Translation of Consolidated Financial Statements Originally Issued in Chinese
U-Tech Media Corporation and Subsidiaries
Notes to Consolidated Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

The Group as a lessor

At inception of a contract, the Group classifies each of its leases as either an operating lease or
a finance lease. A lease is classified as a finance lease if it transfers substantially all the risks
and rewards incidental to ownership of an underlying asset. A lease is classified as an operating
lease if it does not iransfer substantially all the risks and rewards incidental 1o ownership of an
underlying asset. At the commencement date, the Group rccognizes assets held under a finance
lease in its balance sheet and present them as a receivable at an amount equal to the net
investment in the lease.

For a contract that contains lease componeits and non-lease components, the Group allocates
the consideration in the contract applying IFRS 15.

The Group recognizes lease payments from operating leases as rental income on either a
straight-line basis or another systematic basis. Variable lease payments for operating leases that
do not depend on an index or a rate are recognized as rental income when incurred.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is its fair value as at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses, if any. Internally generated intangibic assets,
excluding capitalized devclopment costs, are not capitalized and expenditure is reflected in
profit or toss for the year in which the expenditure is incurred.

The useful lives of intangible assets arc assessed as either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible assel with a finite useful life
is reviewed at least at the end of each financial year. Changes in the cxpected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted
for by changing the amortization period or method, as appropriate, and are treated as changes in
accounting estimates.

Intangible assets with indefinite uscful lives are not amortized, but are tested for impairment
annually, cither individually or al the cash-generating unit level. The assessment of indefinite
life is reviewed annually to determine whether the indefinite life continues to be supportable. If
not, the change in useful life from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are recognized in profit or loss
when the asset is derecognized.
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Trademark rights

Trademark rights are acquired in accordance with the law and arc amortized by the straight-line
method over the term of the trademark rights (10 years) as a result of a business combination.

Customer relationships

The customer relationships arc acquired through a business combination and are amortized on
a straight-line basis over the estimated benefit period (9 years).

Impairment of non-financial asscts

The Group assesses at the end of each reporting period whether there is any indication that an
asset in the scope of IAS 36 Impairment of Assets may be impaircd. If any such indication exists,
or when annual impairment ftesting for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’s (“CGU) fair value less costs to sell and its value in use and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds iis
recoverable amount, the asset is considered impaired and s written down to its recoverable
amount,

For assets excluding goodwill, an assessment is made at cach reporting date as to whether there
is any indication that previcusly recognized impairment losses may no longer exist or may have
decreased. If such indication exists, the Group estimates the asset’s or cash-generating unit's
recoverable amount. A previously recognized impairment loss is reversed only if there has been
an increase in the estimated service potential of an asset which in turn increases the recoverable
amount. However, the reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognized for the asset in prior years,

A cash generating unit, or groups of cash-generating units, to which goodwill has been allocated
is tested for impairment annually at the same time, irrespective of whether there is any indication
of impairment. If an impairment loss is 10 be recognized, it is first allocated 10 reduce the
carrying amount of any goodwill allocated to the cash gencrating unit (group of units), then to
the other assets of the unit (group of units) pro rata on the basis of the carrying amount of each
asset in the unit (group of units). Impairment losses relating to goodwill cannot be reversed in
future periods for any reason,

An impairment loss of continuing operations or a reversal of such impairment loss is recognized
in profit or loss,
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Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probably that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation, Where the Group expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtuaily
certain. If the effect of the time valuc of money is material, provisions are discounted using a
current pre-tax rate that reflects the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Provision for decommissioning. restoration and rehabilitation costs

The provision for decommissioning, restoration and rehabilitation costs arises on construction
of a property, plant and equipment. Decommissioning costs are provided at the present value of
expected costs to scttle the obligation using estimated cash flows and are recognized as part of
the cost of that particular asset. The cash flows are discounted at a current pre-tax rate that
reflects the risks specific to the decommissioning liability. The unwinding of the discount is
expensed as incurred and recognized as a finance cost. The estimated future costs of
decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated
future costs or in the discount rate applied are added to or deducted from the cost of the asset.

Revenue recognition

The Group’s revenue arising from contracts with customers are primarily related to sale of
goods. The accounting policies are explained as follows:

Sale of goods

The Group manufactures and sells goods. Sales are recognized when control of the goods is
transferred to the customer and the goods are delivered to the cusiomers. The main products of
the Group are pre-recorded optical discs, sales of electricity and catering; the revenue is
recognized based on the consideration stated in the ¢ontract.

The credit period of the Group’s sale of goods is 30-150 day terms. For most of the contracts,
when the Group transfers the goods to customers and has a right to an amount of consideration
that is unconditional, these contracts are recognized as accounts receivable. The Group usually
collects the payments shortly after transfer of goods to customers; therefore, there is no
significant financing component to the contract. For some of the contracts, the Group has
transferred the goods to customers but does rot have a right to an amount of consideration that
is unconditional, these contacts should be presented as contract assets. Besides, in accordance
with 1FRS 9, the Group measures the loss allowance for a contract asset at an amount equal to
the lifetime expected credit losscs.

The period between the transfers of contract liabilities to revenue is usually within one year,
thus, no significant financing component arose.
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Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective assets. All other borrowing costs are expensed in
the peried they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

Government grants

Government grants are recognized where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with. Where the grant relates to an asset,
it is recognized as deferred income and released to income in equal amounts over the expected
useful life of the related asset. When the grant rclates to an expense item, it is recognized as
income over the period necessary to match the grant on a systematic basis to the costs that jt is
infended to compensate.

Post-employment benefits

All regular employees of the Company and its domestic subsidiaries are entitled to a pension
plan that is managed by an independenily administered pension fund commitiee. Fund assets
are deposited under the commitiee’s name in the specific bank account and hence, not associated
with the Company and its domestic subsidiaries, therefore, fund assets are not included in the
Group’s consolidated financial statements. Pension benefits for ecmployees of the overseas
subsidiaries are provided in accordance with the respective local regulations.

For the defined contribution plan, the Company and its domestic subsidiaries will make a
monthly contnbution of no less than 6% of the monthly wages of the employees subject to the
plan. The Company recognizes expenses for the defincd contribution plan in the period in which
the contribution becomes due. Overseas subsidiaries make contribution to the plan based on the
requirements of local regulations.

Post-employment benefit plan that is classified as a defined benefit plan uses the Projected Unit
Credit Method to measure its obligations and costs based on actuarial assumptions. Re-
measurements, comprising of the effect of the actuarial gains and losses, the effect of the asset
ceiling (excluding net interest) and the return on plan assets, excluding net interest, arc
recognized as other comprehensive income with a corresponding debit or credit to retained
earnings in the period in which they occur. Past service costs are recognized in profit or loss on
the earlier of®

A. the date of the plan amendment or curtailment, and
B. the date that the Group recognizes restructuring-related costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset,
both as determined at the start of the annual reporting period, taking account of any changes in
the net defined benefit liability (asset) during the period as a resuli of contribution and benefit
paymcent.
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(23) Income taxes

Income tax expense (income) is the aggregate amount included in the determination of profit or
loss for the period in respect of current tax and deferred tax.

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the end of the reporting period.
Current income tax relating 1o items recognized in other comprehensive income or directly in
equity 1s recognized in other comprehensive income or equity and not in profit or loss.

The income tax for undistributed eamings is recognized as income tax expense in the subsequent
year when the distribution proposal is approved by the shareholders’ meeting,

Deferred tax

Deferred tax is provided on temporary differences at the reporting date hetween the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes.

Deterred tax liabilitics are recognized for all taxable temporary differences, except:

A. Where the deferred tax liability arises from the initial recognition of goodwill or of an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

B. In respect of taxable temporary differences associated with investments in subsidiaries and
associates, where the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused 1ax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilized, except:

A. Where the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss

B. In respect of deductible temporary differences associated with investments in subsidiaries
and associates, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilized.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
vear when the asset is realized or the lability is scttled, based on tax rates and tax laws that have
been enacted or substantively enacted at the reporting date. The measurement of deferred tax
assets and deferred tax liabilities reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax relating to items recognized outside
profit or loss is recognized outside profit or loss. Deferred tax items are recognized in correlation
to the underlying transaction either in other comprehensive income or directly in equity.
Deferred tax assets are reassessed at each reporting date and are recognized accordingly.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set off current income tax asscts against current income tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration
transferred, the identifiable assets acquired and liabilities assumed arc measured at acquisition
date fair value. For each busincss combination, the acquirer measures any non-controlling
interest in the acquiree either at fair value or at the non-controlling interest’s proportionate share
of the acquiree’s identifiable net assets. Acquisition-related costs are accounted for as expenses
in the periods in which the costs are incurred and arc classified under administrative expenses.

When the Group acquires a business, it assesses the assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree,

If the business combination is achieved in stages, the acquisilion date fair value of the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date
through profit or loss.

Any contingent consideration to be transferred by the acquirer will be rccognized at the
acquisition-date fair value. Subsequent changes to the fair value of the contingent consideration
which 1s deemed to be an asset or liability, will be recognized in accordance with IFRS 9
Financial Instruments either in profit or loss or as a change to other comprehensive income.
However, if the contingent consideration is classified as equity, it should not be remeasured until
it is finally settled within equity.

Goodwill is initially measured as the amount of the excess of the aggregate of the consideration
transferred and the non-controlling interest over the net fair value of the identifiable assets
acquired and the liabilities assumed. I this aggregate is lower than the fair value of the net assets
acquired, the difference is recognized in profit or loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill acquired in a business combination is, from the acquisition date, allocated to each of
the Group’s cash-generating units that are expected to benefit from the combination, irrespective
of whether other assets or liabilities of the acquiree are assigned to those units. Each unit or
group of units to which the goodwill is so allocated represents the lowest level within the Group
at which the goodwill is monitored for internal management purpose and is not larger than an
operating segment before aggregation.
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Where goodwill forms part of a cash-generating unit and part of the operation within that unit
is disposed of, the goodwill associated with the operation disposed of is included in the carrying
amount of the operation. Goodwill disposed of in this circumstance is measured based on the
relative recoverable amounts of the operation disposed of and the portion of the cash-generating
unit retained.

S. Significant Accounting Judgements, Estimates and Assumptions

The preparation of the Group's consolidated financial statements require management to make
Jjudgements, cstimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumption and cstimate could result in outcomes that require a material
adjustment to the carrying amount of the assct or liability affected in future periods.

(1

2)

Judgment
De facto control without a majority of the voting rights in the investee company

The Group is the largest shareholder of certain investee with less than 50% shareholdings. The
Company has no de facto control but only significani influence on certain invesiee after
Judgement. Please refer to Note 6.(9) for more details.

Estimates and assumplions

The key assumptions concerning the future and other key sources for estimating uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next fiscal year are discussed below.

A. Fair value of tinancial instruments categorized within Level 3

Where the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, they are determined using valuation techniques
including the income approach (for example the discounted cash flows model} or market
approach. Changes in assumptions about these factors could affect the reported fair value of
the financial instruments. Please refer to Note 12 for more details.

B. Trade receivables - estimate of impairment loss

The Group estimates the impairment loss of trade receivables at an amount equal to lifetime
expected credit losses. The credit loss is the present value of the difference between the
contractual cash flows that are duc under the contract (carrying amount) and the cash flows
that expects to receive (evaluate forward looking information). However, as the impact from
the discounting of short-term receivables is not material, the credit loss is measured by 1he
undiscounted cash flows. Where the actual future cash flows are lower than expected, a
material impairment loss may arise. Please refer to Note 6 for more details,
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6. Contents of Significant Accounts

(1) Cash and cash equivalents

December 31,

December 31,

2022 2021
Cash on hand $2,542 $2,452
Demand deposits 639,996 785,207
Time deposits 448,800 202,077
Total $1,091,338 $1,079.736

(2) Financial assets at fair value through profit or loss

December 31,

December 31,

2022 2021

Mandatorily measured at fair value through profit or loss:

Stocks $24,447 341,195
Funds 112,162 114,695
Total $136,609 $155,890
Current $123,676 $142,485
Non-current 12,933 13,405
Total $136,609 $155,890

None of the abovementioned financial assets at fair value through profit or loss was pledged as

collateral.

(3) Financial assets at fair value through other comprehensive income

December 31,

December 31,

2022 2021
Equity instrument investments measured at fair value
through other comprehensive income:

Listed company stocks $1,882 $2,767
Unlisted company stocks 102,057 135,420
Total $103,939 S$138,187
Current $- S-
Non-current 103,939 138,187
Total $103,939 $138,187

The Group classified certain of its financial assets as financial assets at fair value through other
comprehensive income. None of the abovementioned financial assets was pledged as collateral.
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The Company’s investments in equity instruments measured at fair value through other
comprechensive income were partially reduced and refunded in 2022, accounting for 380
thousand and 288 thousand shares in the amount of $3,800 thousand and $2,879 thousand,
respectively.

On August 16, 2021, the Company’s subsidiary, Formosa Sun Energy Corporation entered into
an equity sales agreement with a third party, MP Energy Co., Ltd. based in Thailand, to sell
3,000 thousand shares of Yuan-Yu Solar Energy Co., Ltd. equity in the amount of $37,500
thousand. The sale was approved by the Investment Committee of the Ministry of Economic
Attairs and the Company received the full amount of the purchase price on November 11,2021,
which was recorded as other current liabilities. In addition, Formosa Sun Energy Corporation
has completed the settlement of the shares of Yuan-Yu Solar Energy Co., Ltd. on April 11,2022,

The Group’s dividend income related to equity instrument investments measured at fair value
through other comprehensive income for the years ended December 31, 2022 and 2021 were as
follows:

2022 2021
Related to investments held at the end of the reporting S- $615
period
Dividends recognized during the period 5 $615

The Group’s investments in equity instruments measured at fair value through other
comprehensive income were partially reduced by the return of shares and partially sold for the
vears ended Dceember 31, 2022 and 2021, resulting in accumulated gains (losses) of $4,312
thousand and $(11,182) thousand, respectively, which was transferred from other equity to
retained earnings.

Financial assets measured at amortized cost

December 31,  December 31,

2022 2021
Restricted deposits $192,197 $190,321]
Current $6,557 $5.665
Non-current 185,640 184,656
Total $192,197 $190,321

Please refer to Note 8 for more details on [inancial assets measured ai amortized cost under
pledge and Note 12 for more detals on credit risk management.
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Notes receivable

December 31,  Dcceember 31,

2022 2021
Notes receivable arising from operating activities $2,876 $1,316
(total carrying amount)
Less: loss allowance - -
Total $2.876 $1.316

None of the abovementioned notes receivable was pledged as collateral.

Please refer to Note 6.(20) for more details on the Group’s assessment of impairment and loss
allowance information in accordance with IFRS 9 and Note 12 for more details on credit risk
management.

Accounts receivable and accounts receivable - related partics

December 31,  December 31,

2022 2021
Accounts reccivable (total carrying amount) $137,183 $134,748
Less: loss allowance (1,504) (1,485)
Subtotal 135,679 133,263
Accounts receivable from related parties 2,236 1,783
(total carrying amount)
Less: loss allowance - -
Subtotal 2,236 1,783
Total $137,915 $135,046

None of the abovementioned accounts receivable and accounts receivable - related panties was
pledged as collateral.

Accounts receivable are generally on 30-150 day terms. The total carrying amounts as at
December 31, 2022 and 2021 were $139,419 thousand and $136,531 thousand, respectively.
Please refer to Note 6.(20) for more details on loss atlowance for the years ended December 31,
2022 and 2021. Please refer to Note 12 for more details on credit risk management.
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Financing lease payments receivable, net

December 31, December 31,

2022 2021
Total investment in leases
Not later than one year $8,338 $8,422
Later than one year but not later than five years 40,163 40,569
Later than five years 29,022 36,893
Total 77,523 85,884
I.ess: unearned finance income (35,586) (41,570)
Present value of receivable on minimum lease payments $41,937 $44.314
Financing lease pavments receivable
Current $2,669 $2,438
Non-current 39,268 41,876
Present value of receivable on minimum lease payments 341,937 $44,314

The Group has entered into finance lease agreements for certain rental equipment, alt of which
are denominated in New Taiwan dollars and have an average finance lease term of 20 years.
Financing lease payments receivable are discounted by the net cash flows expected to be
generated from rental operations,

As of December 31, 2022, the Group’s assessed financing lease payments receivables were
neither past due nor impaired. Please refer to Note 6.(20) for more details on loss allowance
information for the years ended December 31, 2022 and 2021].

Please refer to Note 8 for financial lease payments receivable under pledge.

Inventories

December 31,  December 31,

2022 2021

Raw materials $58,403 $61,001
Work in progress 3,643 4,307
Finished goods 13,634 15,561
Merchandises 211 99
Inventories in transit - 6,924
Total $75,891 $87,892

The Group’s cost of inventories recognized as expense for the years ended December 31, 2022
and 2021 were $524,406 thousand and $497,345 thousand, respectively, including gain from
price recovery of inventories in the amount of $0 thousand and $136 thousand, respectively.

The abovementioned gain from price recovery of inventories is duc 10 the fact that some of the
inventory whose valuation declined has been scrapped.

None of the abovementioned inventories was pledged as collateral.
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(9) Investments accounted for using the equity method

‘The investments accounted for using the equity method are as follows:

December 31, 2022 December 31, 2021
Percentage of Percentage of
Carrying ownership Carrying ownership
Investees amount (%) amouni (%}
Investments in associates:
Unlisted companies
Pvnext Corporation $- 13.88 3- 13.48
ProRit Corporation 7,098 0.63 6,960 0.63
Ricare Corporation 42,152 30.77 41,157 30.77
Ink Design Space Co., Ltd. 8,885 25.00 - -
Listed companies
RiTdisplay Corporation 148,269 6.77 152,820 6.85
Total $206,404 $200,937

On February 22, 2022, Ink Design Space Co., Ltd. sharcholders’ meeting resolved to issue 1,270
thousand shares of new capital. On May 26, 2022, Dollars Cultural & Creative Company
Limited acquired 700 thousand shares of new capital by cash from Ink Design Space Co., Ltd.
with 25% ownership in the amount of $7,000 thousand. In addition, on June 30, 2022, Ink
Design Space Co., Ltd. shareholders’ meeting resolved to distribute $4,410 thousand in common
stock dividends, with a par value of $10 per share, divided into 441 thousand shares. The ex-
dividend date was September 26, 2022, and the change was approved and registered by the
competent authorities. The Group’s shareholding ratio remained unchanged.

RiTdisplay Corporation issued 260 thousand shares, 117 thousand shares and 5,789 thousand
shares on January 8, April 15 and December 30, 2021, respectively. The Group’s sharcholding
ratio reduced to 6.85% due to the conversion of convertible bonds. In addition, RiTdisplay
Corpaoration 1ssued 832 thousand shares and 21 thousand shares on March 24, 2022 and June
28, 2022, respectively, due to the conversion of convertible bonds, thus reducing the Group’s
shareholding ratio to 6.77%.

Judgments of significant influence only: Although the Group holds 30.77% of the voting rights
of Ricare Corporation, three other investors each holds 20%, 20% and 10% of the voting rights
of Ricare Corporation. The cooperation of these three investors is sufficient to prevent the Group
from controlling the relevant activities of Ricare Corporation. Therefore, the Group has no
control over Ricare Corporation, but only has significant influence.

The Group's investments in affiliated companies are not material to the Group. The aggregate
carrying amounts of the Group's investments in affiliated companies as of December 31, 2022
and 2021 were $206,404 thousand and $200,937 thousand, respectively, and the aggregated
financial information based on the Group's share is presented below:

2022 2021
Profit from continuing operations $4,154 $21,219
Other comprehensive income (post-tax) 755 716
Total comprehensive income $4,909 $21.935

The associates had no contingent liabilities or capital commitments and investment in associates
were not pledged as at December 31, 2022, and 2021.
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(10) Property, plant and equipment

December 31,  December 31

E

2022 2021
Owner occupied property, plant and equipment $2,526,808 $2,582,581
Construction
m progress
and
Machinery eguipment
and Office Transporiation Other awaiing
Land Buildings erquipment cquipiment equipment cquipment  examination Toal
Cost:
January 1. 2022 $521.754 $931.780  $3,54581% $38.460 517,809 $167,772 $122771 $5346254
Additions - - 7,759 403 430 11,287 81915 101,774
Disposals - (25.55%) (81.871) (17,149} (509} {5.124) - (130,212)
TFransfers - - 151,073 - - 4294 t155,367) -
Orher changes - - 1770 - - - - 1,370
Decernber 31, 2022 $521,754 $906,221  $3,624 548 $21.714 $17.800 $178.229 349319 £5319,586
January 1,2021 521,754 81097926  $3,885,392 546,827 $20,661 $162.820 $52,038  $5.78741%
Addiions - - 4,934 552 - 2472 112,635 120,563
Acquired through - - - 36 - 8,744 - 8,780
business combinalions
Disposais - (159,382) (381,084} {10,914} (2,709} (6,050} - (560,139}
Transters - 2045 31218 2517 - 122 (41.902) -
Exchange differences - (8,809 {612) {558) {53} (336} - (10,368)
December 31, 2021 $521,754 $931,780 $3.545.818 $38.460 $17.,899 167,772 $122.771 $5,346,254
Depreciation and
impairment;

January 1, 2022 5 $746,359 51,886,610 $35,085 $13,727 $81.802 S- 82763673
Depreciation - §.048 115,173 1,470 2073 27,724 - 154 4858
Disposals - {25.55%) (81.871) (17,14% {509} {2,065} - {127,153}
Other changes - - 1,770 - - - - 1,770
December 31, 2022 $- $72R.848 $1,921,682 $19.406 $15,291 5107551 $- §2,792 778
January 1. 2021 - $606,502  §2.156,168 $44.,869 514,024 $65.240 - $3.186.803
Depreciation - 2048 109,342 1,584 2.466 23,038 - 144 478
Disposals - {159,382) (378.231) {10819 (2,709) (6,050) - {557,191)
Exchange differences - {8,809 {669) (549} (54) {336) - {104i7)
December 31, 2021 3- $746,359  $1,886,610 $35.085 $i3.n27 381,852 $- $2,763673
Net carrying amount as at;
Decembier 31, 2022 $521.754 3177373 $1.702.867 $2.308 32,509 $70,678 340,319 $2,526,808
December 31, 2021 $521,754 $185421 51,659,208 $3.375 $4.172 $85,880 $122.771  $2.582.58

Please refer to Note § for the property, plant and equipment under pledge.
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(11) Investment property

The Group’s investment properties includes both owned investment properties and investment
properties held by the Group as right-of-use assets. The Group has entered into commercial
property leases on its owned investment properties with terms of 2 years. These leases include
a clause o enable upward revision of the rental charge on an annual basis according to prevailing
market conditions.

Land Buildings Total
Cost:
January 1, 2022 $110,110 $51,783 $161,893
Additions from acquisitions - - -
Additions from subsequent expenditure - - -
December 31, 2022 $£110,110 $51,783 $161,893
January 1, 2021 $110,110 $51,783 $161,893
Additions from acquisitions - - -
Additions from subsequent expenditure - - -
December 31, 2021 $110,110 $51,783 $161,893
Depreciation and impairment:
January 1, 2022 $- $13,636 $13,636
Depreciation - 2,071 2,071
December 31, 2022 $- $15,707 $15,707
January 1, 2021 $- $11,565 $11,565
Depreciation - 2,071 2,071
December 31, 2021 $- $13,636 $13,636
Net carrying amount as at:
December 31, 2022 SH10,110 $36,076 $146,186
December 31, 2021 §110,110 $38,147 $148,257
2022 2021

Rental income from investment property $2,346 $2,302
Less:

Direct operating expenses from investment property not 2,071 (2,071)

generating rental income

Direct operating expenses from investment property not - -
generating rental income

‘otal $275 $231

None of the abovementioned investment properly was pledged.
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The Group’s investment properties are not measured at fair value for which the fair value is
disclosed, instead. The fair value measurements of the investment properties are categorized
within Level 3. The fair value of investment properties amounted to $171,760 thousand and
$172,502 thousand as at December 31, 2022 and 2021, respectively. The fair value has been
determined based on the estimates of Actual Price Registration of Real Fstate Transactions
registration of Ministry of Interior, and valuations performed by an independent valuer, The
determination of fair valuc by external appraisal experts is based on market evidence, and the
valuation methods used are the income approach and the comparative approach with weighted
average calculation, in which the main input value is the income capitalization raic.

(12) Intangible assets

Customer
Trademark relationship Goodwill Total
Cost:
January 1, 2022 $16,617 $5,035 $15,737 $37,989
Acquired through business - - - -
combinations
December 31, 2022 $16,617 $5,635 $15,737 $37.98¢9
January 1, 2021 $- s- $- $-
Acquired through business 16,617 5,635 15,737 37,989
combinations
December 31, 2021 $16,617 $5,635 $£15,737 $37.989
Amortization and impairment:
January 1, 2022 $415 $157 3- $572
Amortization 1,661 627 - 2,288
Impairment losses - - 1,059 1,059
December 31, 2022 $2.076 $784 $1,039 $3.919
January 1, 2021 5- $- 8- 5-
Amostization 415 157 - 572
December 31, 2021 $415 $157 $- $572
Net carrying amount as at:
December 31, 2022 $14,541 $4,851 $14,678 $34,070
December 31, 2021 $16,202 $5,478 $15,737 $37,417

Amortization expense of intangible assets under the statements of comprehensive income:

2022 2021
Sales and markcting expenses $627 $157
General and administrative expenses $1,061 $415

(13) Impairment testing of goodwill with indefinite lives

Goodwill acquired through business combinations have been allocated to the cash-generating
unit, the catering department.
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The carrying amount of goodwill allocated to the cash-generating unit;

Catering department
cash-generating unit

December 31, December 31,
2022 2021

Goodwill $14,678 $15,737

Cash-generating unit - catering department

The recoverable amount of the catering department, a cash-generating unit, has been determined
based on a value in use and calculated by using cash flow projections from financial budgets
approved by management within a five-year period. The projected cash flows have been updated
to reflect the change in demand for products and services. The discount rate applied to cash flow
projections is 12.86%. As a result of this analysis, management has recognized an impairment
loss of $1,059 thousand against goodwill previously carried at $15,737 thousand.

Key assumptions used in value-in-use calculations

The calculation of value-in-use for catering department cash-generating unit is most sensitive
to the following assumptions:

A. Gross margin
B. Discount rates
C. Growth rate used to extrapolate revenue beyond the budget period

Gross margins - Gross margins are estimated based on average values in the recent years
preceding the start of the budget period and with reference to future market trends.

Discount rates - Discount rates reflect assessment of the risks specific to each cash generating
unit (including the time value of money and the risks specific to the asset for which the future
cash flow estimates have not been adjusted) in the current market. The discount rate was
estimated based on the weighted average cost of capital (WACC) for the Group, taking into
account the particular situations of the Group and its operating segments. The WACC includes
both the cost of liabilities and cost of equities. The cost of equities is derived from the expected
returns of the Group’s investors on capital, where the cost of liabilities is measured by the
interest-bearing loans that the Group has obligation to settle.

Estimate of revenue growth rate - The growth rate is based on historical experience, and the
Company’s estimated long-term average growth rate has been adjusted 1o 1zke into account the
rale of product innovation and the overall economic environment.
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Sensitivity to changes in assumptions

With regard to the assessment of value-in-use of the cash-generating unit, the Company believes
that no reasonably possible change in any of the above key assumptions would cause the
carrying value of the unit to materially exceed its recoverable amount.

(14) Short-term borrowings

December 31, December 31,

2022 2021
Unsecured bank loans $55,000 $50,000
Secured bank loans - 16,000
Total $55,000 $60,000
Interest rate interval (%) [.830-2.030 1.200-2.G650

The Group’s unused short-term lines of credits amounted to $437,660 thousand and $409,650
thousand as at December 31, 2022 and 2021, respectively.

Please refer to Note 8 for more details on property, plant and equipment pledged as security for
short-term borrowings,

(15) Short-term notes and bills payable

December 31, December 31,

Guarantee agency 2022 2021
Commercial paper issued book value $10,000 $20,000
Less: discounts on short-term notes and bills payable (63) (52)
Net $9,935 §19.,948
Interest rate interval (%) 2,750 2.350-2.438

The Group’s unused short-term lines of credits amounted to $800 thousand and $21,600
thousand as at December 31, 2022 and 2021, respectively.,

Please refer to Nole 8 for more details for short-term notes and bills payable.

{16) Long-term borrowings

December 31, December 31,

2022 2021
Financial institutions borrowings $1,670,544 81,777,729
Less: current portion (315,177) (500,585)
Net $1,355 367 $1,277.144
Interest rate interval (%o) 1.601-2.845 1.354-2.500
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{a) In March 2022, the Company entered into a credit line and commitment agreement with Far
Eastern International Bank in the amount of $100,000 thousand. The main commitments
under the above credit facility arc that the semi-annual consolidated financial statements
shall not have (1) the current ratio lower than 120% and (2) the debt ratio more than 150%.

{b) In June 2021, the Company entered into a credit line and commitment agreement with
CTBC Bank Co., Ltd. in the amount of $100,000 thousand. The main commitments under
the above credit facilities are that the quarterly consolidated financial statements shall not
have (1) net tangible value less than $2.15 billion, (2) current ratio kower than 150%, and
(3) total liabilitics/net tangible value more than 100%.

(¢} In March 2021, the Company entered into a line of credit and commitment agreement with
(O-Bank in the amount of $150,000 thousand. The main commitments under the above credit
facility are that the annual and semi-annual consolidated financial statements shall not have
(}) net tangible value less than $2.2 billion and (2) financial liabilities/net tangible worth
greater than 100%.

(d) The Group’s borrowings are repayable by instalments from 2014 to 2036.

(e) Please refer to Note 8 for more details on long-term borrowings.

(17} Post-employment benefits

Defined contribution plan

The defined contribution plan adopted by the Company and its domestic subsidiaries is in
accordance with the “Labor Standards Act of the R.0.C.” According 1o the Labor Pension Act,
the Company and its domestic subsidiaries’ will make monthly contributions of no less than 6%
of the employees’ monthly salaries. The Company and its domestic subsidiaries appropriate 6%
of their employees’ salaries to the personal pension accounts at the Labor Insurance Bureau each
month in accordance with the Labor Pension Act.

The Group’s other foreign subsidiaries make pension contributions fo the related pension
management business in accordance with local laws and regulations.

Pension expenses under the defined contribution plan for the years ended 2022 and 2021 were
$11,474 thousand and $9,461 thousand, respectively.
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Defined benefits plan

The Company and its domestic subsidiaries adopt a defined benefit plan in accordance with the
Labor Standards Act of the R.O.C. The pension benefits are disbursed based on the units of
service years and the average salaries in the last month of the service year. Two units per year
are awarded for the first 15 years of services while one unit per vear is awarded after the
completion of the i5th year. The total units shall not exceed 45 units. Under the Labor Standards
Act, the Company and its domestic subsidiaries contribute an amount equivalent to 2% of the
employees’ total salaries and wages on a monthly basis to the pension fund deposited at the
Bank of Taiwan in the name of the administered pension fund committee. Before the end of
cach ycar, the Company and its domestic subsidiaries assess the balance in the designated labor
pension fund. If the amount is inadequate to pay pensions calculated for workers retiring in the
same year, the Company and its domestic subsidiaries will make up the difference in one
appropriation before the end of March the following year,

The Ministry of Labor is in charge of establishing and implementing the fund utilization plan in
accordance with the Regulations for Revenues, Expenditures, Safeguard and Utilization of the
Labor Retirement Fund. The pension fund is invested in-house or under mandatary, based on a
passive-aggressive investment strategy for long-term profitability. The Ministry of Labor
establishes checks and risk management mechanism based on the assessment of risk factors
including market risk, credit risk and liquidity risk, in order to maintain adequate manager
flexibility to achieve targeted return without over-exposure of risk. With the regard to utilization
of the pension fund, the minimum earnings in the annual distributions on the final financial
statement shall not be less than the earnings attainable from the amounts accrued from two-year
time deposits with the interest rates offered by local banks. Treasury Funds can be used to cover
the deficits afier the approval of the competent authority. As the Company does not participate
in the vperation and management of the pension fund, no disclosure on the fair value of the plan
assets categorized in different classes could be made in accordance with paragraph 142 of IAS
19. The Group expects to contribute $1,300 thousand to its defined benefit plan during the 12
months beginning after December 31, 2022,

The average duration of the defined benefits plan obligation as at December 31, 2022 and 2021
were 8-17.7 years and 13-18.5 ycars, respectively.

Pension costs recognized in profit or loss for the years ended December 31, 2022 and 2021

2022 2021
Current service cost $- -
Net interest on the net defined benefit liabilities (asseis) 216 i46
Total $216 $i46

The reconciliation to the present value of defined benefit obligation and the fair value of planned
assets are as follows:

December 31, December 31,

2022 2021
Present value of defined benefit obligation $59,220 $61,397
Trair value of plan assets (34,280) (31,726)
Other non-current liabilities -
Net defined benefit liabilities $24,940 $29,671
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Reconciliation to the net defined benefit liabilities {assets):

January 1, 2021

Current service cost

Net interest expense {(income)
Subtotal

Remeasurements of the net defined
benefit liabililies (assets):

Actuarial gain or loss arising from
change in demographic assumptions

Actuarial gair or loss arising from
change in financial assumptions

Experience adjustments

Remeasurements of the defined benefit
assets

Subtotal
Acquired through business combinations
Payments from the plan
Contributions by employer
December 31, 2021
Current service cost
Net interest expense (income}
Subtotal
Remeasurements of the net defined
benefit liabilities (assets):
Actuarial gain or loss arising from
change in demographic assumptions
Actuarial gain or loss arising from
change in financial assumptions
Experience adjustments
Remeasurements of the defined benefit
assets
Subtotal
Payments from the plan
Contributions by employer
December 31, 2022

Net defined
benefit
Defined benefit  Fair value of liabilities
obligation plan assets (assets)
$63,997 $(29,682) $34,315
276 (130) 146
64,273 (29.812) 34,461
(2,695) - (2,695)
(781) - (781)
- (426) {426)
(3,476) (426) (3,902)
1,151 (795) 356
(55D 551 -
- (1,244) (1,244)
61,397 (31,726) 29,671
446 (230) 216
61,843 (31,956) 29887
(2,508) - (2,508)
1,209 - 1,209
- (2,348) (2,348)
(1,299) (2,348) (3,647
(1,324) 1,324 -
- (1,300) (1,300)
$59,220 $(34,280) $24,940
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The following main assumptions arc used to determine the defined benefit plan of the Group:

U-Tech Media Corporation

December 31,  December 31,
2022 2021
Discount rate 1.26% 0.71%
Expected rate of salary increases 1.00% 1.00%
Subsidiary Ikari Coffee Co., Ltd.
December 31,  December 31,
2022 2021
Discount rate 1.25% 0.60%
Expected rate of salary increases 2.00% 2.00%
Sensitivity analysis of each significant actuarial assumption:
2022 2021
Increase in  Decrease in  Increase in - Decrease in
defined defined defined defined
benefit benefit benefit benefit
obligation  obligation  obligation  obligation
Discount rate increased by 0.5% $- $(2,144) $- $(3,256)
Discount rate decreased by 0.5% 2,345 - 4,594 -
Expected salary increased by 0.5% 2,343 - 4,559 -
Expected salary decreased by 0.5% - (2,157 - {3,259)

The sensitivity analysis above is to analyze the possible effect on the benefit obligations under
the assumption that a single actuarial assumption (such as discount rate or expected salary)
reasonably changes while other assumptions remain unchanged. Because some actuarial
assumptions are related to each other, in practice there are few circumstances where only one
single actuarial assumption changes, so this analysis has its limitations.

The method and assumption used in this sensitivity analysis are not different from those in the

previous period.
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(18) Equity
A. Common stock

The Company's authorized and issued capital were both $3,700,000 thousand and 1,459,845
thousand as of December 31, 2022 and 2021, divided into 370,000 thousand and 145,984
thousand shares with par value of $10 per share. Each share has one voting right and a right
to receive dividends.

B. Capital surplus

December 31, December 31,

2022 2021
Additional paid-in capital 8151652 $151,652
Treasury share transactions 329,746 329,746
Share of changes in net assets of associates and joint 44,475 40,997
ventures accounted for using the equity method
Difference between consideration given/received and 3,946 4,862
carrying amounts of interests in subsidiaries
Other - unclaimed dividends 2,198 2,051
Total §532,017 $529,308

According to the Company Act, the capital surplus shall not be used except for offsetting
prior years’ operating losses of the company. When a company incurs no losses, it may
distribute the capital reserves related to the income derived from the issuance of new shares
at a premium or income from endowments received by the company. The distribution could
be made in cash or in the form of dividend shares to its sharcholders in proportion to the
number of shares being held by each of them.

C. Retained eamings and dividend policies

According to the Company’s Articles of Incorporation, current year’s earnings, if any, shall
be distributed in the following order:

(a) Payment of all taxes and dues;
(b) Offset prior years’ operation losses;

(c)} Setaside 10% of the remaining amount after deducting items (a) and (b) as legal
reserve, unless such reserve has reached the paid-in capital of the company;

(d) Set aside or reverse special reserve in accordance with law and regulations; and

(¢) The distribution of the remaining portion, if any, will be recommended by the Board
of Directors and resolved in the shareholders’ meeting.
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According to the Company’s Articles of Incorporation, the industry environment in which
the Company operates is changing rapidly. Considering the Company’s future capital needs,
long-term financial planning and the growth of the Company’s eamings, when dividends are
distribuled 1o shareholders, they are based on the above retained earnings with cash dividends
distributed at 10% to 100% of the total dividends and stock dividends distributed at 0% to
90% of the total dividends.

According to the Company Act, the Company needs to set aside amount to legal reserve
unless where such legal reserve amounts to the total paid-in capital. The legal reserve can be
used to make good the deficit of the Company. When the Company incurs no loss, it may
distribute the portion of legal serve which exceeds 25% of the paid-in capital by issuing new
shares or by cash in proportion to the number of shares being held by each of the
shareholders.

According to existing regulations, when the Company distributes earnings, it shail set aside
special reserve, an amount equal to “other net deductions from shareholders™ equity for the
current fiscal year. For any subsequent reversal of other net deductions from shareholders
£quity, the amount reversed may be distributed from the special reserve.

The FSC on March 31, 2021 issued Order No. Jin-Guan-Cheng-Fa-Zi-1090150022, which
sets out the following provisions for compliance:

On a public company's first-time adoption of the IFRS, for any unrealized revaluation gains
and cumulative translation adjustments (gains) recorded to shareholders’ equity that the
Company elects to transfer to retained earnings by application of the exemption under IFRS
I, the company shall set aside special reserve. For any subsequent uses, disposal or
reclassification of related assets, the Company may reverse the special reserve in proportion
to the special reserve set aside.

The Company did not incur any special reserve upon the first-time adoption of IFFRSs.

Detauls of the 2022 and 2021 earnings distribution and dividends per share as approved and
resolved by the board meeting and shareholders’ meeting on March 14, 2023 and June 15,
2022, respectively, were as {ollows:

Appropriation of earnings  Dividend per share (NT$)

2022 2021 2022 2021
Legal reserve 511,203 $12,474
Special reserve (2,775) (2.512)
Common stock - cash dividends 72,992 87,590 $0.50 $0.60

Please refer to Note 6.(22) for more details on employees” compensation and remuneration
to directors and supervisors.
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D. Non-controlling interests

2022 2021
Beginning balance $334,581 $313,254
Profit attributable to non-controlling interests 18,002 23,816
Other comprehensive income, attributable to non-
controlling interests, net of tax:
Remeasurements of defined benefit plans 8 8
Unrealized gains (losses) from equity instrument 2,188 -
investments measured at fair vatue through other
comprehensive income
Non-controlling interest measured on the
establishment of subsidiaries - 900
Acquired through business combinations - 8,357
Subsidiaries’ cash capital increase 2,100 -
Cash dividends (21,363) (11,954)
Others 916 -
Ending balance $336,432 $334, 581
(19) Operating revenue
2022 2021
Revenue from contracts with customers
Sale of goods $512,890 $559,105
Revenue from electricity sales 315,055 313,827
Catering revenue 259,485 129,007
Others 25,390 11,507
Tolal $1,112,820 $1,013,446

Analysis of revenue from contracts with customers for the years ended December 31, 2022 and

2021 were as follows;

A. Disaggregation of revenue

2022 2021

Sale of goods $£512,890 $559.105
Electricity sales 315,055 313,827
Catering 259,485 129,007
Other revenue 25,390 11,567
Total $1,112,820 $1,013,446
Timing of revenue recognition:

At a point in time $1,112,820 $1,013,44¢0
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B. Contract balances

Contract Habilities - current

December 31, December 31, January 1,
2022 2021 2021
Sales of goods $43,046 $50,772 $6,853

The significant changes in the Group’s balances of contraci liabilities for the years ended
December 31, 2022 and 2021 were as follows:

2022 2021
The opening balance transferred to revenue $(48,938) $(6,010)
Increase in receipts in advance during the period
(excluding the amount incurred and transferred to
revenue during the period) 41,212 10,992
Acquired through business combinations - 38,937
C. Assets recognized from costs to fulfil a contract
None.
(20) Expected credit (losses) gains
2022 2021
Operating expenses - expecled credit (losses) gains
Notes receivable $- $-
Accounts receivable (26) 626
Financing lease payments receivable - -
Total $(26) $626

Please refer to Note 12 for more details on credit risk management.

The Group measures the loss allowance of its receivables (including notes receivable, accounts
receivable and financing lease payments receivable) at an amount equal to lifetime expected
credit losses. The Group considers the grouping of trade receivables by the counterparties’
geographical region, credit rating and industry sector and its loss allowance is measured by
using a provision matrix. The assessment of the Group’s loss allowance is as follows:

December 31, 2022

Not yet due Overdue
{note) <=30days 31-60days 61-90days 91-120days >=121 days Total
Gross carrying amount $180,069 $218 $2,514 $- $- 51,431 $184,232
Loss rate (%a)} - ] 2 5 10 20-100
Lifetime expected credit losses z1) (2) (500 - - (1,431) (1,504)
Carrying amount $180,048 §216 $2.464 $- $- S- $182,728
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Dccember 31, 2021

Not yet due Overdue
{note} <~30days 31-60days 61-90days 91-120days ==%I days Total
Gross carrying amount S178,490 1,044 §1,055 $132 $2 $1.438 $182,161
1.oss rate (%) - 1 2 5 10] 20-100
Lifetime expected credit losses (17 (10 {21) (N {1 {1,429) (1.485)
Carrying amount S178.473 $1.034 51,034 $125 sl 59 }180,670

Note: Neither the Group’s notes receivable nor financing lease payments receivable was

overduc.

The movement in the provision for impairment of notes receivable, accounts receivable and
financing lease payments receivable for the years ended December 31, 2022 and 2021 were as

foilows:

January 1, 2022

Addition/(reversed) for the current period
Write-off

December 31, 2022

January 1, 2021

Addition/(reversed) for the current period
Acquired through business combinations
Write-off

Exchange differences

December 31, 2021

(21) Leases

A, The Group as a lessee

Notes
receivable

Financing lease
Accounts payments
receivable receivable

$1,485 .
26 ;
{7) -

$1,504 $-

Notes
receivable

Financing lease
Acecounts payments
receivable receivable

$-

$1,614 $-
(626) _
1,530 -
(947) ;
(86) -

S1,485 $-

The Group leases various properties, including rcal estates such as land, buildings and other
equipment. The lease terms range from 1 to 20 years.
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The Group’s leases effect on the financial position, financial performance and cash flows are
as follows:

(a} Amounts recognizcd in the balance sheet

i

il

Right-of-use assets
The carrying amount of right-of-use assets

December 31,

December 31,

2022 2021
Land $52,143 £56,241
Buildings 181,422 181,511
Machinery and equipment 5,150 1,417
Transportation equipment 1,497 400
Total $240,212 $239,569

The significant changes in the Group’s balances of right-of-use assets for the years

ended December 31, 2022 and 2021 were as follows:

2022 2021
Additions $78,482 $2,355
Acquired through business combinations - 60,477

Lease liabilities

December 31,

December 31,

2022 2021
Lease liahilities $246,058 $248,976
Current $40,009 $33,680
Non-current 206,649 215,296

Please refer to Note 6.(23)D. for the interest on lease liabilities recognized for the
years ended December 31, 2022 and 2021 and refer to Note 12.(5) on liquidity risk

management for the maturity analysis for lease liabilities.
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(b) Amounts recognized in the statement of comprehensive income

Depreciation for right-of-use assets

2022 2021
Land $10,222 $9,980
Buildings 34,368 14,725
Machinery and equipment 354 326
Transportation equipment 191 65
Total $45,135 $25,096

(c) Profit and losses relating to leasing activities

2022 2021

The expenses relating to shori-term leases $5,664 $1,714

As at December 31, 2022 and 2021, the portfolio of short-term leases committed at the
end of the reporting period was similar to the lcase expenses of short-term leases
disclosed above,

For the years ended December 31, 2022 and 2021, the rent concessions arising as a
direct consequence of the Covid-19 pandemic amounted to $2,068 thousand and $2,759
thousand, respectively, which were recognized in other income to reflect the variable
lease payment resulting from the application of the practical expedient.

(d) Cash outflows relating to leasing activitics

For the years ended December 31, 2022 and 2021, the Group’s total cash outflows for
leases amounted to 852,616 thousand and $27,679 thousand, respectively.

(e} Other information relating to leasing activities
1. Variable lease payments

Some of the Group’s property rental agreements contain variable payment terms that
are linked to certain percentages of sales generated from the leased stores, which is
very common in the industry of the Group.

As such variable lease payments do not meet the definition of lease payments, those
payments are not included in the measurement of the assets and liabilities. The Group
expects that, for every sales increase of $100 for the years ended December 31, 2022
and 2021, the rental payments will both increase by $1 to $26 thousand.
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i, Extension and termination options

Seme of the Group’s property rental agreements contain extension and termination
options. In determining the lease terms, the non-cancellable period for which the
Group has the right to use an underlying asset, together with both periods covered
by an option to extend the lease if the Group is reasonably certain to exercise that
option and periods covered by an option to terminate the lease if the Group is
reasonably certain not to exercise that option. These options are used to maximize
operational flexibility in terms of managing contracts. The majority of extension and
termination options held are exercisable only by the Group.

After the commencement date, the Group reassesses the lease term upon the
occurrence of a significant event or a significant change in circumstances that is
within the control of the lessee and affects whether the Group is reasonably certain
to exercise an option not previously included in its determination of the lease term,
or not to exercise an option previously included in its detcrmination of the lease term.

B. The Group as a lessor

Please refer Lo Note 6.(11) for details on the Group’s owned investment properties. Leases
of owned investment properties are classified as operating leases as they do not transfer
substantially all the risks and rewards incidental to ownership of underlying assets.

2022 2021
Lease income for operating leases
Income relating to tixed lease payments and variable
lease payments that depend on an index or a rate 521,150 158,050

For operating leases entered by the Group, the undiscounted lcase payments 10 be received
and a total of the amounts for the remaining years as at December 31, 2022 and 2021 were
as follows;

December 31,  December 31,

2022 2021
Not later than one year $21,892 $15,990
Later than one year but not later than two years 21,727 11,806
Later than two years but not {ater than three vears 7,810 11,596
Later than three years but not later than four years 1,744 2,361
Later than four years but not later than five years 1,116 -
Later than five years - -
Total $54,289 $41,753
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(22) Summary statement of employee benefits, depreciation and amortization expenses by function

during the years ended December 31, 2022 and 2021:

2022 2021
Onperating Operating Nen-operaling Operaling Operating  Non-pperating Total
cosls SRPLIEGS eXpEnses Firtal amount eosts EXPETSes EXPETSLE Aok
Employee benefits expense
Salaries FI3R.945 503,444 §- §232 35y YRR SRI05T - B206,970
Lahor gmd health insurance 15.113 S.020 - 24,133 13.455 H. 0190 - 19,551
Peugion 6,792 4,898 - 11.690 5530 3077 - 9,607
Other emphoy ee henelits 6,471 1454 - 10.225 6,130 204 - fO12
gxpense

Depreciation 138,529 51034 YEH29 201,694 125232 34,203 122210 171645
Ameorzation - 06 . 3,02 - T - T40

According to the Company’s Articles of Incorporation, when there is profit in current year, the
Company shall set 3% to 10% of the profit as employces’ compensation, which shall be
distributed in shares or cash by the board resolution to employees who meet certain criteria, The
Company may set aside no more than 5% of the profit as remuneration to directors and
supcrvisors by resolution. The employees’ compensation and remuneration to directors and
supervisors should be reported to the shareholders® meeting. However, profit should be used to
offset any accumulated deficit prior to the aforementioned compensation and remuneration.
Information on the board’s resolution regarding the emplovees’ compensation and remuneration
to directors and supervisors can be obtained from the “Market Observation Post System™ on the
website of the TWSE.

For the year ended December 31, 2022, based on the Company’s profitability, the employees’
compensation and remuneration to directors and supervisors were estimated at 4% and 5%,
respectively, and the employees’ compensation and remuneration (o directors and supervisors
amounted to $4,890 thousand and $6,112 thousand, respectively, which were recognized as
employee benefils expense. If the Board of Directors resolves (o distribute employees’
compensation in shares, the closing price on the day before the date of the Board’s resolution is
used as the basis for calculating the number of shares to be distributed. On March 14, 2023, the
Board of Directors resolved to distribute employees’ compensation and remuneration to
directors and supervisors for the year ended December 31, 2022 in the amount of $4,890
thousand and $6,112 thousand in cash, respectively, which were not materially different from
the amount recorded as expenses in the financial statements for the year ended December 31,
2022.

On March 22, 2022, the Board of Directors resolved to pay employees’ compensation and
remuneration 1o directors and supervisors in the amount of $5,908 thousand and $7,385
thousand in cash, respectively, which were not materially different from the amounts recorded
as expenses in the financial statements for the year ended December 31, 2021.

No material differences existed between the estimated amount and the actual distribution of
employees’ compensation and remuneration to directors and supervisors for the vear ended
December 31, 2020,
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{(23) Non-operating income and expenses

A, Interest income

2022 2021
Financial assets measured ai amortized cost $7.564 $2,803
B. Other income
2022 2021
Rental income $21,150 $18,050
Dividend income 922 895
Others 12,860 14,463
Total $34,932 $33,408
C. Other gains and losses
2022 2021
(Losses) gains on disposal of property, plant and
cquipment $(2,726) $34,501
Gains on disposal of investments - 3,203
Foreign exchange gains (losses), net 40,738 (26,555)
Impairment losses - goodwill (1,059) -
(Losses) gains on financial assets at fair value through
profit or loss (note) (22,629 48,643
Others (12,754) (13.717)
Total $1,210 $46,075

Note: The balances arose from financial assets mandatorily measured at fair value through
profit or loss,

D. Finance costs

2022 2021
Interest on bank borrowings $37,963 $38,229
Interest on lease liabilities 5,865 4,970
Total finance costs $43,828 $43,199
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Components of other comprehensive income (loss)

For the year ended December 31, 2022

Income tax

telating o
commponents of
Reclassification Otler other Other
adjustments  conyehensive  comprehensive  comprehensive
Arising during during the ineome (Toss), neone income {loss),
the period period before 1ax {expense} net o lax
Not to be veclassified w profit or loss in subscquent
perionds:
Remeasurament of defined benefit plans 53647 3- $3,647 5- $3.647
Unrealized gains (losses) from equity instruments 9,429 - 9429 - 9,429
investments measured at fair value through other
comprehetsive Imeeme
Share of other comprehensive income ol associates 733 - T35 - 755
and joint ventures accounied for using the equity
ncthod
To be reclassified to profit or loss in subsequent periods:
Exchange difterences resuiting from translating the {249) - {289} 3% (2313
financial statements of foreign operations
Total £13.542 5- 813,542 $54 $13.600
For the year ended December 31, 2021
Ineome tax
relating
cotripenents of
Reclassification Other other Other
adjustments  comprehensive  comprehensive  comprehensive
Arising during during the meome (oss), mene neorne (hoss),
the period pertod before tax {expense) net o lax
Nat e be weelassified o profit or loss in subsequent
periods:
Remeaswrement of defined henefil plans 83902 %- $3,902 s- 3,900
Unrealized gains (fosses) from equity instrument {1,436) - (14363 - {1,436)
investments measured at fair value theough ather
comprehensive income
Share of other comprehensive income of associates s - T16 - 76
and joint ventures aceounted for using the equity
method
Te be reclassified to profit or loss in subsequent periods:
Fxchange dilferences resulting (rom ranslating the {38y - (9,0H8) 1,803 {7.215)
financial statements of foreiyn operalions
Total $(5.836) 5- $(5.,836} $1,803 Si4,03%)

Government grants

For the year ended December 31, 2021, the Group received subsidies for the promotion of
tangible cultural assets and basic wages in the amount of $2,108 thousand and $1,920 thousand
(recorded as other income etc.), respectively, in accordance with the “Regulations of the
Ministry of Culture for the Relief and Revitalization of Industrial Enterprises Affected by Severe
Infectious Pneumonia and Business Service Industries Affected by Severe and Special
Infectious Pneumonia™ and the “Regulations of the Ministry of Economic Affairs for Business
Service Industrics Affected by Severe and Special Infectious Pneumonia.”

For the year ended December 31, 2022, the Group received the marketing subsidies and basic
wage subsidies in the amount of $132 thousand and $1,326 thousand (recorded as other income
etc.), respectively, in accordance with the “Regulations of the Ministry of Economic Affairs for
the Relief and Revilalization of Industrial and Business Enterprises Affected by Severe and
Special Infectious Pneumonia™ and the *Regulations of the Ministry of Economic Affairs for
the Relief and Revitalization of Industrial and Business Enterprises Affected by Severe and
Special Infectious Pneumonia.”
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(26) Income tax

The major componcnts of income tax expense for the years ended December 31, 2022 and 2021
are as follows:

Income tax expense recogmnized in profit or loss

2022 2021
Current income iax expense:
Current income tax charge $3,078 $3,547
Adjustments in respect of current income tax of prior (292) (693)

periods
Deferred tax expense:
Deferred tax expense relating to origination and reversal (2,497) 14,498
of temporary differences

Total income tax cxpense $289 $17,352

Income tax related to components of other comprehensive income (loss)

2022 2021
Deferred tax income:
Exchange differences resulting from translating the
financial statemenis of foreign operations $(58) $(1,803)
Income tax related to components of other comprehensive
income {loss) $(58) $(1,803)

The amount of income tax expense and accounting profit multiplied by the applicable income
tax rate are adjusted as follows:

2022 2021

Net protit before tax from continuing operations $121,322 $173,050
Income tax payable at the statutory rate applied to the parent

company $24,264 $34,610
Tax effect of tax-exempted income (4,322) {22,184)
Tax effect of non-deductible expenses for tax purposes 4,378 10,608
Tax effect of deferred tax asscis/liabilities (29,780) (10,952)
Profit-secking enterprise income surtax on undistributed 1,681 440

retained earnings
Effects of different tax rates applicable to individuals

operating in other tax jurisdictions 3,890 5,088
Adjustment in respect of current income tax of prior periods (292) (693)
Other adjustments according to the tax law 476 435
Total income tax expenses recognized in profit or loss $289 §17,352
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Balance of deferred income tax assets (liabilities) related to:

For the year ended December 31, 2022

Recognized
Recognized in other
Opening in profitor  comprelensive Ending
balance loss income (loss) balance
Temporary differences
Loss aflowance for inventory valuation and obsolescence §712 $- 3- $712
Loss allowance for office supplics valuation and obsolescence 1075 (1) - 1,074
Depreciation differcnce for tax purpose {55,206} {12.923) - {68,129}
Unrealized assel impainnent Josses 3,248 (185) - 3,063
Exchange differences resulting from translating the financial 15,851 - 58 15,909
statemenis of foreign operations
Unreahized foreign exchange gains or losses 2818 (6.852) - {4.034)
Linused tax losses - 22,000 - 22000
Gain recognized in bargain purchase (3.276) - (3.276)
Fair value adjustments resulting from business combination (4.335) 458 - {3.877)
Deferred tax expenses (income) $2.497 858
Net deferred income 1ax assets (habilities) $(39.113) $(36,558)
The information presented on the balance sheet is as follows:
Deferred tax assets 323,704 542,758
——————3 e rr——
Deterred tax liabilities $! 62 8 17‘! $(79,516)
For the year ended December 31, 2021
Recognized
Recognized in other
Opening in profit or  cormprehensive Ending
balance loss incoie (loss) balance
Temporary ditferences
Loss allowance for inventory valuation and obsolescence $738 $26) $- $712
Loss allowance for oftice supplies valuation and ohsolescence 1,075 - - 1,075
Diepreciation difference for tax purpose {43.765) (11,441} - (55,206)
Impairment loss of unrcalized assets 3.602 {354) - 31,248
Exchange differences resuliing from translating the financial 14,048 . 1.803 15,851
statements of foreign operations
Unrealized foreign currency exchange gains or losses 5,610 (2,792} - 2,818
Gain recognized in bargain purchase {3,276} - - {3.,276)
Fair value adjustments resulting fiom business combination - 115 - {4,335)
Deterred tax expenses {income) S(14.,498) $1.803
Net deferred income tax assets (labilities) H{21,968) $(36,113})
The information presented on the balance sheet is as follows:
Deferred tax assets $25,703 523,704
Deferred tax lizbihites $(47,041) $(62.817)
The following table contains information of the unused tax losses of the Group:
U-Tech Media Corporation
Unused tax losses as at
Tax losses for  December 31, December 31,
Year the period 2022 2021 Expiralion year
2011 £109,721 $- $105,679 2021
2013 42,790 20,742 42,790 2023
2014 3,363 3,363 3,363 2024
2017 44,682 44,682 44,682 2027
2018 389,149 389,149 389,149 2028
Total $457,936 $585,663

132


Leefan
矩形


English Transiation of Consolidated Financial Statements Originally Issued in Chinese

U-Tech Media Corporation and Subsidiaries
Notes to Consolidated Financial Statements (Continued)

{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

Subsidiary - Dollars Cultural & Creative Company Limited

Tax losses for

Unused {ax losses as at

December 31,

December 31,

Year the period 2022 2021 Expiration year
2016 $3,783 $1,807 $1,807 2026
2017 4,392 4,392 4,392 2027
2018 3,216 3216 3,216 2028
2019 5,275 5,275 5,275 2029
2021 5,878 5,878 5,878 2031
2022 9,664 9,664 - 2032
Total $30,232 $20,568

Subsidiary - Ikari Coffee Co., Ltd.

Tax losses for

Unused tax losses as at

December 31,

December 31,

Year the period 2022 2021 Expiration year
2016 $22,133 $22,133 $22,133 2026
2017 9,350 9,350 9,350 2027
2018 3,598 8,598 8,598 2028
2019 22,669 22,669 22,669 2029
2020 42,499 42,499 42,499 2030

2021 29,614 29,614 29,614 2031

2022 30,912 30,912 - 2032
Total $165,775 $134.863

Subsidiary - ShokuRaku Corporation

Unused tax losses as at

Tax losses for  December 31,  December 31,
Year the period 2022 2021 Expiration year
2021 $139 $139 $139 2031
2022 7,123 7,123 - 2032
Total $7,262 $139

133


Leefan
矩形


English Translation of Consolidated Financial Statements Originally Issued in Chincse
U-Tech Media Corporation and Subsidiaries

Notes to Consolidated Financial Statements (Continued)
(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

Subsidiary - RitFast Corporation

Unused tax losses as at

Tax losses for  December 31, December 31,

Year the period 2022 2021 Expiration vear
2012 $112,730 $- $112,730 2022
2013 133,761 133,761 133,761 2023
2014 227,601 227,601 227,601 2024
2015 202,405 202,405 202,405 2025
2016 168,792 168,792 168,792 2026
2017 160,906 160,906 160,906 2027
2018 381,544 381,544 381,544 2028
2019 52,311 52,311 52,311 2029
2020 5,294 5,294 5,294 2030
2021 1,182 1,182 1,182 2031
Total $1,333,796 $1,446,526

Unrecognized deferred tax assets

As of December 31, 2022 and 2021, the Group’s unrecognized deferred tax assets totaled
$406,670 thousand and $479,089 thousand, respectively.

The assessment of income tax returns

As of December 31, 2022, the assessment of the income tax returns of the Company and its
domestic subsidiaries was as follows:

The assessment of income tax returns

The Company Assessed and approved up to 2020

Subsidiary - Dollars Cultural & Creative Assessed and approved up to 2020
Company Limited

Subsidiary - Tkari Coffee Co., Ltd. Assessed and approved up to 2020

Subsidiary - Chao Fu Co., Ltd. Assessed and approved up 1o 2020

Subsidiary - Formosa Sun Energy Corporation Assessed and approved up to 2020

Subsidiary - Hou Cheng Photoelectricity Assessed and approved up to 2020

Corporation

Subsidiary - RitFast Corporation Assessed and approved up to 2020
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(27) Earnings per share

Basic earnings per share are calculated by dividing net profit for the year attributable to ordinary
equity holders of the parent entily by the weighted average number of ordinary shares
outstanding during the year.

Diluted earnings per share are calculated by dividing the net profit attributable to ordinary equity
holders of the parent entity (after adjusting for interest on convertible bonds) by the weighted
average number of ordinary shares outstanding during the year plus the weighted average
number of ordinary shares that would be issued on conversion of all the dilutive potential
ordinary shares into ordinary shares,

2022 2021
A. Basic earnings per share
Profit attributable 10 ordinary equity holders of the
parent enlity (in thousands) $103,031 S131,882
Weighted average number of ordinary shares outstanding
for basic earnings per share {in thousands) 145,984 145,984
Basic earnings per share (in NT$) $0.71 $0.90
2022 2021
B. Diluted earnings per share
Prefit attributable to ordinary equity holders of the
parent entity (in thousands) $103,031 $131,882
Weighted average number of ordinary shares outstanding
for basic earnings per share (in thousands) 145,984 145,984
Effect of dilution:
Employees’ compensation - stock (in thousands) 360 379
Weighted average number of ordinary shares
outstanding after dilution (in thousands) 146,344 146,363
Diluted earnings per share (in NT$) $0.70 $0.90

There have been no other transactions involving ordinary shares or potential ordinary shares
between the reporting date and the date of completion of the financial statements.

(28) Business combinations

Acquisition of lkar Coffee Co.. Lid.

In September 2020, the Group acquired 3,000 thousand shares of Ikari Coffee Co., Ltd. in cash,
accounting for 62.5% shareholding ratio. Tkari Coffce Co., Ltd. was established in Taiwan and
is mainly engaged in the calering refated business. The Group acquired Tkari Coffee Co., Lid.
because the acquisition can promote the Group’s diversification and expand new customer
bases.
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The Group has clected to measure the non-controlling interest in tkari Coffee Co., Lid. based
on its share of the fair value of the identifiable net assets.

The fair value of the identifiable assets and liabilities of Ikari Coffee Co., Ltd. as at the date of
acquisition were as foliows:

Fair value recognized on
the acquisition date

Assets

Cash and cash equivalents $34,901
Notes receivable 7
Accounts recelvable 4,399
Accounts receivable - related parties 20
Inventories 6,156
Other current assets 3,272
Financial asscts measured at amortized cost - non-current 11,910
Property, plant and equipment 8,780
Right-of-use assets 60,477
Intangible assets 22.252
Oiher non-cutrent assets 7,700
Assets subtotal 159,880
Liabilities

Notes payable 2,460
Accounts payable 5,273
Other payablcs 16,791
Lease habilities - current 16,872
Other current liabilities 39,655
L.ong-teri borrowings (including due within one year) 3,088
Deferred tax liabilities 4,450
Lease liabilities - non-current 43,074
Other non-current liabilities 5,041
Net defined benefit liabilities - non-current 356
Liabilities subtotal 137,060
Total fair value of ideniifiable net assets $22.820

Goodwill of [kari Coffee Co., Ltd. is as follows:

Purchase consideration $30,000
Add: non-controlling interests at fair value 8,557
Less: identifiable net assets at fair value (22,820)
Goodwill $15,737
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Goodwill includes the expected consolidated synergy, revenue growth, future market
development and employee value. However, these benefits do not qualify for recognition as
identifiable intangible assets and therefore not recognized separately.

Analysis of cash flows on acquisition;

Transaction costs of the acquisition in cash $30,000
Net cash acquired from the subsidiary - Ikari Coffee Co., Ltd. (34,901)
Net cash flow on acquisition $(4,901)

The Group’s acquisition consideration in the amount of $30,000 thousand was paid in 2021 for
its acquisition of [kari Coffec Co., Ltd.

The amount of net assets recognized in the financial statements as of December 31, 2021 was
based on a provisional fair value valuation, And the Group had sought an independent appraisal
of the identifiable intangible assets held by lkari Coffee Co., 1td. The appraisal of the
aforementioned intangible assets was completed and the fair value as of the acquisition date was
$22,252 thousand, which was the same as the provisional valuation.

(29) Changes in the Group’s ownership intercests in subsidiaries

Acquisition of new shares in a subsidiary not in proportionate to shareholding ratio

Ikari Coffee Co., Ltd. issued new shares on April 13, 2022. The Group purchased all of the new
shares of lkari Coffee Co., Ltd. and increased its sharcholding ratio by 32.35%. The Group
acquired additional capital in the amount of $0 thousand, and the carrying amount of net assets
(originally acquired and excluding goodwill) of Ikari Coffee Co., Ltd. was $28,992 thousand.
The increase in the Group’s equity in Ikari Coffee Co., Ltd., including non-controlling interests,
was as follows:

Additional cash received from (he issuance of new shares S-
Increase to non-controlling interests (916)
Difference recognized in capital surplus within equity $(916)
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7. Related Party Transactions

Information of the related parties that had transactions with the Group during the financial reporting

period is as follows:

Name and nature of relationship of the related parties

Name of the related parties

Nature of relationship of the related parties

Ritek Corporation

RiTdisplay Corporation

ProRit Corporation

Ricare Corporation

AimCore Technology Co., Lid.

Ritwin Corporation
AImEC Corporation
Welltech Energy Inc.
Hsin Pao Asset Company

Ritek Foundation

Cashido Corporation

Finesil Technology Inc.

Ink Design Space Co., Ltd.

Luminit Automotive Technelogy Corporation
Taiwan Truewin Technology Co., Lid.

Yang, Jheng-Ru

Significant transactions with the related parties

(1) Sales

Parent
Associates
RiTdisplay Corporation
Ricare Corporation
Other related parties
AimCore Technology Co., Ltd.
Others
Total

138

Parent

Associate
Associate
Associate

Investment accounted for using the equity
method

Same chairman as the Company
Same chairman as the Company
Same chairman as the Company

The Company’s director is the same as the
chairman of the company

The Company’s director is the same as the
chairman of the foundation

Same director as the Company
Same director as the Company
Same director as the Company
Associate of the Group’s parent company
Assoclate of the Group’s parent company

Second degree relatives of the Company’s
director

2022 2021
$4,589 $2,307
628 548
5,982 5,731
452 336
632 690
$12,283 39,612
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The sales price to the above related parties was determined through mutual agreement based on
the market rates. The collection period for domestic sales to related parties was month-end 90
days, while the terms for overseas sales were approximately 90-120 days from FOB shipping
point. The collection period for third party domestic sales was month-end 30-150 days, while
the terms for overseas sales were 30-150 days from FOB shipping point. The outstanding
balances as at December 31, 2022 and 2021 were unsecured, non-interest bearing and must be
sctiled in cash, The receivables from the related parties were not guaranteed.

Purchases
2022 2021

Parent $4,717 $9,078
Associate

ProRit Corporation - 2
Other related parties

Ritwin Corporation - 1,674

Qthers ELY 110
Total $4,75¢6 $10,864

The purchase price to the above related partics was determined through mutual agreement based
on the market rates. The payment terms from the related party suppliers were comparable with

third party suppliers and were between 1-4 months.

Accounts receivable - related parties, net

December 31,

December 31,

2022 2021
Parent $1,008 $3536
Associates
RiTdisplay Corporation 245 192
Ricare Corporation 712 544
Other related parties
AimCore Technology Co., Ltd. 113 82
Welltech Energy Inc. 9 -
Hsin Pao Asset Company 141 16
Ritek Foundation 8 -
Finesil Technology Inc. - 413
Less: loss allowance - -
Net $2,236 $1,783
Other current assets (non-financing)
December 31,  December 31,
2022 2021
Parent $1.402 S-

139



Leefan
矩形


English Translation of Consolidated Financial Statements Originally Issued in Chinese

U-TFech Media Corporation and Subsidiaries
Notes to Consolidated Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

(3) Refundable deposits (recorded as other non-current assets)

Associate
Ricare Corperation

(6) Accounts payable - related parties

Parent

Other related party
Ritwin Corporation

Total

(7) Other payables - related parties (non-financing)

Parent
Associate
Ricare Corporation
Other related parties
Cashido Corporation
Finesil Technology Inc.
Total

(8) Other current habilities

Parent
Associates
RiTdisplay Corporation
Ricare Corporation
Other related parties
Welltech Energy Inc.
Hsin Pao Asset Company
Total

140

December 31,  December 31,
2022 2021
$240 $240

December 31,

December 31,

2022 2021
$1,827 $3,985

- 1,758

$1,827 $5,743

December 3t,

December 31,

2022 2021
$11,957 $193
80 58
- 5
135 -
$12,172 $256

December 31

E

December 31,

2022 2021
$18 $-
20 2
; 74
5 -
4 ;
$47 $76
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Property transactions

Property, plant and eouipment

Assets of related parties acquired by the Group

Parent

Other related parties

Ritwin Corporation

Ink Design Space Co., Lid.

Total

Assets disposed of by the Group to related parties

Other related parties

Finesil Technology Inc.

Hsin Pao Assel Company

Yang, Jheng-Ru
Total

(10) Operating costs

Parent

Associate
Ricare Cerporation
Other related parties
Others
Total

Account details 2022 2021
Machinery equipment $33,634 $1,967
Construction in progress 25,560 28,533
Machinery equipment - 420
Other equipment 344 -
$59,538 $30,920
Account details 2022 2021
Machinery equipment $142 $-
Other equipment - 952
Transportation equipment - 564
$142 $1,516
Account details 2022 2021
Repairment and $529 $940
maintcnance expense and
miscellaneous fees
Entertainment expenses - 4
Miscellaneous fees 3 -
$532 5944
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(11) Operating expenses

Account details 2022 2021
Parent Professional service fees $1,920 $1,892
and miscellaneous fees
Associate
Ricare Corporation Entertainment expenses 247 319

and miscellaneous fees
Other related parties
Ritek Foundation Donations 5,000 5,008

Others Sundry purchases, 377 182
entertainmery expenses
and miscellanecus fees

Total $7.544 $7,401

(12) Lease - related parties

Rental income

Account details 2022 2021

Associate
Ricare Corperation Buildings 1,116 $1,116

The lease term and rent collection method are based on the contract. Generally, the lease term
was 2 (o 3.7 years, and the rent was mainly charged on a monthly basis.

Rental expenses

Account details 2022 2021
Parent Office equipment S2 3-
Associate
Ricare Corporation Buildings 403 427
Other related party
Hsin Pao Asset Company Buildings 265 -
Total $670 $427

The lease term and rent collection method are based on the contract. Generally, the lease term
was 2.5 years, and the rent was mainly charged on a monthly basis.
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(13) Non-operating income and expenses - other income

Parent

Associates
RiTdisplay Corporation
Ricare Corporation

Total

(14) Key management personnel compensation

Short-term employee benefits
Post-employment benefits

Total

8. Assets Pledged as Sccurity

2022 2021
$105 $57
2 -
&84 &4
$191 $141]
2022 2021
$32,952 $35,873
552 2,422
$33,504 $38,295

The following table lists assets of the Group pledged as security:

Carrying amount

December 31,

December 31,

Items 2022 2021 Secured liabilities
Financial assets measured at amortized $192.197 $190,321  Lease deposits, tariff bonds,
cost (including non-current} long-term borrowings,
undertaking collateral and
trust property funds
Financing lease payments receivable 41,937 44,314  Long-term borrowings and
(including non-current) undertaking collateral
Property, plani and equipment - land 696,557 703,704  Long-term and shori-term
and buildings borrowings
Short-tern notes and biils
Propert}f, plant anvd equipment - 1,661,954 1,650,083 payablt%, long-term
machinery equipment boerrowings and
undertaking collateral
Total $2,592,645 $2.588,422
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9. Commitments and Contingencies

(a) The issued guarantee notes arc as follows;

Becember 31,

Currency 2022 Applications
NTD $2,166,686 Long-term and short-term borrowings, letter of
Usp 1,098 credit loans, commercial paper and financial

instruments transactions

(b) The option premium centracts signed by the Group for the production of CD-Audio, VIDEQ
CD DISC and DVD DISCS are listed below:

Object

Items

Contract period Royalty calculation method

Company A

Company B

Company C

Company D

Company E

Company F

DVD DISCS technical
license

DVD DISCS technical
license

DVD DISCS technical

Heense

BD VIDEO DISCS

technical license

BD VIDEO DISCS
technical license

BD VIDEQ DISCS
technical license

January 1, 2001 Quantity of products sold

onwards according to the contracted
specifications
June 1, 2001 Quantity of products sold
onwards according to the contracted

specifications
From July 1, 2004 to Quantity of products sold
October 1, 2029 according to the contracted
specifications
Quantity of products sold
according to the contracted
specifications
Quantity of products sold
according to the contracted
specifications
Quantity of products sold
according to the contracted
specifications

December 1, 2012
onwards

January 1, 2011
onwards

March 12, 2014
onwards

(¢} The amounts guaranteed by banks for the Group's import of raw materials are listed below:

Imported material guarantee

10. Losses due to Major Disasters

None.

11. Significant Subsequent Events

None.

December 31, 2022
$3,000
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12. Others
(1) Categoaries of financial instruments
Financia)l assets

December 31,  December 31,

2022 2021
Financial assets at fair value through profit or loss:
Mandatorily measured at fair value through profit or loss $136,609 $155,890
Financial assets at fair value through other comprehensive 103,939 138,187
lncome
Financial assets measured al amortized cost:
Cash and cash equivalents (excluding the cash on hand) 1,088,796 1,077,284
Financial assets measured at amortized cost 192,197 190,321
Notes receivable 2,876 1,316
Accounts receivable (including related parties) 137,915 135,046
Financing lease payments receivable (including non- 41,937 44,314
current)
Other receivables (recorded as other current assets) 1,443 63,368
Subtotal 1,465,164 1,511,649
Total $1,705,712 $1,805,726

Financial liahilities

December 31,  December 31,

2022 2021
Financial liabilities at amortized cost:
Short-term borrowings $55,000 $60,000
Short-term notes and bills payable 9,935 19,948
Notes payable 2,192 3,234
Accounts payable (including related parties) 48,058 69,706
Other payables (including related parties) 155,433 167,320
Long-term borrowings (including due within one year) 1,670,544 1,777,729
Lease liabilities 246,658 248 976
Total 52,187,820 $2,346,613

(2) Financial risk management objectives and policies

The Group’s principal financial risk management objective is to manage the market risk, credit
risk and liquidity risk related to its operating activates. The Group identifies measures and
manages the aforementioned risks based on the Group’s policy and risk appetite.
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The Group has established appropriate policies, procedures and internal controls for financial
risk management. Before entering into significant transactions, due approval process by the
Board of Directors and the Audit Committee must be carried out based on related protocols and
internal control procedures. The Group complies with its financial risk management policies at
all fimes.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of the changes in market prices. Market prices comprise currency risk, interest
rate risk and other price risk (such as equity risk).

In practice, it is rarely the case that a single risk variable will change independently from other
risk variable, there is usually interdependencies between risk variables. However, the sensitivity
analysis disclosed below does not lake the interdependencies between risk variables into
account.

Foreign currency risk

The Group’s exposure fo the risk of changes in foreign cxchange rates relates primarily o the
Group’s operating activities (when revenue or expense arc denominated in a different currency
from the Group’s functional currency) and the Group’s net investments in foreign subsidiaries.

The Group has certain foreign currency receivables to be denominated in the same foreign
currency with certain foreign currency payables, therefore natural hedge is received, The Group
also uses forward contracts to hedge the foreign currency risk on certain items denominated in
foreign currencies. Hedge accounting is not applied as they did not qualify for hedge accounting
criteria. Furthermore, as net investments in forcign subsidiaries are for strategic purposes, they
are not hedged by the Group.

The foreign currency sensitivity analysis of the possible change in foreign exchange rates on the
Group’s profit is performed on significant monetary ilems denominated in foreign currencies as
at the end of the reporting period. The Group’s foreign currency risk is mainly related to the
volatility in the exchange rates for USD and JPY. The information of the sensitivity analysis is
as follows:

A. When NTD strengthens/weakens against USD by 1%, the profit for the years ended
December 31, 2022 and 2021 is decreased/increased by $3,326 thousand and $2,873
thousand, respectively, the equity is decreased/increased by $3,326 thousand and $2,873
thousand, respectively.

B. When NTD strengthens/weakens against JPY by 1%, the profit for the years ended December
31, 2022 and 2021 is decreased/increased by $1,246 thousand and $2,047 thousand,
respectively, the equity is decreased/increased by $1,246 thousand and $2,047 thousand,
respectively.
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Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Group's exposure to the risk of
changes in market interest rates relates primarily to the Group’s debt instrument investments at
variable interest rates, bank borrowings with fixed interest rates and variable interest rates.

The Group manages its intercst rate risk by having a balanced portfolio of fixed and variable
loans and borrowings. Hedge accounting does not apply to these swaps as they do not qualify
for it.

The interest rate sensitivily analysis is performed on items exposed to interest rate risk as at the
end of the reporting period, including investments and borrowings with variable interest rates.
At the reporting date, a change of 10 basis points of interest rate in a reporting period could
cause the profit for the years ended December 31, 2022 and 2021 10 increase/decrease by $1,543
thousand and $1,667 thousand, respectively.

Equity price risk

The fair value of the Group’s listed and unlisted equity securities is susceptible to market price
risk arising from uncertainties about future valwes of the investment securities. The Group’s
listed and unlisted equity securities are classified under financial assets measured at fair value
through profit or loss and financial assets measured at fair value through other comprehensive
mcome. The Group manages the equity price risk through diversification and placing limits on
individual and total equity instruments. Reports on the equity portfolio are submitted to the
Group’s sentor management on a regular basis. The Group’s Board of Directors reviews and
approves all equity investment decisions.

At the reporting date, a change of 195 in the price of the listed equity securities measured at fair
value through profit or loss could increase/decrease the Group’s profit for the years ended
December 31, 2022 and 2021 by $1,366 thousand and $1,559 thousand, respectively.

At the reporting date, a change of 1% in the price of the listed companies stocks classified as
equity instrument investments measured at fair value through other comprehensive income
could have an effect of $19 thousand and $28 thousand on the equity attributable to the Group
for the years ended December 31, 2022 and 2021, respectively.

Please refer to Note 12.(9) for sensitivity analysis information of other equity instruments or
derivatives that are linked to such equity instruments whose fair value measurement is
categorized under Level 3.
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(4) Credit risk management

Credit risk is the risk that a counterparty will not meet its obligations under a contract, lcading
to a financial loss. The Group is exposed to credit risk from operating activities (primarily for
accounts and notes receivable and financing lease payments receivable) and from its financing
activities, including bank deposits and other financial instruments.

Credit risk is managed by each business unit subject to the Group’s cstablished policy,
procedures and control relating to credit risk management. Credit limits are cstablished for all
counler parties based on their financial position, rating from credit rating agencies, historical
experience, prevailing economic condition and the Group’s internal rating criteria etc. Certain
counter parties’ credit risk will also be managed by taking credit enhancing procedures, such as
requesting for prepayment,

As of December 31, 2022 and 2021, trade receivables from top ten customers accounted for
80% and 77% of the total trade receivables of the Group, respectively. The credit concentration
risk of other trade receivables is insignificant as well.

Credit risk from balances with banks, fixed income securities and other financial instruments is
managed by the Group’s treasury in accordance with the Group's policy. The Group only
transacts with counterparties approved by the internal control procedures, which are banks and
financial institutions, companies and government entities with good credit rating. Consequently,
there is no significant credit risk for these counter parties.

The Group adopted IFRS 9 1o assess the expected credit losses. Except for trade receivables, the
remaiing debt instrument investments which are not measured at fair value through profit or
loss, low credit risk for these investments is a prerequisite upon acquisition and by using their
credit risk as a basis for the distinction of categorics.

The Group makes an assessment at each reporting date as to whether the debt instrument
investments are still considered low credit risk, and then further determines the method of
measuring the loss allowance and the loss rates.

Financial assets are written off when there is no realistic prospect of future recovery (the issuer
or the debtor is in financial difficulties or bankruptcy).

When the credit risk on debt instrument investment has increased, the Group will dispose that
investment in order to minimize the credit losses. When assessing the expected credit losses, the
evaluation of the forward-looking information (available without undue cost and effort) is
mainly based on the macroeconomic information and the credit loss ratio is further adjusted if
there is significant impact from forward-looking information.
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(5) Liquidity risk management

(6)

The Group’s objective is to maintain a balance between continuity of funding and flexibility
through the use of cash and cash equivalents, highly liquid equity investments and bank
borrowings. The table below summarizes the maturity profile of the Group’s financia} liabilities
based on the contractual undiscounted payments and contractual maturity. The payment amount
includes the contractual interest. The undiscounted payment relating to borrowings with variable
interest rates is extrapolated based on the estimated interest rate yield curve as at the end of the

reporting period,

Non-derivative financial liabilities

Less than
1 year 2-3 years 4-5 vyears > 5 years Totat
December 31, 2022
Borrowings $394,221 $608,315 $549,959 $249.751  $1,802,246
Short-term  notes and  bilis 9,935 - - - 9,935
payable
Trade and other payables 205,683 - - - 205,683
Lease liabilities 45,973 75,062 47,196 113,044 281,275
Less than
1 year 2-3 vears 4-5 years > 5 years Total
December 31, 2021
Borrowings $577,211 $843.428 $258,629 $201,185 51,880,453
Short-term notes and  bills 19,948 - - - 19,948
payable
Trade and other payables 240,260 - - - $240,260
Lease liabilities 38,046 61,933 42878 E45,565 288,422
Reconciliation of liabilities arising from financing activities
Reconciliation of liabilities for the year ended December 31, 2022:
Long-term
borrowings
Shori-term  (including due Total liabilities
Short-term  notes and bills  within one Other Leases from financing
borrowings payable year) hiabilitics liabilities activities
January 1, 2022 $60,000 $19,948 $1,777,729 $10,012 $£248976 $2.116,665
Cash flows (5,000) (10,039 (107,185) 3771 (46,952) (172,947)
Amortization of 26 - 5,863 5,891
interest exXpense
Non-cash changes - 38,769 38,769
December 31, 2022 $55,000 $9,935 51,670,544 $6,241 $246,658 $1,988,378
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Reconciliation of liabilities for the year ended December 31, 2021:

Long-term
borrewings
Short-term  (including due Total liabilities
Short-term  notes and bills  within one Other Leases from financing
borrowings pavable vear) liabilities liabilities aclivides
January 1, 2021 $261,700 $19,993 52,085,775 $5,796 $208,147 $2,581.411
Cash flows (201,700) (1,688} (311,134 (826) (25,965} (541,313)
Amortization of - 1,643 - - 4,970 6,613
interest expense
Acquired through - - 3,088 5,042 59,946 68,076
business
combinations
Non-cash changes - - - - 1,878 1,878
December 31, 2021 $60,000 $19,948 $1.777,729 sio012 $24R,976 $2.116,665

(7} Fair values of financial instruments

A. The methods and assumptions applied in determining the fair value of financial instruments:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The following
methods and assumptions were used by the Group to measure or disclose the fair values of
financial assets and {inancial liabilities:

(a)

(b)

(d)

The carrying amount of cash and cash equivalents, trade and other receivables, restricted
assets and trade and other payables approximate their fair value due to their short
maturities.

For financial assets and liabilities traded in an active market with standard terms and
conditions, their fair value is determined based on market quotation price (including
listed equity securities, beneficiary certificates and bonds eufs at the reporting date,

Fair value of equity instruments without market quotations are estimated using the
market method valuation techniques based on parameters such as prices based on
market transactions of equity instruments of identical or comparable entities and other
relevant information,

Fair value of debt instruments without market guotations, bank loans and other non-
current liabilities are determined based on the counterparty prices or valuation method.
The valuation method uses DCF method as a basis, and the assumptions such as the
interest rate and discount rate are primarily based on relevant information of similar
instrument,

. Fair valve of financial instruments measured at amortized cost

The Group’s financial assets and liabilities measured at amortized cost whose carrying
amount approximate their fair value.

. Fair value measurement hierarchy for financial instruments

Please refer to Note 12.(9) for fair value measurement hierarchy for financial instruments of
the Group.
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(8) Derivative financial instruments

As of December 31, 2022 and 2021, the Group did not hold any derivative instruments that not
qualified for hedge accounting and not yet settled.

(9) Fair value measurcment hierarchy
A. Fair value measurement hierarchy

All asset and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, based on the lowest level input
that is significant to the fair value measurement as a whole. Level 1, 2 and 3 inputs are
described as follows:

Level | - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities that the entity can access at the measurement date

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly

Level 3 - Unobservable inputs for the asset or liability

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between Levels in the hicrarchy by
re-assessing categorization at the end of each reporting period.

B. Iair value measurement hierarchy of the Group’s assets and liabilities

The Group does not have assets that are measured at fair value on a non-recurring basis. Fair
value measurement hierarchy of the Group’s assets and liabilities measured at fair value on
d recurring basis is as follows:

December 31, 2022

Level 1 Level 2 Level 3 Total

Financial assels:
Financial assets at fair value through
profit or loss
Stocks $24,447 $- $- $24,447
Funds 112,162 - - 112,162
Financial assets at fair value through
other comprehensive income

Equity instrument measured at fair
value through other comprehensive
ncome 1,882

t

102,057 103,939
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December 31, 2021

Level 1 Level 2 Level 3 Total

Financial assets:

Financial assets at fair value through
profit or loss

Stocks $41,195 $- $
Funds 114,695 -

Financial assets at fair value through

r

541,105
114,695

other comprehensive income

Equity instrument measured at fair
value through other comprehensive

income 2,767 135,420 138,187

Transfers between Level 1 and Level 2 during the period

During the years ended December 31, 2022 and 2021, there were no transfers between Level
1 and Level 2 fair value measurements.

Details of changes in the third level of the measured at fair valuc on a recurring basis

Reconciliation for fair value measurements in Level 3 of the fair value hierarchy for
movements during the period is as follows:

At fair value
through other

comprehensive
income
Stocks
Beypinning balances as at January 1, 2022 §$135,420
Total gains and losses recognized for the year ended December 31, 2022:
Amount recognized tn OCI (presented in “Unrealized gains (losses) from 10,316
equity istruments investments measured at fair value through other
comprehensive inconie™)
Acquisition/issues for the year ended December 31, 2022 500
Disposal/settlements for the year ended December 31, 2022 (37,500)
Proceeds trom capital reduction (6,679)
Transfer in/(out) of Level 3 -
Ending balances as at December 31, 2022 $102,057
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At fair value
through other

comprehensive
income
Stocks
Beginming balances as at January 1, 2021 $137,891
Total gains and losses recognized for the year ended December 31, 2021:
Amount recognized in OCI {presented in “Unrealized gains (losses) from (1,351)
equity instruments investments measured at fair value through other
comprehensive income™)
Acquisition/issues for the year ended December 31, 2021 -
Disposal/settlements for the ycar ended December 31, 2021 (1,120
Transfer in/{out) of Level 3 -
Ending balances as al December 31, 2021 $135,420

Total gains and losses recognized in profit or loss for the years ended December 31, 2022
and 2021 in the table above contamed gains and losses related to assets on hand as at
Dccember 31, 2022 and 2021 in the amount of $10,316 thousand and $(1,351) thousand,

respectively.

Information on significant ungbservable inputs 1o valuation

Description of significant uncbscrvable inputs to valuation of recurring fair value
measuremenis categorized within Level 3 of the fair value hierarchy is as follows;

December 31, 2022

Significant Relationship
Valuation  unobservable Quantitative between inputs  Sensitivity of the input to
techniques inputs information  and fair value {air value
Financial assets:

Financial assets at

tair value ihrough

other

comprehensive

income

Stocks Market  discount for 209 The higher the |% increase (decrease) in
approach  lack of discount for lack the discount for lack of

marketability of marketability, marketability would result

the lower the fair in deerease (increase) in
valuc  of the the Group's equity by
stocks $1.26% thousand
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December 31, 2021

Significant Relationship
Valuation  unobservable Quantitative between inputs  Scnsitivity of the input to
techniques inputs information  and fair value fair value
Financial assets:
Financial asscts at
fair value through
other
comprehensive
income
Stocks Market  discount for 20% The higher the 1% increase (decreuse) in

approach  lack of
marketability

discount for lack the discount for lack of
of marketability, markctability would result
the lower the fair in decrease (incrcase) in
value of the the Group's equity by
stocks $1,692 thousand

Valuation process used for fair value measurements categorized within Level 3 of the fair

value hierarchy

The Group’s investment department is responsible for validating the fair value measurements
and ensuring that the results of the valuation are in line with market conditions, based on
independent and reliable inputs which are consistent with other information, and represent
exercisable prices. The department analyses the movements in the values of assets and
liabilities which are required to be re-measured or re-assessed as per the Group’s accounting

policies at each reporting date.

. Fair value measurement hierarchy of the Group’s assets and Jiabilities not measured at fair

value but for which the fair value is disclosed

December 31, 2022

Level |

Level 2 Level 3 Total

Financial assets not measured at fair
value but for which the fair value is
disclosed:

Investment properties, net (please refer
to Note 6) $-

December 31, 2021

Level 1

- 817,760 $171,760

Level 2 Level 3 Total

Financtal assets not measured at fair
value but for which the fair value is
disclosed:
Investment properties, net (please refer
to Note 6) $-

154

$- $172,502 $172,502


Leefan
矩形


English Translation of Consolidated Financial Statements QOriginaily Issued in Chinese
U-Tech Media Corporation and Subsidiaries

Notes to Consolidated Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

(10) Significant assets and liabilities denominated in foreign currencies

Information regarding he significant assets and liabilities denominated in foreign currencies is
listed below:

December 31, 2022
Foreign
Foreign currencies  exchange rate NTD

Financial assets
Monetary iterns:

USD $10,857 30.6600 $332,891

Py 539,253 0.2314 124,856
Financial Habilities
Monetary items:

USD 9 30.6600 283

PY 879 0.2314 203

December 31, 2021
Foreign
Foreign currencies  exchange rate NTD

Financial assets
Monetary items:

USD $10,811 27.6500 $298,926

JPY 851,457 0.2405 204,775
Financial liabilities
Monetary items:

UsD 422 27.6500 11,663

IPY 519 0.2405 125

As the Group has a large variety of foreign currencies, it is not possible to disclose the foreign
currency exchange gains or losses information of monetary financial assets and financial
liabilities on each foreign currency’s exposure to major impact. The Group’s foreign exchange
gains (losses) for the years ended December 31, 2022 and 2021 were $40,378 thousand and
$(26,555) thousand, respectively.

The above information is disclosed based on the carrying amount of foreign currency (after
conversion to functional currency).
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(11) Capital Management

The primary objective of the Group’s capital management is to ensure ihat it maintains a strong
credit rating and healthy capital ratios in order to support its business and maximize shareholder
value. The Group manages its capital structure and makes adjustments to it, in light of changes
in economic conditions. To maintain or adjust the capital structure, the Group may adjust
dividend payment to shareholders, return capital to shareholders or issue new sharcs.

13. Notes for Disclosures

(1) Information related to significant transactions

A. Financings provided to others: None.

B.

Endorsements/guarantees provided 1o others; Table 1.
g p

. Marketable securities held; Tabic 2.

- Individual securities acquired or disposed of with accumulated amount exceeding NTD 300

million or 20% of the capital stock: None.

. Acquisition of individual real estate properties at costs of at least NTD 300 million or 20%

of the paid-in capital: None.

Disposal of individual real estate properties at costs of at least NTD 300 million or 20% of
the paid-in capital; None.

. Total purchases from or sales to related parties of at least NTD 100 million or 20% of the

paid-in capital: None.

. Receivables due from related parities amounting to at least NTD 100 million or 20% of the

paid-in capital: None,

Dertvative instruments transactions: None,

- Business, rclationship between the parent and the subsidiaries and between each subsidiary,

and the circumstances and accounts of any significant transactions between them: None.

(2) Information on investees

A. Financings provided {o others: Nose.

B. Endorsements/guarantees provided to others: Table 1.
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C. Marketable securities held: Table 3.

D. Individual securities acquired or disposed of with accumulated amount exceeding NTD 300
million or 20% of the capital stock: None,

E. Acquisition of individual real estate properties at costs of at least NTD 300 million or 20%
of the paid-in capital: None,

F. Disposal of individual real estate properties at costs of at least NTD 300 million or 20% of
the paid-in capital: None,

G. Total purchases from or sales to related parties of at least NTD 100 million or 20% of the
paid-in capital: None.

H. Recetvables due from related parities amounting to at least NTD 100 million or 20% of the
paid-in capital: None.

I. Derivative instruments transactions: None.
J. Name of investee company, location and other related information: Table 4.
(3) Information on investments in Mainland China: None.
(4) Information on major sharcholders: Table 5.
14. Segment information

For management purposes, the Group is organized into business units based on their geographical
regions and business operations. After performing quantitative threshold tests, the Group has the
following three reportable operating segments:

(1} Media storage segment: Engaged in the manufacture, processing and sales of optical discs.

(2) Electricity sales segment: Transmission of electricity to the substation of Taiwan Power
Company.

(3) Catering segment: Engaged in the catering business.

(4) Other segment: Engaged in other businesses such as investment transfer.
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Management monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evalnated
based on opcrating profit or loss and is measured based on accounting policies consistent with those
in the consolidated financial statements. However, income taxes are managed on a group basis and

are not allocated to operating segments.

Transfer prices between operating segment are on an arm’s length basis in a manner similar to

transactions with third parties.

A. Information on segment profit and loss, assets and liabilities to be reported.

For the year cnded December 31, 2022

Reporting
Media storage  Electricity sales Cutering dcpartment Adjustinent and
department department depariment subtotal Other segments  elimination Total

Revenue
External custamer $512.890 $315.055 5259485 $1.087 430 $25.390 - 51,112,820
fiter-segment 10 19,618 93,330 112,967 285 (113.252)
Tolal revenue $512,900 $334.673 3352 824 $1.200,397 $25.675 511325 $1.112,820
Inlerest meome 56,200 51.216 142 $7.558 $6 3 $7.564
Interest expenscs 8,233 32,50k 3.091 43 530 - (2) 43,828
Depreciation. 23,442 120,699 58,064 202,205 536 1,576 204,720

amortization and

other losses
Segment prolit {losses) §124,7%0 5134917 FATRI) 206,493 $26,673 (112,533 5121 633
Assets
Investments aceounied $1,420,630 8407,038 $55,772 §1,883.437 §- S(1.677,033) 5206,404

for using the equity

method
Capital expenditure on 1,015 71,042 25,747 0,804 - {3 111,774

non-current assels
Segment assetls $3,350.686 2,977,615 $3R87 328 56.715.629 $303.344 $(1,941,455} §5,077.518
Segment liabilites $668.73) $1.448.018 $250,439 $2.367.188 S14 $(10.706) $2.356.4496
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For the year ended December 31, 2021

Reporting
Media storage  Electricity sales Catering department Adjustment and
department department department subloial Other segnients  climinalion Talal

Revenue
External customer $559,105 313,827 $129.007 $1,001 939 $E1.507 - 51013446
Inter-segment 1489 18417 63,584 83,490 374 (83,864} -
Total revenue $56{,594 5332244 S192,501 1685429 S11.881 3(83,864) SE(H3 446
Interest income $2422 S336 $42 52,800 53 $- $2,803
Interest expenses 9517 32,025 1,666 43,208 - {9 43,199
Depreciation, 25,736 112,944 32,908 171,678 549 1538 172,385

amortization and

other losses
Segment profit {losses) 5228 441 5114.956 %(76,369) S267.028 832 657 FOI43,987) 5155698
Assets
Investments accounted SL61T1.081 $373,397 528,577 $2,013.055 5- $(1,812,118) 200,037

for using the equity

method
Capital expenditure on 5,309 105,689 5,565 120,563 - - 120,563

DOT-CUTEnt assets
Segment assets $3.345,904 $3.064 430 8335625 $6,745 559 8271004 S1.774,322) §5.242.641
Segment Habilities $726,312 51,591,232 5244.562 $2,562,106 LX) $(8.745) $2.553.392

Inter-segment revenue is eliminated on consolidation and recorded under the “adjustment and
elimination;” all other adjustments and eliminations are disclosed below.

B. Adjustments of reporting department revenue, profit and loss, asset, liability and other significant
items

{a) Revenue

2022 2021
Total revenue for reportable segments $1,200,397 $1,085,429
Other segment revenue 25,675 11,881
Elimination of inter-segment revenue (113,252) (83,864)
Group revenue $1,112,820 $1,013, 446

159


Leefan
矩形


English Translation of Consolidated Financial Statements Originally Issued in Chinese
U-Tech Media Corporation and Subsidiaries

Notes to Consolidated Financial Statements (Continued)
(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

(b} Profit and loss

(e)

2022 2021
Total profit for reportable segments $207,638 $284,495
Other segment profit 26,673 32,657
Elimimation of inter-segment profit (112,989) (144,102)
Profit before tax from continuing operations $121,322 $173,050
(c} Assets
December 31, December 31,
2022 2021
Total assets for reportable segments $6,715,629 $6,745,959
Other segment assets 303,344 271,004
Elimination of inter-segment assets (1,941,455 (1,774,322)
Group assets $5,077,518 $5,242,641
{d} Liabilities
December 31, December 31,
2022 2021
Total liabilities for reportable segments $2.367,188 $2,562,106
Other segment liabilities 14 31
Elimination of inter-segment liabilities (10,706) (8,745)
Group Habilities $2,356,496 $2,553,392
Other significant items
For the vear ended December 31, 2022
Total for Adjustment
reportable Other and Total for
segments segments  elimination Group
Interest income $7,558 $6 $- $7.564
Interest expenses 43,830 - {2) 43 R28
Capital expenditure on non- 101,804 - (30) 101,774
current assets
Depreciation, amorlization and 202,205 336 1,979 204,720

other losses
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For the year ended December 31, 2021

Total for Adjustment
reportable Other and Total for
segments segments  elimination Group
Interest income $2,800 $3 $- $2,303
Interest expenses 43,208 - (9) 43,199
Capital expenditure on non- 120,563 - - 120,563
current assets
Depreciation, amortization and 171,678 549 158 172,385
other losses
C. Information by region
Revenue from external cusiomers:
2022 2021
Taiwan $775,407 3667,463
Americas - 316
Australia 696 -
Asia 336,526 345,667
Other regions 191 -
Total $1,112,820 $1,013,446

Revenue is classified based on the region of the customer.

Non-current assets:

Taiwan
Other countries
Total

D. Important customer information

Customer A

Customer B

Customer C

Other customers (less than 10%)
Total
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December 31,

December 31,

2022 2021
$3,517,279 $3,615,142
61,365 55,680
$3,578,644 $3,670,822
2022 2021
$315,055 $313,827
115,813 136,623
82,914 57,279
599,038 505,717
$1,112,820 $1,013,446
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English Translation of a Report Originally Issued in Chinese

Independent Auditors’ Report
To U-Tech Media Corporation:
Audit Opinion

We have audiled the accompanying parent-company-only balance sheets of U-Tech Media Corporation
(the “Company”) as of December 31, 2022 and 2021, and the related parent-company-only statements
of comprehensive income, changes in equity and cash flows for the years ended December 31, 2022 and
2021, and notes to the parent-company-only financial statements, including the summary of significant
accounting policies (together “the parent-company-only financial statements™).

In our opinion, based on our audits and the reports of other auditors (please refer to the Other Matter -
Making Reference to the Audits of Component Auditors section of our report), the parent-company-only
financial statements referred to above present fairly, in all material respects, the parent-company-only
financial positions of the Company as of December 31, 2022 and 2021, and its financial performance
and cash flows for the years ended December 31, 2022 and 2021, in conformity with the requirements
of the Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Parent-Company-Only Financial Statements section of our reporl. We are
independent of the Company in accordance with the Norm of Professional Ethics for Certified Public
Accountant of the Republic of China (the “Norm™), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. Based on our audits and the reports of other auditors, we
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of parent-company-only financia} statements for the year ended December 31, 2022, These matters
were addressed in the context of our audit of the parent-company-only financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Revenue Recognition

The main source of revenue of the Company is the sales of pre-recorded optical discs, which amounted
to $608,394 thousand for the year ended December 31, 2022. Because of the characteristics of the market
industry and the needs of customers, different types of transaction conditions are involved. Therefore,
we need to judge and determine the performance obligations and the point at which they are satisfied,
so the recognition of contract revenue is determined to be a key audit matter.

Our audit procedures included (but were not limited to) evaluating the appropriateness of management's
accounting policies for revenue recognition and perform transaction flow understanding of the revenue
recognition process for identifted performance obligations: evaluating and testing the effectiveness of
the design and implementation of internal controls related to the timing of revenue recognition for
performance obligations; performing analytical procedures on selling price, sales volume, cost and gross
margin for each product category, and perform analytical procedures for the top ten sales vendors and
customers; performing test of details of transaction on selected samples and reviewing the transaction
terms in the orders and related sales documents to confirm the appropriateness of the timing of revenue
recognition when performance obligations are satisfied; performing revenue cutoff testing and verifies
the related certificates for a period before and after the balance sheet date to determine the appropriate
period for revenue recognition; performing general journal entry testing.

We have also evaluated the appropriateness of related disclosure in Notes 4 and 6 to the parent-company-
only financial statements.

Allowance for Accounts Receivable

The accounts receivable of the Company as of December 31, 2022 amounted to $103,961 thousand, and
had a significant impact on the parent-company-only financial statements. Since the amount of
allowance for accounts receivable is measured by the lifetime expected credit losses, the measurement
process shall appropriately distinguish groups of accounts receivable, and judge and analyze the
application of related assumptions in the measurement process, including the consideration of
appropriate account aging interval, loss rate of each account aging interval and its forward-looking
information. As the measurement of expected credit loss involves making judgment, analysis and
estimates, and the result will affect the net accounts receivable, we therefore considered this a key audit
matter. Our audit procedures included (but were not limited to) confirming whether customer groups
with significantly different loss patterns are appropriately grouped; checking the management’s
evaluation procedure of loss allowance, and randomly selecting delivery orders to check against the
account receivable aging schedule to verify the correctness of the account receivable aging interval while
performing the internal control review; and testing the preparation matrix, including evaluating whether
the determination of each group’s aging interval was reasonable and checking the correctness of the
original voucher based on the basic information; testing the relevant statistical information of loss rate
calculated by roll rate; considering the reasonableness of the forward-looking information included in
the foss rate evaluation; evaluating whether the forward-looking information affected the loss rate; in
addition, analytical procedure review was performed to evaluate whether there were material
abnormality between the comparative changes of the turnover rate for two periods of the accounts
recetvable. reviewing the subsequent period collection of receivables with respect to ¢lients with higher
accounts receivable at end of period and assessing the recoverability of accounts receivable. We have
also evaluated the appropriateness of related disclosure in Notes 5, 6 and 12 to the parent-company-only
financial statements.

169


Leefan
矩形


Other Matter - Making Reference to the Audits of Component Auditors

We did not audit the financial statements of certain associates accounted for under the equity method.
Those financial stalements were audited by other auditors, whose reports thereon have been furnished
to us, and our opinions expressed herein are based solely on the audit reports of other auditors. These
associates under equity method amounted to $8,885 thousand and $0 thousand, both representing 0% of
total assets as of December 31, 2022 and 2021. The related shares of profit (loss) of associates and joint
ventures accounted for using the equity method amounted to $782 thousand and $0 thousand,
representing 1% and (0% of the income before income tax for the years ended December 31, 2022 and
2021, respectively.

Responsibilities of Management and Those Charged with Governance for the Parent-Company-
Only Financial Statements

Management is responsible for the preparation and fair presemtation of the parent-company-only
financial statements in accordance with the requirements of the Regulations Governing the Preparation
of Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting  Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Sianding Interpretations Committee as endorsed and became
effective by Financial Supervisory Commission of the Republic of China and for such internal control
as management determines is necessary to enable the preparation of parent-company-only financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the pareni-company-only financial statements, management is responsible for assessing the
ability to continue as a going concern of the Company, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or lo cease operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing the financial
reporting process of the Company.

Auditors’ Responsibilities for the Audit of the Parent-Company-Only Financial Statements

QOur objectives are to obtain reasonable assurance about whether the parent-company-only financial
statements as a whole are {ree from material misstatement, whether due to fraud or error, and 10 issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic
of China will always delect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expecied to mfluence the economic decisions of users taken on the basis of these parent-company-only
financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:
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. Identify and assess the risks of material misstatement of the parent-company-only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence thai is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’ report to the related disclosures in the parent-company-only financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concem.

5. Evaluate the overall presentation, structure and content of the parent-company-only financial
statements, including the accompanying notes, and whether the parent-company-only financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation,

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the parent-company-only financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of parent-company-only financial statements for year ended
December 31, 2022 and are therefore the key audit matters. We describe these matters in our auditors®
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expecied to outweigh the public interest benefits of such
communication,

Hsu, Jung-Huang ; Q%\F%
\

Chiu, Wan-Ju

Ernst & Young, Taiwan 7
March 14, 2023 E? 1, )‘; [ A

()
D
il

Notice to Readers

The accompanying parent-company-only financial statements are intended only to present the financial position
and results of operations and cash flows in accordance with accounting principles and practices generally accepted
in the Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit
such parent-company-only financial statements are those generally accepted and applied in the Republic of China.

Accordingly, the accompanying parent-company-only financial statements and report of independent accountants
are not intended for use by those who are not informed about the accounting principles or the Standards on Auditing
of the Republic of China, and their applications in practice. As the financial statements are the responsibility of
the management, Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation
or for any errors or misunderstandings that may derive from the translation.
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English Translation of Parent-Company-Only Financial Statements QOriginally Issued in Chinese

U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements
For the Years Ended December 31, 2022 and 2021
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

. History and Organization

U-Tech Media Corporation (the “Company™) was established on May 19, 1994. On October 16,
1999, the Company was approved by the competent authorities for a public offering of its shares.
The Company’s shares were approved for trading on the Taiwan Stock Exchange (TWSE) on
October 29, 2002. Its registered office and principal place of business is at No. 222, Huaya 2nd
Road, Guishan District, Taoyuan City 333411, Taiwan (R.0.C.). The Company’s business is mainly
the manunfacture and sale of pre-recorded optical discs.

Ritek Corporation is the parent company of the Company and is the ultimate controller of the
company to which the Company belongs.

. Date and Procedure of Authorization of Financial Statements for Issue

The parent-company-only financial statements of the Company for the years ended December 31,
2022 and 2021 were authorized for issue by the Company’s board of directors (hereinafter “the
Board of Directors™) on March 14, 2023.

. Newly Issued or Revised Standards and Interpretations

(1) Changes in accounting policies resulting from applying for the first-time certain standards and
amendments

The Company applied for the firsi-time International Financial Reporting Standards,
International Accounting Standards, and Interpretations issued, revised or amended which are
recognized by Financial Supervisory Commission (“FSC™) and become effective for annual
periods beginning on or after January 1, 2022. The application of these new standards and
amendments had no material impact on the Company.

(2) Standards or interpretations issued, revised or amended, by International Accounting
Standards Board (“IASB”) which are not endorsed by FSC, and not yet adopted by the
Company as at the end of the reporting period are listed below.

New, Revised or Amended Standards and Interpretations Effective Date

issued by IASB
Disclosure Initiative - Accounting Policies - Amendments to IAS | January 1, 2023
Definition of Accounting Estimates - Amendments to TAS 8 January 1, 2023

Deferred Tax related to Assets and Liabilities arising from a Single January 1, 2023
Transaction - Amendments to TAS 12

A. Disclosure Initiative - Accounting Policies - Amendments to TAS 1

The amendments improve accounting policy disclosures that to provide more useful
information to investors and other primary users of the financial statements.
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3

U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

B. Definition of Accounting Estimates - Amendments to IAS 8

The amendments introduce the definition of accounting estimates and include other
amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Frrors to
help companies distinguish changes in accounting estimates from changes in accounting
policies.

C. Deferred Tax related to Assets and Liabilitics arising from a Single Transaction -
Amendments to [AS 12

The amendments narrow the scope of the recognition cxemption in paragraphs 15 and 24 of
TAS 12 so that it no longer applies to transactions that, on initial recognition, give rise to
equal taxable and deductible temporary differences.

The abovementioned standards and interpretations were issued by IASB and endorsed by FSC
so that they are applicable for annual periods beginning on or after January 1, 2023, and have
no matcrial impact on the Company.

Standards or interpretations issued, revised or amended, by IASB which arc not endorsed by
FSC, and not yet adopted by the Company as at the end of the reporting period are listed
below.

New, Revised or Amended Standards and Interpretations Effective Date

issued by IASB
IFRS 10 “Consolidated Financial Statements™ and TAS 28 “Investments in  To be determined
Associates and Joint Ventures™ - Sale or Contribution of Assets between an by IASB
Investor and its Associate or Joint Ventures
IFRS 17 “Insurance Contracts™ Janvary 1, 2023
Classification of Liabilities as Current or Non-current - Amendments to IAS 1 January 1, 2024
Lease Liability in a Sale and Leaseback - Amendments to IFRS 16 January 1, 2024
Non-current Liabilities with Covenants - Amendments to IAS 1 January 1, 2024

A. IFRS 10 “Consolidated Financial Statements™ and 1AS 28 “Investments in Associates and
Joint Ventures™ - Sale or Contribution of Assets between an lnvestor and its Associale or
Joint Ventures

The amendments address the inconsistency between the requirements in IFRS 10
Consolidated Financial Statements and TAS 28 Investments in Associates and Joint
Ventures, in dealing with the loss of control of a subsidiary that is contributed to an
associate or a joint venture. IAS 28 restricts gains and losses arising from contributions of
non-monetary assels to an assoclate or a joint venture to the extent of the interest
attributable to the other equity holders in the associate or joint ventures. IFRS 10 requires
full profit or loss recognition on the loss of control of the subsidiary. 1AS 28 was amended
so that the gain or loss resulting from the sale or contribution of assets that constitute a
business as defined in IFRS 3 between an investor and its associate or joint venture is
recognized in full,
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[ssued in Chinese

U-Tech Media Corporation
Notes ta Parent-Company-Only Financial Statements (Continued)

{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

IFRS 10 was also amended so that the gains or loss resulting from the sale or contribution
of a subsidiary that does not constitute a business as defined in TFRS 3 between an investor
and its associate or joint venture is recognized only to the extent of the unrelated investors’
interests in the associate or joint venture,

. IFRS 17 “Insurance Contracts™

IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects (including recognition, measurement, presenialion and disclosure
requirements). The core of IFRS 17 is the General (building block) Model, under this
model, on initial recogmition, an entity shall measure a group of insurance contracts at the
total of the fulfilment cash flows and the contractual service margin. The carrying amount
of a group of insurance contracts at the end of each reporting period shall be the sum of the
liability for remaining coverage and the liability for incurred claims.

Other than the General Model, the standard also provides a specific adaptation for contracts
with direct participation features (the Variable Fee Approach) and a simplified approach
(Premium Allocation Approach) mainly for short-duration contracts.

IFRS 17 was issned in May 2017 and it was amended in 2020 and 2021. The amendments
include deferral of the date of initial application of IFRS 17 by two vears to annual
beginning on or after January 1, 2023 (from the original effective date of January 1, 2021);
provide additional transition reliefs; simplify some requirements to reduce the costs of
applying IFRS 17 and revise some requirements te make the results easier to explain. JFRS
17 replaces an mterim Standard - IFRS 4 Insurance Contracts - from annual reporting
periods beginning on or after January 1, 2023,

. Classification of Liabilities as Current or Non-current - Amendments to IAS 1

These are the amendments to paragraphs 69-76 of IAS 1 Presentation of Financial
statements and the amended paragraphs related to the classification of liabilities as current
or non-current,

. Lease Liabilily in a Sale and l.easeback - Amendments to IFRS 16

The amendments add seller-lessees additional requirements for the sale and leaseback

transactions in IFRS 16, thereby supporting the consistent application of the standard.

. Non-current Liabilities with Covenants - Amendments to FAS 1

The amendments improved the information companies provide about long-term debt with
covenants. The amendments specify that covenants to be complied within twelve months
after the reporting period do not affect the classification of debt as current or non-current at
the end of the reporting period.
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U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

The abovementioned standards and interpretations issued by IASB but have not yet endorsed
by FSC at the date when the Company’s financial statements were authorized for issue, the
local effective dates are to be determined by I'SC. The application of these new or amended
standards and interpretations have no material impact on the Company.

4. Summary of Significant Accounting Policies
(1} Statement of compliance

The parent-company-only financial statements of the Company for the years ended December
31, 2022 and 2021 have been prepared in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities kssuers (“the Regulations™).

(2) Basis of preparation

The Company prepared parent-company-only financial statements in accordance with Article
21 of the Regulations, which provided that the profit or loss and other comprehensive income
for the period presented in the parent-company-only financial statements shall be the same as
the profit or loss and other comprehensive income attributable to stockholders of the parent
presented in the consolidated financial statements for the period, and the total equity presented
in the parent-company-only financial statements shall be the same as the equity attributable to
the parent company presented in the consofidated financial statements. Therefore, the
Company accounted for its investments in subsidiaries using the equity method and,
accordingly, made necessary adjustments.

The parent-company-only financial statements have been prepared on a historical cost basis,
except for financial instruments that have been measured at fair value. The parent-company-
only financial statements are expressed in thousands of New Taiwan Dollars (“NT$") unless
otherwise stated.

(3) Foreign currency transactions

The Company’s parent-company-only financial statements are presented in NT$, which is also
the Company’s functional currency.

Transactions in foreign currencies are initially recorded by the Company at the functional
currency rates prevailing at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are retranslated at the functional currency closing rate of
exchange ruling at the reporting date. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.
Non-monetary items that are measured at historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions.

All exchange differences arising on the settlement of monetary items or on translating
monetary items are taken to profit or loss in the period in which they arisc except for the
following:
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English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese
U-Tech Media Corporation
Notcs to Parent-Company-Only Financial Statements (Continued)
(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

A. Exchange differences arising from forcign currency borrowings for an acquisition of a
qualifying asset to the extent that they are regarded as an adjustment to interest costs are

included in the borrowing costs that are eligible for capitalization.

B. Foreign currency items within the scope of IFRS 9 Financial Instruments are accounted for

based on the accounting policy for financial instruments.

C. Exchange differences arising on a monetary item that forms part of a reporting entity’s net
investment in a foreign operation is recognized initially in other comprehensive income and

reclassified from cquity to profit or loss on disposal of the net investment.

When a gain or loss on a non-monetary item is recognized in other comprehensive income,
any exchange component of that gain or loss is recognized in other comprehensive income.,
When @ gain or loss on a non-monetary item is recognized in profit or loss, any exchange

component of that gain or loss is recognized in profit or Joss.

(4) Translation of firancial statements in foreign currency

The assets and liabilities of foreign operations are translated into NT$ at the closing rate of
exchange prevailing at the reporting date and their income and expenses are translated at an
average rate for the period. The exchange differences arising on the transiation are recognized
in other comprehensive income. On the disposal of a foreign operation, the cumulative amount
of the exchange differences relating to that foreign operation, recognized in other
comprehensive income and accumulated in the separate component of equity, is reclassificd
from equity to profit or loss when the gain or loss on disposal is recognized. The following

partial disposals are accounted for as disposals:

A. when the partial disposal involves the loss of control of a subsidiary that includes a foreign

operation; and

B. when the retained interest after the partial disposal of an interest in a joint arrangement or a
partial disposal of an interest in an associate that inclndes a foreign operation is a financial

asset that includes a foreign operation.

On the partial disposal of a subsidiary that includes a foreign operation that does not result in a
loss of control, the proportionate share of the cumulative amount of the exchange differences
recognized in other comprehensive income is re-attributed to the non-controlling interests in
that foreign operation. In partial disposal of an associate or joint arrangement that includes a
foreign operation that does not result in a loss of significant influence or joint control, onty the
proportionate share of the cumulative amount of the exchange differcnces recognized in other

comprehensive income is reclassified to profit or loss.

Any goodwill and any fair value adjustments to the carrying amounts of assets and liabilities
arising on the acquisition of a foreign operation are treated as assets and liabilities of the

foreign operation and expressed in its funciional currency.

182


Leefan
矩形


English Transiation of Pareni-Company-Only Financial Statements Originally lssued in Chinege
U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

(5) Current and non-current distinction
An asset is classified as current when:;

A. The Company expects 10 realize the asset, or intends to sell or consume it, in its normal
operating cycle

B. The Company helds the asset primarily for the purpose of trading
C. The Company expects to realize the asset within twelve months after the reporting period

. The asset is cash or cash equivalent uniess the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

A. The Company expects to seitle the liability in its normal operating cycle

B. The Company holds the liability primarily for the purpose of trading

C. The liability is duc te be settled within twelve months after the reporting period

D. The Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting period. Terms of a liability that could, at the option
of the counterparty, result in its settlement by the issue of equity instruments do not affect
its classification.

All other liabilities are classified as non-current.
(6} Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly
liquid investments (including time deposits that have maturity within 12 months) that are
readily convertible to known amounts of ¢ash and which are subject to an insignificant risk of
changes in value.

(7) Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party 1o
the contractval provisions of the instrument,

Financial assets and financial liabilities within the scope of IFRS 9 Financial Instruments are
recognized initially at fair value plus or minus, in the case of investments not at fair value
through profit or loss, directly attributable transaction costs.
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U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements {Continued)
(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

A. Financial instruments: recognition and measurement

The Company accounts for regular way purchase or sales of financial assets on the trade
date.

The Company classified financial assets as subsequently measured at amortized cost, fair
value through other comprehensive income or fair value through profit or loss considering
both factors below:

(a) the Company’s business modcl for managing the financial assets and
(b) the contractual cash flow characteristics of the financial asset.

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if both of the following conditions are met
and presented as notes reccivable, accounts receivable, financial assets measurced at
amortized cost and other receivables elc., on balance sheet as at the reporting date:

(a) the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and

(b} the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

Such financial assets are subsequently measured at amortized cost (the amount at which the
financial asset is measured at initial recognition minus the principal repayments, plus or
minus the cumulative amortization using the effective interest method of any difference
between the initial amount and the maturity amount and adjusted for any loss allowance)
and is not part of a hedging relationship. A gain or loss is recognized in profit or loss when
the financial asset is derecognized, through the amortization process or in order to
recognize the impairment gains or losses.

Interest revenue is calculated by using the effective interest method. This is calculated by
applying the effective interest rate to the gross carrying amount of a financial asset except
for:

{(a) purchased or originated credit-impaired financial assets. For those financial assets, the
Company applies the credit-adjusted effective interest rate to the amortized cost of the
financial asset from initial recognition.

{(b) [linancial assets that are not purchased or originated credit-impaired financial assets
but subsequently have become credit-impaired financial assets. For those financial
assets, the Company applies the effective inlerest rate to the amortized cost of the
financial asset in subsequent reporting periods.
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U-Tech Media Corporation
Notes to Parent-Company-Only Finaucial Statements (Continued)
(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

Financial assets at fair value through other comprehensive income

A financia) asset is measured at fair value through other comprehensive income if both of
the following conditions are met:

(a) the financial asset is held within a business model whose objective is achicved by both
collecting contractual cash flows and selling financial assets and

(b) the contractual tcrms of the financial asset give rise on specified dates to cash Mows
that are solely payments of principal and interest on the principal amount outstanding.

Recognition of gain or loss on a financial asset méasured at fair value through other
comprehensive income are described below:

(a) A gain or loss on a financial asset measured at fair value through other comprehensive
income recognized in other comprehensive income, except for impairment gains or
losses and foreign exchange gains and losses, until the financial asset is derecognized
or reclassified.

(b) When the financial asset is derecognized the cumulative gain or loss previously
recognized in other comprehensive income is reclassified from equity to profit or loss
as a reclassification adjustment.

(c} Interest revenue is calculated by using the effective interest method. This is calculated
by applying the effective interest rate to the gross carrying amount of a financial asset
except for;

1. Purchased or originated credit-impaired financial assets. For those financial assets,
the Company applies the credit-adjusted effective interest rate to the amortized cost
of the financial asset from initial recognition,

il. Financial assets that are not purchased or originated credit-impaired financial assets
but subsequently have become credit-impaired financial assets. For those financia!
assets, the Company applies the effective interest rate to the amortized cost of the
{inancial asset in subsequent reporting periods.

In addition, for certain equity investments within the scope of IFRS 9 that is ncither held
for trading nor contingent consideration recognized by an acquirer in a business
combination to which IFRS 3 applies, the Company madc an irrevocable election to present
the changes of the fair value in other comprehensive income at initial recognition. Amounts
presented in other comprehensive income shall not be subsequently transferred to profit or
loss (when disposal of such equily instrument, its accumulated amount included in other
components of equity 1s transferred directly to the retained earnings) and these investments
should be presented as financial assets measured at fair value through other comprehensive
income on the balance sheet. Dividends on such investment are recognized in profit or loss
unless the dividends clearly represent a recovery of part of the cost of investment.
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Financial assets at fair value through profit or loss

Financial assets were classified as measured at amortized cost or measured at fair value
through other comprehensive income based on aforementioned criteria. All other financial
assets were measured at fair value through profit or loss and presented on the balance sheet
as financial assets measured at fair value through profit or loss.

Such financial assets are measured at fair value. the gains or losses resulting from
remeasurement is recognized in profit or loss which includes any dividend or interest
received on such financial assets.

B. Impairment of financial assets

The Company recognizes a loss allowance for expected credit losses on debt instrument
investments measured at fair value through other comprehensive income and financial asset
measured at amortized cost. The loss allowance on debt instrument investments measured
at fair value through other comprehensive income is recognized in other comprehensive
income and not reducc the carrying amount in the balance sheet.

The Company measures expected credit losses of a financial instrument in a way that
reflects:

{(a) an unbiased and probability-weighted amount that is determined by evaluéting a range
of possible outcomes;

(b} the time value of money; and

(¢) reasonable and supportable information that is available without undue cost or effort at
the reporting date about past events, current conditions and forecasts of future
economic conditions.

The loss allowance is measures as follows:

{a) At an amount equal to 12-month expected credit losses: the credit risk on a financial
asset has not increased significantly since initial recognition or the financial asset is
determined to have low credit risk at the reporting date. In addition, the Company
measures the loss allowance at an amount equal to lifetime expected credit losses in
the previous reporting period, but determines at the current reporting date that the
credit risk on a financial assct has increased significantly since initial recognition is no
longer met.

{b) At an amount equal to the lifetime expected credit losses: the credit risk on a financial
asset has increased significantly since initial recognition or financial assel that is
purchased or originated credit-impaired financial asset.
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{c) For trade receivables or contract assets arising from transactions within the scope of
IFRS 15, the Company measures the loss allowance at an amount equal to lifetime
expected credit losses.

(d) For lease receivables arising from transactions within the scope of IFRS 16, the
Company measures the loss allowance at an amount equal to lifetime expecied credit
losses.

At each reporting date, the Company nceds to assess whether the credit risk on a financial
asset has increased significantly since initial recognition by comparing the risk of a default
occurring at the reporting date and the risk of default occurring at initial recognition, Please
refer to Note 12 for further details on credit risk.

C. Derecognition of financial assets

A financial asset is derecognized when:
(a) The rights to receive cash flows from the asset have expired.

{b) The Company has transferred the asset and substantially all the risks and rewards of
the asset have been transferred.

(¢} The Company has neither transferred nor retained substantially all the risks and
rewards of the asset but has transferred control of the asset.

On derecognition of a financial asset in its entirety, the difference between the carrying
amount and the consideration received or receivable including any cumulative gain or loss
that had been recognized in other comprehensive income, is recognized in profit or Joss.

D. Financial liabilities and equity

Classification between liabilities or equity

The Company classifies the instrument issued as a financial liability or an equity
instrument m accordance with the substance of the contractual arrangement and the
definitions of a financial liability, and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. The transaction costs of an equity transaction are
accounted for as a deduction from equity (net of any relaied income tax benefit) to the
extent they are incremental costs directly attributable to the equity transaction that
otherwise would have been avoided.
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Financiat Liabilities

Financial Tiabilities within the scope of TFRS 9 Financial Instruments are classified as
financial liabilities measured at amortized cost upon initial recognition.

Financial Habilities at amortized cosl

Financial liabilities measured at amortized cost include interest bearing loans and
borrowings that are subsequently measured using the effective interest rate method after
initial recognition. Gains and losses are recognized in profit or loss when the habilities are
derecognized as well as through the effective interest rate method amortization process.

Amortized cost 1s calculated by taking into account any discount or premium on acquisition
and fees or transaction costs.

Derecognition of financial liabilities

A tinancial Hability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified
{whether or not attributable to the financial difficulty of the debtor), such an exchange or
modification is treated as a derecognition of the original Jiabilily and the recognition of a
new liability, and the difference in the respective carrving amounts and the consideration
paid, including any non-cash assets iransferred or liabilities assumed, is recognized in
profit or loss.

E. Offsetting of financiat assets and liabilities

Financial assets and financial liabilities are offset and the net amounl reported in the
balance sheet if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the assets
and setile the liabilities simulianeously.

{8) Derivative instrument

The Company uses derivative instruments to hedge its foreign currency risks and intercst rate
risks. A derivalive is classified in the balance sheet as financial asscts or liabilities at fair value
through profit or loss except for derivatives that are designated as and effective hedging
instruments which are classified as financial assets or liabilities for hedging.
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Derivative instruments are initially recognized at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carricd
as [inancial assets when the fair value is positive and as financial liabilities when the fair value
is negative. The changes in fair valuc of derivatives are taken directly to profit or loss, except
for the effective portion of hedges, which is recognized in either profit or loss or equity

according to types of hedges used.

When the host contracts are either non-[inancial assets or liabilities, derivatives embedded in
host contracts are accounted for as separate derivatives and recorded at fair value if their
cconomic characteristics and risks are not closely related to thosc of the host contracts and the

host contracts are not designated at fair value though profit or loss.

(9) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a Jiability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the

liability takes place either:

A. In the principal market for the asset or liability, or

B. In the absence of a principal market, in the most advantageous market for the asset or

liability

The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants in

their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling

it to another market participant that would use the asset in its highest and best use.

The Company uvses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant

observable inputs and minimizing the use of unobservable inputs.
(10} Inventories

Inventories are valucd at lower of cost and net realizable value item by item.

Costs incurred in bringing each inventory to its present location and condition are accounted

for as follows;

Raw materials ~ Purchase cost on a2 weighted-average method
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Finished goods and work in progress - Cost of direct materials and labor and a proportion of
manufacturing overheads based on normal operating capacity but excluding borrowing costs.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

Investments accounted for using the equity method

The Company’s investment in its associate is accounted for using the equity method other than
those that meet the criteria to be classified as held for sale. An associate is an entity over
which the Company has significant influence,

Under the equity method, the investinent in the associate is carried in the balance sheet at cost
and adjusted thereafter for the post-acquisition change in the Company's share of net assets of
the associate. Affer the interest in the associate is reduced to zero, additional losses are
provided for, and a liability is recognized, only to the extent that the Company has incurred
legal or constructive obligations or made payments on behalf of the associate. Unrealized
gains and losses resulting from transactions between the Company and the associate are
eliminated to the extent of the Company’s related interest in the associate.

When changes in the net assets of an associate occur and not those that are recognized in profit
or loss or other comprehensive income and do not affcct the Company’s percentage of
ownership interests in the associate, the Company recognizes such changes in equity based on
its percentage of ownership interests. The resulting capital surplus recognized will be
reclassified to profit or Joss at the time of disposing the associate on a pro rata basis.

When the associate issues new stock, and the Company’s interest in an associate is reduced or
increased as the Company fails to acquire shares newly issued in the associate proportionately
to its original ownership interest, the increase or decrease in the interest in the associate is
recognized in capital surplus and investment accounted for using the equity method. When the
intercst n the associate is reduced, the cumulative amounts previously recognized in other
comprehensive income are reclassified to profit or loss or other appropriate items. The
aforementioned capital surplus recognized is reclassified to profit or loss on a pro rata basis
when the Company disposes the associate.

The financial statements of the associate are prepared for the same reporting period as the
Company. Where necessary, adjustments are made to bring the accounting policics in line with
those of the Company.

The Company determines at each reporting date whether there is any objective evidence that
the mvestment in the associate is impaired in accordance with IAS 28 Tnvestments in
Associates and Joint Ventures. If this is the case the Company calculates the amount of
impairment as the difference between the recoverable amount of the associate and its carrying
valuc and recognizes the amount in the ‘share of profit or loss of an associate’ in the statement
of comprehensive income in accordance with TAS 36 Impairment of Assets. In determining the
value in use of the imvestment, the Company estimates:
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A. Its share of the present value of the estimated future cash flows expected to be gencrated by
the associate, including the cash flows from the operations of the associate and the proceeds
on the ultimate disposal of the investment; or

B. The present value of the estimated future cash flows expected to arise from dividends to be
received from the investment and from its ultimate disposal.

Because goodwill that forms part of the carrying amount of an investment in an associate is
not separatcly recognized, it is not tested for impairment separately by applying the
requirements for impairmen! testing goodwill in IAS 36 Impairment of Assets.

Upon loss of significant influcnce over the associate, the Company measures and recognizes
any retaining investment at its fair value. Any difference between the carrying amount of the
associate upon loss of significant influence and the fair value of the retaining investment and
proceeds from disposal is recognized in profil or loss.

(12) Property. plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of dismantling and
removing the item and restoring the site on which it is located and borrowing costs for
construction in progress if the recognition criteria is met. Each part of an item of property,
plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

When significant parts of property, plant and equipment are required {o be replaced in
intervals, the Company recognized such parts as individual assets with specific useful lives
and depreciation, respectively. The canying amount of those parts that are replaced is
derecognized in accordance with the derecognition provisions of 1AS 16 Property, plant and
equipment. When a major inspection is performed, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized in profit or loss as incurred.

Depreciation is calculated on a straight-line basis over the estimated economic lives of the
following assets:

Buildings 3-50 years
Machinery and equipment 1-10 years
Transportation equipment 3-5 years
Office equipment 3-8 years
Other equipment 1-6.7 years

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon dispesal or when no future economic benefits are expected from ils use or
disposal. Any gain or loss arising on derecognition of the asset is recognized in profit or loss.
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The assets’ residual values, useful lives and methods of depreciation are reviewed at cach
financial year end and adjusted prospectively, if appropriate.

(13) Investment property

The Company’s owned investment properties are measured initially at cost, including
transaction costs. The carrying amount includes the cost of replacing part of an existing
investment property at the time that cost is incurred if the recognition criteria are mel and
excludes the costs of day-to-day servicing of an investment property. Subsequent to initial
recognition, other than those that mect the criteria to be classified as held for sale (or are
included in a disposal group that is classified as held for sale) in accordance with IFRS 5 Non-
current Assets Held for Sale and Discontinued Operations, investment properties are measured
using the cost model in accordance with the requirements of 1AS 16 Property, plant and
equipment for that model. If investment properties are held by a lessee as right-of-use assels
and is not held for sale in accordance with IFRS 5, investmenl properties are measured in
accordance with the requirements of IFRS 16.

Dcpreciation is calculated on a straight-line basis over the estimated economic lives of the
followiny assets:

Buildings 25 vears

Investment properties are derecognized when either they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal. The difference between the net disposal proceeds and the carrying
amount of the asset is recognized in profit or loss in the period of derecognition.

The Company transfers to or from investment properties when there is a change in use for
thesc assets.

Properties arc transferred to or from investment properties when the properties meet, or cease
to meet, the definition of investment property and there is evidence of the change in use.

{i4) Leases

The Company asscsses whether the contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right (o control the use of an identified asset for a period of
time 1n exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset for a period of time, the Company assesses whether, throughout
the period of use, has both of the following:

A. the right to obtain subsiantially all of the economic benefits from use of the identified asset;
and

B. the right to direct the use of the identified asset.
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For & contract that is, or contains, a lease, the Company accounts for each lease component
within the contract as a lease separately from non-lease components of the contract. For a
contract that contains a lease component and one or more additional lcase or non-lease
components, the Company allocates the consideration in the contract to each lease component
on the basis of the relative stand-alone price of the lease component and the aggregate stand-
alone price of the non-lease components. The relative stand-alone price of lease and non-lease
components shall be determined on the basis of the price charged by the lessor, or a similar
supplier, would charge the Company for that component, or a similar component, separately. If
an observable stand-alone price is not readily available, the Company esiimates the stand-
alone price, maximizing the use of observable information.

The Company as a lessec

Except for lcases that meet and elect short-term leases or leases of low-value assets, the
Company recognizes right-of-use asset and lease liability for all leases which the Company is
the lessee of those lease contracts.

At the commencement date, the Company measures the lease liability at the present value of
the lease payments that are not paid at that date. The lease payments are discounted using the
interest ratc umplicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the Company uses its incremental borrowing rate. At the commencement
date, the lease payments included in the measurement of the lcase liability comprise the
following payments for the right to use the underlying asset during the lease term that are not
paid at the commencement date:;

A. fixed payments (including in-substance fixed payments), less any lease incentives
receivable;

B. variable lease payments that depend on an index or arate, initially measured using the
index or rate as at the commencement date;

C. amounts expected to be payable by the lessee under residual value guarantees;

D. the exercise price of a purchase option if the Company is reasonably certain to exercise that
option; and

E. payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to lerminate the lease,

After the commencement date, the Company measures the lease liability on an amortized cost
basis, which increases the carrying amount to reflect jnterest on the lease liability by using an
effective interest method; and reduces the carrying amount 10 reflect the lease payments made.
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At the commencement date, the Company mcasures the right-of-use asset at cosl. The cost of
the right-of-use asset comprises:

A. the amount of the initial measurement of the lease liability;

B. any lease payments made at or before the commencement date, less any lease incentives
received;

C. any initial direct costs incurred by the lessee

D.an estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset, restoring the site on which it is located or restoring the underlying asset o
the condition required by the terms and conditions of the lease.

For subsequent measurement of the right-of-use assct, the Company measures the right-of-use
asset at cost less any accumulated depreciation and any accumulated impairment losses. That
is, the Company mcasurcs the right-of-use applying a cost model.

If the lease transfers ownership of the underlying asset 1o the Company by the end of the lease
term or if the cost of the right-of-use asset reflects that the Company will exercise a purchase
option, the Company depreciates the right-of-use asset from the commencement date to the
end of the useful life of the underlying asset. Otherwisc, the Company depreciates the right-of-
use asset from the commencement date to the earlier of the end of the useful life of the right-
of-use asset or the end of the lease term.

The Company applies 1AS 36 Impairment of Assets to determine whether the right-of-use
asset is impaired and to account for any impairment loss identified.

Except for those leases that the Company accounted for as short-term leases or leases of low-
value assets, the Company presents right-of-use assets and lcasc liabilities in the balance sheet
and separately presents lease-related interest expense and depreciation charge in the statement
of comprehensive income.

For short-term leases or leases of low-value assets, the Company clects to recognize the lease
payments associaled with those leases as an expense on either a straight-line basis over the
leasc term or another systematic basis.

The Company as a lessor

At nception of a contract, the Company classifies each of its leases as cither an operating
lease or a finance lcase. A lease is classified as a finance lease if it transfers substantially all
the risks and rewards incidental to ownership of an underlying asset. A lease is classified as an
opcrating lease if it does not transfer substantially all the risks and rewards incidental to
ownership of an underlying asset. At the commencement date, the Company recognizes assets
held under a finance lease in its balance sheet and present them as a receivable at an amount
equal to the net investment in the lease.
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For a contract that contains lease components and non-lease components, the Company

allocates the consideration in the contract applying IFRS 15.

The Company recognizes Jease payments from operating leases as rental income on either a
straight-line basis or another systematic basis. Variable lease payments for operating leases

that do not depend on an index or a rate are recognized as rental income when incurred.

(15) Impairment of non-financial assets

The Company assesses at the end of each reporting period whether there is any indication that
an asset in the scope of IAS 36 Impairment of Assets may be impaired. If any such indication
exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (“CGU™) fair value less costs to sell and its value in use and is determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written

down to its recoverable amount.

For assets excluding goodwill, an assessment is made at each reporting datc as to whether
there is any indication that previously recognized impairment losses may no longer exist or
may have decreased. If such indication exists, the Company estimates the asset’s or cash-
generating unit’s recoverable amount. A previously recognized impairment loss is reversed
only 1f there has been an increase in the estimated service potential of an asset which in tum
increases the recoverable amount. However, the reversal is limited so that the carrying amount
of the asset does not exceed its recoverable amount, nor exceed the carrving amount that
would have been determined, net of depreciation, had no impairment loss been recognized for

the asset in prior ycars.

An mpairment loss of continuing operations or a reversal of such impairment loss is

recognized in profit or loss.

(16} Revenue recognition

The Company’s revenue arising from contracts with customers are primarily related to sale of

goods and rendering of services. The accounting policies are explained as follows:

Sale of goods

The Company manufactures and sells goods. Sales are recognized when control of the goods
is transferred to the customer and the goods are delivered to the customers. The main products
of the Company are pre-recorded optical discs and revenue is recognized based on the

consideration stated in the contract.
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The credit period of the Company’s sale of goods is 30-130 day terms. For most of the
contracts, when the Company transfers the goods to customers and has a right to an amount of
consideration that is unconditional, these contracts arc recognized as accounts receivable. The
Company usually collects the payments shortly after transfer of goods to customers; therefore,
there is no significant financing component to the contract. For some of the contracts, the
Company has transferred the goods to customers but does not have a right to an amount of
consideration that is unconditional, these contacts should be presented as contract assets.
Besides, in accordance with IFRS 9, the Company measures the loss allowance for a contract

asset at an amount equal to the lifetime expected credit losses.

The period between the transfers of contract liabilities to revenue is usually within one year,

thus, no significant financing component arose.

(17) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective assets. All other borrowing costs are expensed
in the period they occur. Borrowing costs consist of interest and other costs that an entity

inrcurs in connection with the borrowing of funds.

(18} Post-emplovment benefits

All regular employees of the Company are entitled to a pension plan that is managed by an
independently administered pension fund committee. Fund assets are deposited under the
comimittee’s name in the specific bank account and hence, not associated with the Company,

therefore, fund assets are not included in the Company’s financial statements.

For the defined contribution plan, the Company will make a monthly contribution of no less
than 6% of the monthly wages of the employees subject to the plan. The Company recognizes
expenses for the defined contribution plan in the period in which the contribution becomes

due.

Post-employment benefit plan that is classified as a defined benefit plan uses the Projected
Unit Credit Method to measure its obligations and costs based on actuarial assumptions. Re-
measurements, comprising of the effect of the actuarial gains and losses, the effect of the asset
ceiling (excluding net interest) and the return on plan assets, excluding net inicrest, are
recognized as other comprehensive income with a corresponding debit or credit to retained
earnings in the period in which they occur. Past service costs are recognized in profit or loss

on the earlier of:
A. the date of the plan amendment or curtailment, and

B. the date that the Company recognizes restructuring-related costs
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Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset, both as determined at the start of the annual reporting period, taking account of any
changes in the net defined benefit liability (asset) during the period as a result of contribution
and benefil payment,

(19) Incomc taxes

Income tax expense (income) is the aggregate amount included in the determination of profit
or loss for the period in respect of current tax and deferred tax.

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities, using the tax rates
and tax laws that have been enacted or substantively enacted by the end of the reporting
period. Current income tax relating to items recognized in other comprehensive income or
directly in equity is recognized in other comprehensive income or equity and not in profit or
loss.

The income tax for undistributed earnings is recognized as income tax expense in the
subsequent year when the distribution proposal is approved by the shareholders™ meeting.

Deferred tax

Deferred tax is provided on temporary differences at the reporting date between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax labilities are recognized for all taxable temporary differences, except:

A. Where the deferred tax liability arises from the initial recognition of goodwill or of an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss

B. In respect of taxable temporary differences associated with investments in subsidiaries and
associates, where the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losscs can be utilized, except:

A. Where the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or lisbility in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss
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B. In respect of deductible temporary differences associated with investments in subsidiaries
and associates, deferred tax assets are recognized only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected 1o apply in the
year when the asset is realized or the liability is settled, based on tax rates and tax laws that
have been enacted or substantively enacted at the reporting date. The measurement of deferred
tax assets and deferred tax liabilities reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities. Deferred tax relating to items recognized
outside profit or loss is recognized outside profit or loss. Deferred tax items are recognized in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Deferred tax asscts are reassessed at each reporting date and are recognized
accordingly.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set off current income tax asseis against current income tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

5. Significant Accounting Judgements, Estimates and Assumptions

The preparation of the Company’s parent-company-only financial statements require management
to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these assumption and estimate could result in
oulcomes that require a material adjustment to the carrying amount of the asset or liability affected
in future periods.

(1) Judgment
De facto control without a majority of the voting rights in the investee company

The Company is the largest shareholder of certain investee with less than 50% shareholdings.
‘The Company has no de facto control but only significant influence on certain investee afler
Judgement. Please refer to Note 6.(8) for more details.

(2) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting datie, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.
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A. Fair value of financial instruments categorized within Level 3

Where the fair value of financial assets and financial liabilities recorded in the balance
sheet cannot be derived from active markets, they are determined using valuation
techniques including the income approach (for example the discounted cash flows model)
or market approach. Changes in assumptions about these factors could affect the reported
fair value of the financial instruments. Please refer to Notc 12 for more details.

B. Trade receivables - estimate of impairment loss

The Company estimates the impairment loss of trade receivables at an amount equal to
lifetime expected credit losses. The credit loss is the present value of the difference
between the contractual cash flows that are due under the contract (carrying amount) and
the cash flows thal cxpects to receive (evaluate forward looking information). [lowever, as
the impact from the discounting of short-term receivables is not material, the credit Joss is
measured by the undiscounted cash flows. Where the actual future cash flows are lower
than expected, a material impairment loss may arise. Please refer to Note 6 for more

details.
6. Contents of Significant Accounts

(1) Cash and cash equivalents

December 31,

December 31,

2022 2021
Cash on hand $509 $504
Demand deposits 293,067 350,920
Time deposits 171,116 192,690
Total §464,692 $553,114

(2) Financial assets at fair value through profit or loss

December 31,

December 31,

2022 2021

Mandatorily measured at fair value through profit or loss:

Stocks $11,514 $27,790
Funds 55,221 5,020
Total $66,735 $32.810
Current $66,735 $32.810
Non-current - -
Total 366,735 332,810

None of the abovementioned financial assets at fair value through profit or loss was pledged as

collateral.
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(3) Financial assets at fair value through other comprehensive income

December 31,  December 31,

2022 2021
Equity instrument investments measured at fair value
through other comprehensive income:

Listed company stocks $1.882 $2.767
Unlisted company stocks 37,389 46,914
Total $39,271 349,681
Current - $-
Non-current 39,271 49 681
Total $39,271 $49,681

The Company classified certain of its financial assets as financial assets at fair vatue through
other comprehensive income. None of the abovementioned financial assets was pledged as
collateral.

The Company’s investmenis in equity instruments measured at fair value through other
comprehensive income were paitially reduced and refunded in 2022, accounting for 380
thousand and 288 thousand shares in the amount of $3,800 thousand and $2,879 thousand,
respectively,

The Company’s dividend income related to equity instrument investments measured at fair
value through other comprehensive income were not recognized for the years ended December
31,2022 and 2021.

The Company’s investments in equity instruments measured at fair vaiue through other
comprehensive income were partially reduced by the return of shares and partially sold for the
years ended December 31, 2022 and 2021, resulting in accumulated losses of $1,000 thousand
and $11,182 thousand, respectively, which were transferred from other equity to retained
earnings.

(4) Financial assets measured at amortized cost

December 31, December 31,

2022 2021
Restricted deposits 3- $840
Current $- S840
Non-current - -
Total $- $840
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Please refer to Note 8 for more details on financial assets measured ai amortized cost under
pledge and Note 12 for more details on credit risk management.

(5) Notes receivable

December 3t, December 31,

2022 2021
Notes receivable arising from operating activities $2.876 $1,316
(total carrying amount)
Less: loss allowance - -
Total $2.876 $1,316

None of the abovementioned notes receivable was pledged as collateral.

Piease refer to Note 6.(16) for more details on the Company’s assessment of impairment and
toss allowance information in accordance with IFRS 9 and Notc 12 for more details on credit
risk management.

{6) Accounts receivable and accounts receivable - related parties

December 31,  December 31,

2022 2021
Accounts receivable (total carrying amount) $103,447 $98.819
Less: loss allowance (49) (35)
Subtotal 103,398 08,784
Accounts receivable from related parties (total carrying amount) 563 309
Less: loss allowance - -
Subtotal 563 309
Total $103,961 $99,093

None of the abovementioned accounts receivable and accounts reccivable - related parties was
pledged as collateral.

Accounts receivable are generally on 30-150 day terms. The Company's total carrying
amounts as at December 31, 2022 and 2021 were $104,010 thousand and $99,128 thousand,
respectively. Please refer 1o Note 6.(16) for details of loss allowance information for the years
ended December 31, 2022 and 2021. Please refer to Note 12 for more details of credit risk
management,
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{(7) Inventories

December 31,  December 31,

2022 2021
Raw materials $47,954 $52.262
Work in progress 3,590 4,251
Finished goods 13,634 15,561
Merchandises 211 99
Inventories in transit - 6,924
Total $65,389 S$79,097

The Company’s cost of inventories recognized as expense for the years ended December 31,
2022 and 2021 were $381,278 thousand and $429,276 thousand, respectively, including gain
from price recovery of inventories in the amount of $0 thousand and $136 thousand,
respectively.

The abovementioned gain from price recovery of inventories is due to the fact that some of
the inventory whose valuation declined has been scrapped.

None of the abovementioned inventories was pledged as collateral.
(8) Investments accounted for using the equity method

The investments accounted for using the equity method are as [ollows:

December 31, 2022 December 31, 2021
Percentage of Percentage of
Carrying ownership Carrying ownership
Investees amount {%0) amount (%)
Investments in subsidiaries:
Do]}hars Cultural & Creative Company $117.813 100.00 $88.200 1060.00
|.imited
Jade Investment Services Lid, 209,802 100.00 267177 100.00
Chao Fu Co., Ltd. 2,731 100.00 2,965 100.00
Formosa Sun Energy Corporation 802,765 70.82 786,870 70.82
Subtotal 1,223,111 1,145,221
Investments in associates:
Unlisted companies:
Pvnext Corporation - 13.88 - 13.88
ProRit Corporation 7,098 0.63 6,960 .63
Ricare Corporation 42,152 30.77 41,157 30.77
Listed company:
RiTdisplay Corporation 148,269 6.77 152,820 6.85
Subloial 197,519 200,937
Total $1,420.,630 $1.346.158
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On May 25, 2022, the cash capital increase was resolved by Dollars Cultural & Creative
Company Limited’s board of directors to issue 5.000 thousand shares in the amount of
$350,000 thousand.

RiTdisplay Corporation issued 260 thousand shares, 117 thousand shares and 5,789 thousand
shares on Janvary 8, April 15 and December 30, 2021, respectively. The Company’s
shareholding ratio reduced to 6.85% due to the conversion of convertible bonds, In addition,
RiTdisplay Corporation issued 832 thousand shares and 21 thousand shares on March 24,
2022 and Fune 28, 2022, respectively, due to the conversion of convertible bonds, thus
reducing the Company’s shareholding ratio to 6.77%.

Judgments of significant influence only: Although the Company holds 30.77% of the voting
rights of Ricare Corporation, three other investors each holds 20%, 20% and 10% of the
voting rights of Ricare Corporation. The cooperation of these three investors is sufficient 1o
prevent the Company from contrelling the relevant activities of Ricare Corporation. Therefore,
the Company has no control over Ricare Corporation, but only has significant influence,

A, Invesiment in subsidiaries

These investments were expressed as “Investments accounted for using the equity method”
in the parent-company-only financial report with necessary evaluation and adjustment
made.

B. Investments in associates

The Company's investments in affiliated companies are not material to the Company. The
aggregate carrying amounts of the Company's investments in affiliated companies as of
December 31, 2022 and 2021 were $197,519 thousand and $200,937 thousand,
respectively, and the aggregated financial information based on the Company's share is
presented below:

2022 2021
Profit from continuing operations $3,372 $21,219
Other comprehensive income (post-tax) 755 716
Total comprehensive income $4.127 $21,935

The associates had no contingent liabilities or capital commitments as at December 31,
2022 and 2021.
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(9) Property, plant and equipment

December 31,  December 31,
2022 2021

Owner occupied property, plant and equipment 712,114 $732,161

Congtraction
in progress

and
Machinery eguipmenL
and Oftice Transportation Otlher awaiting
Land Buildings equipment eguipment equipment cquipment  examinalion Total
Cosl:
January 1, 2022 $321,754 S931.780  $1L,307.237 534,994 $15.763 $£53.1493 5 52.864.721
Additions - - R0 21 - - - 1015
Disposals - (25,559) (R1.871) {16.976) - {185y - {124,591
Transfers - - - - - - - -
December 31, 2622 $521.754 S806,221 51,226,170 $18.220 S15.763 S53.000% & 82,741,145
January 1, 2021 5521,754 $035.4801 $1.359.966 832514 §17.548 553,394 S6.851 $2.928.158
Additions - . 1.686 21% - - 3.404 5,308
Disposals - {6.066) {O0.138) 1553 (1,785) {201} - 168,743)
Transfers - 2045 5,723 2517 - - {10.2835) -
December 31, 2021 521,754 S931,780 $1,307.237 $34 904 S15.763 553,193 5 52,864,721
Depreciation and
impairment:
Fanuary 1,2022 $- 57463549 51.3010,300 $32,229 $12.406 540,266 $- $2,132.560)
Depreciation - 8 {48 2.747 Y6l 1920 7.386 - 21,062
Dispasals - {35,559) (RLETI) 116.976) - {185) - (124,591
December 31, 2022 §- 5728848 $1,222.176 Sin 214 514,326 847367 $- 52.02903)
January 1, 2021 $- $744,377  $1,356,839 $32.037 S1L810 33,082 $- $2.178.145
Depreciation - 8048 4.599 747 2381 7,385 - 23,160
Disposals - (6,060 (H0,138) (55%) {1,785 1200 - 168,745)
December 31, 2021 $- 5746359 $1,301.300 $32.229 S12.406 540,266 - $2.132.560
Net carrving amount 4s at:
December 31,2022 $521.754 $177,373 53,904 2,015 51,437 $5.5401 S 3712114
December 31, 2021 §521,754 $185.421 55,937 82,765 %3357 Si2.27 S- $732.161

Please refer to Note § for the property, plant and equipment under pledge.
(10) Investment property

The Company’s investment properties includes both owned investment propertics and
investment properties held by the Company as right-of-usc assets. The Company has entered
mto commercial property leases on its owned investment properties with terms of 2 years.
These leases include a clause to enable upward revision of the rental charge on an annual basis
according to prevailing market conditions.
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Right-of-use

Land Buiidings assets Total
Cost:
January 1, 2022 $110,110 $51,783 $826 $162,719
Additions from acquisitions - - - -
Additions from subsequent expenditure - - - -
Disposals - - (826) (826)
December 31, 2022 $110.110 $51,783 $- $161,892
January 1, 2021 $110.110 $51,783 $826 $162,719
Additions from acquisitions - - - -
Additions from subsequent expenditure - - - -
December 31, 2021 $110,110 $51,783 $826 $162,719
Depreciation and impairment:
January 1, 2022 8- $13.636 $516 $14,152
Depreciation - 2.071 310 2,381
Disposals - - (826) (826)
December 31, 2022 8- $15,707 $- $15,707
January 1, 2021 $- §11,565 $103 811,668
Depreciation - 2,07 413 2484
December 31, 2021 $- $13,636 $516 $14.152
Net carrying amount as at;
December 31, 2022 $110,110 $36,076 $- $146,186
December 31, 2021 $110,110 £38,147 $310 $148,567
2022 2021

Rental income from investment property $2.661 $2,722
Less:

Direct operating expenscs from investment property (2,381) (2,484)

generating rental income

Direct operating expenses from investment property not - -
generating rental income

Total $280 5238

None of the abovementioned investment property was pledged.
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The Company’s investment properties are not measured at fair value for which the fair value is
disclosed, instead. The fair value measurements of the investment properties are categorized
within Level 3. The fair value of investment properties amounted to $171,760 thousand and
$172,502 thousand as at December 31, 2022 and 2021, respectively. The fair value has been
determined based on the cstimates of Actual Price Registration of Real Estate Transactions
registration of Ministry of Interior, and valuations performed by an independent valuer. The
determination of fair value by external appraisal experts is based on market evidence, and the
valuation methods used are the income approach and the comparative approach with weighted
average calculation, in which the main input value is the income capitalization rate.

For those right-of-usc assets leased by operating leases and presented in investment properties,
please refer to Note 6.(17) for relevant disclosure which required by IFRS 16.

(11} Short-term borrowings

December 31, December 31,

2022 2021
Secured bank foans $20,000 $16,000
Interest rate interval (%) 1.875 1.200

The Company’s unused short-term lines of credits amounted to $392.660 thousand and
$379,650 thousand as at December 31, 2022 and 2021, respectively.

Please refer to Note 8 for more details on property, plant and equipment pledged as security
for short-term borrowings.

{12} Long-term borrowings

December 31,  December 31,

2022 2021
Financial institutions borrowings $486,640 $496,520
Less: current portion (116,640) (254,880)
Net $370,000 $241,640
Interest rate interval (%) 1.601-2.123 1.354-1.630

(a) In March 2022, the Company cntered into a credit line and commitment agreement with
Far Eastern International Bank in the amount of $100,000 thousand. The main
commitments under the above credit facility are that the semi-annual consolidated financial
statements shall not have (1) the current ratio lower than 120% and (2) the debt ratio more
than 150%.
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(bYIn June 2021, the Company entered into a credit line and commitment agreement with
CTBC Bank Co., Ltd. in the amount of $100,000 thousand. The main commitiments under
the above credit facilities are that the guarterly consolidated financial statements shall not
have (1) net tangible value less than $2.15 billion, (2) current ratio lower than 150%, and
(3} total hahlities/net tangible value more than 100%.

{¢) In March 2021, the Company entered into a line of credit and commitment agreement with
O-Bank in the amount of $150,00G thousand. The main commitments under the above
credit faciiity are that the annual and semi-annual consolidated financial statements shall
not have (1) net tangible value less than $2.2 billion and (2} financial liabilities/net tangible
worth greater than 100%.

(d) The Company’s borrowings are repayable by instalments from 2018 to 2029,
(¢} Please refer to Note 8 for more details on long-term borrowings,
(13) Posl-employment benefits

Defined contribution plan

The defined contribution plan adopted by the Company is in accordance with the “Labor
Standards Act of the R.O.C." According to the Labor Pension Act, the Company will make
monthly contributions of no less than 6% of the employees’ monthly salaries. The Company
appropriate 6% of their employees” salaries to the personal pension accounts at the Labor
Insurance Bureau each month in accordance with the Labor Pension Act,

Pension expenses under the defined contribution plan for the years ended December 31, 2022
and 2021 were $6,374 thousand and $6,087 thousand, respectively.

Defined benefits plan

The Company adopts a defined benefit plan in accordance with the Labor Standards Act of the
R.O.C. The pension benefits are disbursed based on the units of service years and the average
salaries in the last month of the service year. Two units per year are awarded for the first 15
years of services while one unit per year is awarded after the completion of the 15th year. The
total units shall not exceed 45 units. Under the Labor Standards Act, the Company contributes
an amount equivalent to 2% of the employees” total salaries and wages on a monthly basis to
the pension fund deposited at the Bank of Taiwan in the name of the administered pension
fund committee. Before the end of each vear, the Company assesses the balance in the
designated labor pension fund. If the amount is inadequale to pay pensions calculated for
workers retiring in the same year, the Company will make up the difference in one
appropriation before the end of March the following year.
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The Ministry of Labor is in charge of establishing and implementing the fund utilization plan
in accordance with the Regulations for Revenues, Expenditures, Safeguard and Utilization of
the Labor Retirement Fund. The pension fund is invested in-house or under mandatary, based
on a passive-aggressive investment strategy for long-term profitability. The Ministry of Labor
establishes checks and risk management mechanism based on the assessment of risk factors
including muarket risk, credit risk and liquidity risk, in order to maintain adequate manager
flexibility to achieve targeted return without over-exposure of risk. With the regard to
utilization of the pension fund, the minimum carnings in the annual distributions on the final
financial statement shall not be less than the earnings attainable from the amounts accrued
from two-year time deposits with the interest rates offered by local banks, Treasury Funds can
be used to cover the deficits after the approval of the competent authority. As the Company
does not participate in the operation and management of the pension fund, no disclosure on the
tair valuc of the plan assets categorized in different classes could be made in accordance with
paragraph 142 of 1AS 19. The Company expects to contribute $1,260 thousand to its defined
benefit plan during the 12 months beginning after December 31, 2022.

The average duration of the defined benefits plan obligation as at December 31, 2022 and
2021 were 8 years and 13 years, respectively.

Pension costs recognized in profit or toss for the years ended December 31, 2022 and 2021:

2022 2021
Current service cost $- -
Nect interest on the net defined benefit liabilities {(assets) 214 144
Total $214 $144

The reconciliation 1o the present value of defined benefit obligation and the fair value of
planned assets are as follows:

December 31,  December 31,

2022 2021
Present value of defined benefit obligation S$58,132 $60,239
Fair value of plan assets (33,332) (30,889)
Other non-current liabilities ~ Net defined benetit liabilities $24,800 $29,350
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Reconciliation to the net defined benefit liabilities (assets):

Net defined
benefit
Defined benefii  Fair valuc of liabilities
obligation plan assets (assets)
January 1, 2021 $63,997 $(29,682) $34,315
Current service cost - - -
Net interest expense {(income) 269 (123) 144
Subtotal 64,266 (29,807) 34,459
Remeasurements of the net defined
benefit liabilities (assets):
Actuarial gan or loss arising from - - -
change m demographic
assumptions
Actuarial gain or loss arising from (2,695) - (2,695)
change in tinancial assumptions
Experience adjustments {(781) - (781)
Remeasurements of the defined - {404) (404)
benefit assets
Subtotal (3.476) (404) (3,880)
Payments from the plan (551) 551 -
Contributions by employer - (1,229) (1,229
December 31, 2021 60,239 (30,889) 29,350
Current service cost - - -
Net interest expense (income) 440 (226) 214
Subtotal 60,679 (3L 115 20,564
Remeasurements of the net defined
benefit liabilities {assets):
Actuarial gain or loss arising from - - -
change in demographic
assumptions
Actuarial gain or loss arising from (2,436) - (2.436)
change in tinancial assumptions
Expernence adjustments 1,214 - 1,214
Remeasurements of the defined - (2,282) (2,282)
benefit assets
Subtotal (1,222) (2,282) (3,504)
Paymenis from the plan (1,325) 1,325 -
Contributions by employer - (1,260) (1,260}
December 31, 2022 $58,132 $(33,332) $24,800
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The following main assumptions arc uscd to determine the defined benefit plan of the

Company:
December 31,  December 31,
2022 2021
Discount rate 1.26% 0.73%
Expected rate of salary increases 1.00% 1.00%
Sensitivity analysis of each significant actuarial assumption:
2022 2021
Increase Decrease Increase Decrease
detined detined defined defined
benefit benefit benefit benellt
obligation  obligation  obligation  obligation
Discount rate increased by 0.5% 8- $(2,092) $- $(3,190)
Discount rate decreased by 0.5% 2,291 - 4,524 -
Expecied salary increased by 0.5% 2,285 - 4,487 -
Expected salary decreased by 0.5% - (2,107) - (3,197)

The sensitivity analysis above is to analyze the possible effect on the benefit obligations under
the assumption that @ single actuarial assumption (such as discount rate or expected salary)
reasonably changes while other assumptions remain unchanged. Because some actuarial
assumptions are related to each other, in practice there are few circumstances where only one
single actuarial assumption changes, so this analysis has its limitations.

The method and assumption uscd in this sensitivity analysis are not different from those in the
previous period.

(14) Equity
A. Common stock

The Company’s authorized and issued capital were both $3,700,000 thousand and
1,459,845 thousand as of December 31, 2022 and 2021, divided into 370,000 thousand and
145,984 thousand shares with par value of $10 per share. Each sharc has one voting right
and a right to receive dividends.
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B. Capital surplus

December 31,  December 31,

2022 2021
Additional paid-in capital $151,652 $151.652
Treasury share transactions 329,746 329,746
Share of changes in net assets of associates and joint 44,475 40,997
ventures accounted for using the equity method
Difference between consideration given/received and 3,946 4,862
carrying amounts of interests in subsidiaries
Other - unclaimed dividends 2,198 2,051
Total $532,047 $529,308

According to the Company Act, the capital reserve shall not be used except for offsetting
prior years' operating losses of the company. When a company incurs no losses, it may
distribute the capital reserves related to the income derived from the issuance of new shares
at a premium or income from endowments received by the company. The distribution could
be made in cash or in the form of dividend shares to its shareholders in proportion to the
number of shares being held by each of them,

C. Retained eamings and dividend policies

According to the Company’s Articles of Incorporation, current year's earnings, if any, shall
be distributed in the following order;

(a) Payment of all taxes and dues;
(b) Offset prior years® operation losses;

(¢) Set aside 10% of the remaining amount afier deducting items (a) and (b) as legal
reserve, unless such reserve has reached the paid-in capital of the company;

(d) Set aside or reverse special reserve in accordance with law and regulations; and

(e) The distribution of the remaining portion, if any, will be recommended by the Board
of Directors and resolved in the shareholders” meeting.

According to the Company’s Articles of Incorporation, the industry cnvironment in which
the Company operates is changing rapidly. Considering the Company’s future capital
needs, long-term financial planning and the growth of the Company's earnings, when
dividends are distributed to shareholders, they are based on the above retained earnings
with cash dividends distributed at 10% to 100% of the total dividends and stock dividends
distributed at 0% to 90% of the total dividends.
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According to the Company Act, the Company needs to set aside amount 1o legal reserve
unless where such legal reserve amounts to the total paid-in capital. The legal reserve can
be used to make good the deficit of the Company. When the Company incurs no loss, it
may distribute the portion of legal serve which exceeds 25% of the paid-in capital by
issuing new shares or by cash in proportion to the number of shares being heid by cach of
the shareholders.

According to existing reguiations, when the Company distributes earnings, it shall set aside
special reserve, an amount equal to “other net deductions from shareholders™ equity for the
current fiscal yvear. For any subsequent reversal of other net deductions from shareholders’
equity, the amount reversed may be distributed from the special reserve.

The FSC on March 31, 2021 issued Order No. Jin-Guan-Cheng-Fa-Zi-10901 50022, which
sets out the following provisions for compliance:

On a public company's first-time adoption of the IFRS, for any unrealized revaluation gains
and cumulative translation adjustments (gains) recorded to shareholders’ equity that the
Company elects to transfer to retained earnings by application of the exemption under
IFRS 1, the company shall set aside special reserve. For any subsequent uses, disposal or
reclassification of related assets, the Company may reverse the special reserve in
proportion to the special reserve st aside.

The Company did not incur any special reserve upon the first-time adoption of IFRSs.

Detalls of the 2022 and 2021 earnings distribution and dividends per share as approved and
resolved by the board meeting and shareholders’ meeting on March 14, 2023 and June 15,
2022, respectively, were as follows:

Appropriation of earnings  Dividend per share (NT$)

2022 2021 2022 2021
Legal reserve $11,203 $12.474
Special reserve (2,775) (2,512)
Common stock - cash dividends 72,992 87,590 £0.50 $£0.60

Please refer to Note 6.(18) for details on employees® compensation and remuneration to
directors and supervisors.

(15) Operating revenue

2022 2021

Revenue from contracts with customers
Sale of goods $608,394 $622.103
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Analysis of revenue from contracts with customers for the years ended December 31, 2022
and 2021 were as follows:

A. Disaggrepation of revenue

2022 2021
Single Single
department department
Sale of goods $608,394 $622.103
Timing of revenue recognition:
At a point in time $608,394 $622.103
B. Contract balances
Contract liabilities - current
December 31,  December 31, January 1,
2022 2021 2021
Sales of goods $4.052 S12.716 $6,776

The significant changes in the Company’s balances of contract liabilities for the years
ended December 31, 2022 and 2021 were as follows:

2022 2021
The opening balance transferred to revenue $(10,479) $(4,971)
Increase in receipts in advance during the period
(excluding the amount incurred and transferred to
revenue during the period) 1,815 10,911
C. Assets recognized from costs to fulfil a contract
None.
(16) Expected credit losses
2022 2021
Operating expenses - expected credit losses
Notes receivable $- $-
Accounts receivable 14 -
Total $14 $-

Please refer 1o Note 12 for more details on credit risk management.
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The Company measures the loss allowance of its receivables (including notes receivable and
accounts receivable) at an amount equat to lifetime expected credit losses. The Company
considers the grouping of radc receivables by the counterparties” geographical region, credit
rating and industry sector and its loss allowance is measured by using a provision matrix. The
assessment of the Company’s loss allowance is as follows:

December 31, 2022
Not yet due Overdue
{note) <=30days 3l-60days 61-90days 9i-120days =-121] days Total
Giross carrying amount Stid 416 528 $2.442 5 $- 5- SHb, 886
Loss rate (%) - | 2 5 in 20-140
Lifetime expected credit losses - - (4 - - (49
Camrying amount S104416 528 $2,393 S- S- 5- $106,837
December 31, 2021
Nol yet due Overdue
{note) ==30days 31-60days 61-90days 91-120days >=121 days Total
Gross carrying amount $499.552 $- 3871 i S- $- $100.444
Loss rate (%) - I 2 5 10 20-100
Lifetime expected credit losses {17y - (17) (1 - - {35)
Carrying amount $99,535 3- S854 520 - 5- S100,409

Note: The Company’s notes receivable were not overdue.

The movement in the provision for impatrment of notes receivable and accounts receivable for

the years ended December 31, 2022 and 2021 were as follows:

Notes Accounts

receivable receivable
January 1, 2022 $- $35
Addition/(reversed) for the current period - 14
Write-off - -
December 31, 2022 $- $49
January 1, 2021 $- $35
Addition/(reversed) for the current period - -
Write-off - -
December 31, 2021 5- $35

214



Leefan
矩形


English Translation of Parent-Companv-Only Financial Statements Originally Issued in Chinese

U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements (Continued)

(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

(17} Leases

A. The Company as a lessee

‘The Company leases various properties, including real estate such as buildings and other

equipment. The lease terms range from 1 to 2 vears.

The Company’s leases effect on the financial position, financial performance and cash

flows are as follows:
(a) Amounts recognized in the balance sheet
I. Right-of-use asscts

The carrying amount of right-of-use assets

December 31,  December 31,

2022

2021

Land

$- S310

For the years ended December 31, 2022 and 2021, the Company's additions to

right-of-use assets both amounted to $0 thousand.

ii. Lease liabilities

December 31,  December 31,

2022 2021
Lease liabilities $- $313
Current $- $313

Non-current

Please refer to Note 6.(19)D. for the interest on lease liabilities recognized for the
years ended December 31, 2022 and 2021 and refer to Note 12.(5) on liquidity risk

management for the maturity analysis for Jease liabilities.

(b) Amounts recognized in the statcment of comprehensive income

Depreciation for right-of-use asscts

2022 2021

Land

$310 5413
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(c)

(d)

Profit and losses relating to leasing activities

2022 2021

The expenses relating to short-term leases $(1,222) 5571y
Income from subleasing right-of-use asscts 315 420

As at December 31, 2022 and 2021, the portfolio of short-term leases committed at
the end of the reporting period was similar to the lease expenses of short-term leases
disclosed above,

Cash outflows relating to leasing activities

For the years ended December 31, 2622 and 2021, the Company’s total cash outflows
for feases amounted to $1,222 thousand and $571 thousand, respectively.

B. The Company as a lessor

Please refer to Note 6.(10) for details on the Company’s owned and subleased investment
properties. Leases of owned investment properties are classified as operating leases as they
de not transfer substantially all the risks and rewards incidental to ownership of underlying
assets.

2022 2021
Lease income for operating leases
Income relating to fixed lease payments and variable
lease payments that depend on an index or a rate 527,787 $25,933

For operating leases entered by the Company, the undiscounted lease payments to be
received and a total of the amounts for the remaining years as at December 31, 2022 and
2021 were as follows:

December 31,  December 31,

2022 2021
Not {ater than one year $27.,449 $23,045
Later than one year but not later than two years 21,615 17,475
Later than two years but not later than three years 7,697 11,596
Later than three years but not later than four years 1,632 2,361
Later than four years but not later than five years 1,632 -
Later than five years 1,935 -
Total $61,900 $55,377
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(18} Summary statement of employee benefits, depreciation and amortization expenses by function
during the years ended December 31, 2022 and 2021:

222 2021
(prerating Upemting Mon-cperting Operatng Operating  Non-uperaling
oSt CXRIERS SRpRISes Total simwung Uty EXPETISCS CRPEICS, Tonal aumcwunt
Employes benelits
expense
Salaries Sih. 044 3641y - 132,604 595,153 830335 5 T134.28%
1ahor ynd heaith 10,460 3013 - 14,373 to40 3760 - 14.171
insurance
Persion 4508 2083 - [h 4.200 2031 . 5,231
Kemunesation to - 7,883 - 7883 - 13,661 . 13,668
directors
Other emploves 4,843 1,495 - 6338 4.786 15940 - 6,352
henefits expense
Depreciation Ra72 EREY 1530 23,443 9505 3911 12213 25,6044
Aimortization - - - . - 14 . 14

According to the Company’s Articles of Incorporation, when there is profit in current year. the
Company shall set 3% to 10% of the profit as employees’™ compensation, which shall be
distributed in shares or cash by the board resolution to employces who meet certain criteria.
The Company may set aside no more than 5% of the profit as remuncration to directors and
supervisors by resolution. The employees’ compensation and remuneration to directors and
supervisors should be reported to the shareholders’ meeting, However, profit should be used to
offsel any accumulated deficit prior to the aforementioned compensation and remuneration,
Information on the board’s resolution regarding the employees® compensation and
remuneration to directors and supervisors can be obtained from the “Market Observation Post
System™ on the website of the TWSE.

For the year ended December 31, 2022, based on the Company’s profitability, the emplovees’
compensation and remuneration to directors and supervisors were estimated at 4% and 5%,
respectively, and the employees’ compensation and remuneration to directors and supervisors
amounted to $4,890 thousand and $6,112 thousand, respectively, which were recognized as
employee benefits expense. If the Board of Dircctors resolves to distribute employees’
compensation in shares, the closing price on the day before the date of the Board’s resolution
15 used as the basis for calculating the number of shares to be distributed. On March 14, 2023,
the Board of Directors resolved to distribute emplovees™ compensation and remuneration (o
directors and supervisors for the year ended December 31, 2022 in the amount of $4,890
thousand and $6,112 thousand in cash, respectively, which were not materially different from
the amount recorded as cxpenses in the financial statements for the year ended December 31,
2022,

On March 22, 2022, the Board of Directors resolved to pay employees’ compensation and
remuneration to directors and supervisors in the amount of $5,908 thousand and $7,385
thousand in cash, respectively, which were not materially different from the amounts recorded
as cxpenses n the financial statements for the year ended December 31, 2021.

No material differences existed between the estimated amount and the actual distribution of
employees’ compensation and remuneration to dircctors and supervisors for the year ended
December 31, 2020,
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Please refer to Details of Significant Accounts (23). Summary Statement of Employee Benefits,
Depreciation and Amortization Expenses by Function for the Current Period for the Company's
supervisors’ remuneration and salary compensation policy.

(19} Non-operating income and expenses

A Interest income

2022 2021
Financial assets measured at amortized cost $2,0657 $1,734
B. Other income
2022 2021
Rental income $27,787 $25,933
Dividend income 312 -
Others 6,979 7,735
Total $35,078 $33,008
€. Other gains and losses
2022 2021
Gains on disposal of property, plant and equipment $- 3969
Foreign exchange gains {(losses}, net 16,813 (24,058)
Impairment loss - goodwill (1,059) -
(Losses) gains on financial assets at fair value through (15,892) 40,865
profit or loss (note)
Others (11,975) (12,242)
Total S(12,113) $5,534

Note: The balances arose from financial assets mandatorily measured at fair value through
profit or loss.

D. Finance costs

2022 2021
Interest on bank borrowings $8,231 $9,508
Interest on lease liabilities 2 g
Tota! finance costs $8,233 $9,517
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(20) Components of other comprehensive income (loss)

For the year ended December 31, 2022

Inconmie tax

relaling
componets of
Reclassification Other olher Other
Arising adjustwnls  comprehenwive comprehensive comprehensive
during the dumg the  income {Joss), incoame income (1oss ),
period period helore tax {expuense) net ol Ly
Not o be reclassified o profit or loss in subsegoent
periods:
Remeasurements ol defined benelit plans 3,504 8- $3.504 $- 53,504
Unrealized gains (losses) from equity instruments 1.582 - 1,582 1.582
investments measured at dzir value through
other comyprehensive income
Share of other comprehensive income of 6, 5440 - 4,549 - 6,549
subsidiaries, associates and joint ventures
accounted for using the equity method
To be reclassitied to profit or loss in subsequent periods:
Exchange ditfercnces resulting from translating {2589 {2189 58 (230
the tinancial statemrents of foreign aperations
Total 511346 & 511,346 S58 S1L404
For the year ended December 31, 2021
Incoime tax
relating o
conmponenls of
Revlwsilication Other other Other
Arising adjustments  comprehensive comprehensive comprehensive
during the during the  incotme {loss), inceme incomae (koss),
periad period before tax {expensc) et of Lax
Not to be reclassified to protit or loss in subsequent
petiods:
Remeasurements of defined benefit plans B3 850 5 53,880 - 53,880
Lnrcalized gams {losses) from eguity insttuments {9 - (940} - {9U)
investments measured al fair value through
other comprehensive meome
Share of other comprehensive income of 1616) - (616} - {H16)
subsidiaries. associates and joinl ventures
accounted for using the equity method
To be reclassified to protit or loss in subsequent periods:
Exchange difterences resuhing from iranslating (9.01R) - (9.01%8) 1 803 {1.215)
the financial slatements of foreign operalions
Total $(5 844y S S(5.844) S1.&03 S(4.041y
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(21} Income tax

The major components of income tax expense for the years ended December 31, 2022 and
2021 are as follows;

Income tax expense recognized in profit or loss

2022 2021
Current income tax expense (income):
Current income tax charge $1,359 §-
Adjustments in respect of current income tax of prior - (298)
periods
Deferred tax expense:
Deferred tax expense relating to origination and reversal 6,854 2,818
of temporary differences
Total income tax cxpense $8,213 $2.520

Income tax related to components of other comprehensive income {loss)

2022 2021
Deferred tax income:;
Exchange differences resulting from translating the
financial statements of foreign operations $(58) $(1,803)
Income tax related to components of other comprehensive
income (loss) $(58) $(1.803)

The amount of income tax expense and accounting profit multiplied by the applicable income
tax rate are adjusted as follows:

2022 2021
Net profit before tax $111,244 $134,402
Income tax payable at the statutory rate applied to the Company $(22,249) $26,880
Tax effect of 1ax-exempted income (8,918) (26,515)
Tax effect of non-deductible expenses for tax purposes 3,323 9,872
Tax effect of deferred tax assets/liabilitics (9,800) (7,419
Profit-seeking enterprise income surtax on undistributed 1,359 -
retained earnings
Adjustment in respect of current income tax of prior periods - {298)
Total income tax expenses recognized in profit or loss $8,213 $2,520
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Balance of deferred income tax assets (liabilities) retated 10:

For the year ended December 31, 2022

Recognized in

other
Opening Recognized in - comprehensive Ending
balance profit or loss meome {hoss) balance
Temporary differences
Loss allowance for inventory valuation and uhsolescence 5712 ) $- 5711
Loss allowance for oftice supplies valwnion and L0735 i1y - 1074
obhsalescence
Exchange differences vesulting from translating the 15,851 - 53 15,909
financial statements of foreign operations
Unrealized foreign exchange pains or losses 2818 (6,852 - {4.034)
Gain recognized in hargain purchase t3.278) - - {3.276}
Deflerred 1ux eXpenses {incom) Sit854) §58
Net delomed income tax assets (habilities) S17.180 $10.3%4
————————— e ———
The information presented on the balance sheet is as follows:
Deferred Lax assels 520,456 57,643
Deterred tax liabilities S(3.276) S{7.310)
Ior the year ended December 31, 2021
Recognized in
other
Opening Recognivest in comprehensive Ending
balance profit or loss meome (loss) halance
Temporary differences
Loss allowance for inventory valoation and obsolescence 3738 S{26} 5- 5712
Loy allowance for oftice supplics valuation and 1,075 - - 1,075
ohsolescence
Exchange differences vesulting from translating the 14,048 - 1,803 15851
financial statements of foreign operations
Unrealized foreign exchange gains or losses 561 {2,792} - 2418
Giain recognized in bargain purchase {3.276) - - {3.276}
Deferred tax expenses (income) 5(2.818) S1.803
Net delerred income tax assets {labilities) 518,195 $17.180
The inlonmation presented on the balance sheet is as follows:
Deferred tax assets $21.471 521456
Deferred ax liabilities ${3.278a) $(3.276)
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The following table contains information of the unused tax losscs of the Company:

Unused tax losses as at

Tax losses f[or  December 31, December 31,

Year the period 2022 2021 Expiration year
2011 §109,721 S5- $105,679 2021

2013 42,790 20,742 42,790 2023

2014 3,363 3,363 3,363 2024
2017 44,682 44,682 44,682 2027
2018 389,149 389,149 389,149 2028
Total $457,936 $585,663

Unrecognized deferred tax assets

As of December 31, 2022 and 2021, the Company’s unrecognized deferred tax assets totaled
$121,238 thousand and $157,632 thousand, respectively.

The assessment of income tax returns

As of December 31, 2022, the assessment of the income 1ax returns of the Company was
assessed and approved up to the year of 2020,

(22) Earnings per share

Basic carnings per share are calculated by dividing net profit for the year attributable to
ordinary equity holders of the Company by the weighted average number of ordinary shares
outstanding during the vear.

Diluted earnings per share are calculated by dividing the net profit attributable to ordinary
equity holders of the Company (after adjusting for interest on convertible bonds) by the
weighted average number of ordinary shares outstanding during the year plus the weighted
average number of ordinary shares that would be issued on conversion of all the dilutive
potential ordinary shares into ordinary shares.

2022 2021
A Basic earnings per share
Profit attributable to ordinary equity holders of the
Company (in thousands) $103,031 $131,882
Weighted average number of ordinary shares outstanding
for basic earnings per share (in thousands) 145,984 145,984
Basic earnings per share (in NT$) $0.71 $0.90
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B. Diluted earnings per share

Profit attributable to ordinary equity holders of the

Company (in thousands)

Weighted average number of ordinary shares outstanding

for basic earnings per share (in thousands)

Effect of dilution:

Employees’ compensation - stock {in thousands)

Weighted average number of ordinary shares outstanding

after dilution (in thousands)
Diluted earnings per share (in NT$)

2022 2021
$103,031 $131,882
145,984 145,984
360 379
146,344 146,363
$0.70 £0.90

There have been no other transactions involving ordinary shares or potential ordinary shares
between the reporting date and the date of completion of the financial statements.

7. Related Party Transactions

Information of the related parties that had transactions with the Company during the financial

reporting period is as follows:

Name and nature of relationship of the related parties

Name of the related parties

Nature of relationship of the related parties

Ritek Corporation

Dollars Cultural & Creative Company Limited
U-Tech Media Korea Co., Ltd.

Chao Fu Co., Ltd.

Formosa Sun Energy Cormporation

Hou Cheng Photoelectricity Corporation
RitFast Corporation

Ikari Coffee Co., Ltd.

ProRit Corporation

Ricare Corporation

AimCore Technology Co., Ltd.

Ritwin Corporation

AImEC Corporation

Ritek Foundation

Cashido Corporation

Finesil Technology Inc.

Lumini{ Automotive Technology Corporation
Taiwan Truewin Technology Co., Ltd.

Yang, Jheng-Ru

Parent

Subsidiary

Subsidiary (Note)

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Subsidiary

Associate

Associate

Investment accounted for using the equity method
Same chairman as the Company
Same chairman as the Company

The Company’s director is the same as the
chairman of the Foundation

Same director as the Company

Same director as the Company

Associate of the Company’s parent company
Associate of the Company’s parent company
Second degree relatives of the Company’s director

Note: The registration of dissolution was completed on November 22, 2021.

223


Leefan
矩形


English Translation of Parem-Company-Only Financial Statements Orizinally Issued in Chinese

U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements (Continued)

(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

Significant transactions with the related parties

(1)

(2)

3

Sale of goods
2022 2021

Parent 3600 $778
Subsidiaries

U-Tech Media Korea Co., Ltd. - 1,205

Others - 29
Associate

Others - 114
Other related partics

Others - 261

Total $600 $2,387

The sales price to the above rejated parties was determined through mutual agreement based
on the market rates. The collection period for domestic sales to related parties was month-end
90 days, while the terms for overseas sales were approximately 90-120 days from FOB
shipping point. The collection period for third party domestic sales was month-end 30-150
days, while the terms for overscas sales were 30-150 days from FOB shipping point. The
outstanding balances at 31 March 2022 and 2021 was unsecured, non-interest bearing and
must be settled in cash. The receivables from the related parties were not guaranteed.

Purchase
2022 2021

Parent 84,717 $9,078
Associate

ProRit Corporation - 2
Other related parties

Cashido Corporation 39 20
Total 54,756 $9,100

The purchase price to the above related partics was determined through mutual agreement
based on the market rates. The payment terms from the related party suppliers were

comparable with third party suppliers and were between 1-4 months,

Accounts receivable - related parties, net

December 31,  December 31,

2022 2021
Parent $563 $309
Less: loss allowance - -
Net $363 $309
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(4} Other current assets (non-financing)

December 31, December 31,
2022 2021

Substdiaries
Deollars Cultural & Creative Company Limited $90 3594
Formosa Sun Energy Corporation 53 53
Less: loss allowance - -
Subtotal 143 147
Less: longer than one year - -
Net $143 $147

(5) Accounts payable - related parties

December 31,
2022

December 31,
2021

Parent $359

$3,985

{6) Other payables - related parties (non-financing)

()

December 31,

December 31,

2022 2021
Parent $32 $-
Subsidiary
Dollars Cultural & Creative Company Limited 9,613 8,537
Total 59,645 $8,537
Property transactions
Property, plant and equipment
Assets of related parties acquired by the Company
Account details 2022 2021
Subsidiary
U-Tech Media Korea Co., Ltd. Machinery and equipment $- §148
Other related party
Ritwin Corporation Machinery and equipment - 240
$- $388
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Asscts disposed of by the Company 1o related parties

Account details 2022 2021
Other related party
Yang, Jheng-Ru Transportation equipment $- $564
(8) Operating costs
Account details 2022 2021
Parent Repairment and $76 $11

maintenance expense and
miscellaneous fees

Subsidiary
Dollars Cultural & Creative  Other operating costs 93,272 63,417
Company Limited
Associate
Ricare Corporation Entertainment expenses - 4
Total $93,348 $63.432

(9) Operating expenses

Account details 2022 2021

Parent Repairment and 8517 $593
maintenance expense,
professional service fees
and miscellaneous fees

Subsidiaries

Dollars Cultural & Creative Entertainment expenses - 146
Company Limited and miscelianeous fees
Others Entertainment expenses 25 2
and miscellaneous fees
Associate
Ricare Corporation Entertainment expenses - 66

and miscellaneous tees
Other related parties

Cashido Corporation Sample fees - 25

Finesil Technelogy Inc. Entertainment expenses 180 104
and miscellaneous fees

Total $722 $936
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(10) Lease - related parties

Rental income

Accouat details 2022 2021
Subsidiaries
Dollars Cultural & Creative Land and buildings $7,875 $7.980
Company Limited
Formosa Sun Energy Buildings 480 480
Corporation
Hou Cheng Photoetectricity u 36 30
Corporation
Ikari Coflce Co., Ltd. " 900 -
Associate
Ricare Corporation " 1,116 1,116
Total $10,407 $9.612

The lease term and rent collection method are based on the contract. Generally, the leasc term
was 2 to 6.9 years, and the rent was mainly charged on a monthly basis.

(11) Endorsements and guarantees

As at December 31, 2022 and 2021, the endorsement amount of related party of the Company
is as follows:

December 31,  December 31,

2022 2021
Subsidiary
Dollars Culturat & Creative Company Limited $90,000 $40,000
(12) Non-operating income and expenses - other income
2022 2021
Subsidiaries
Dollars Cultural & Creative Company Limited $1,551 $2,078
Formosa Sun Energy Corporation 2,944 2,804
Associate
Ricare Cormporation 84 84
Total _ $4,579 $4,966

227


Leefan
矩形


English Translation of Parent-Company-Only Financial Statements Originally Issued in Chinese
U-Tech Media Corporation

Notes to Parent-Company-Only Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

(13) Key management personnel compensation

2022 2021
Short-term employee benefits $18,891 $27,097
Post-employment benefits 368 409
Total $19,259 §27,506

8. Assets Pledged as Security
The following table lists assets of the Company pledged as security:

Carrying amount
December 31, December 31,

Items 2022 2021 Secured liahilities
Financial assets measured at amortized cost $- $840 Iease deposits
Property. plant and equipment - land 696,557 703,704 Long-term and short-
and buildings term borrowings
Total $696.557 $704,544

9. Commitments and Contingencies

{a) The issued guarantee notes are as foilows:

Currency December 31, 2022 Applications
NTD $708,000  Long-term and short-term borrowings, letter of credit
usD 1.098 loans, commercial paper and financial instruments
transactions

(b) The option premium contracts signed by the Company for the production of CD-Audio,
VIDEO CD DISC and DVD DISCS are listed below:

Object Items Contract period Royalty calculation method
DVD DISCS technical  January 1, 2001 Quantity of products sold
Company A license onwards according to the contracted
specifications
DVD DISCS technical  June 1, 2001 Quantity of products sold
Company B license onwards according to the contracted
specifications
DVD DISCS technical ~ From July 1, 2004 to  Quantity of praducts sold
Company € license COctober 1, 2029 according to the contracted
specifications
BD VIDEO DISCS December 1,2012  Quantity of products sold
Company D technical license onwards according to the contracted
specifications
BD VIDEO DISCS January 1, 2011 Quantity of products sold
Company E  technical license onwards according to the contracted
specifications
BD VIDEQ DISCS March 12, 2014 Quantity of products sold
Company F  technical license onwards according to the contracied
specifications
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{c) The amounts guarantecd by banks for the Company’s import of raw materials are listed below:

December 31,
2022

Imported material guarantee $3,000

10. Losses Due to Major Disasters
Naone.
11. Significant Subsequent Events
None,
12. Others
(1} Categories of financial instrumenis
Financial assets

December 31,  December 31,

2022 2021
Financial assets at fair value through profit or loss:
Mandatorily measured at fair value through profit or $66,735 $32,810
loss
Financial assets at fair value through other comprehensive 39,271 49,681
income
Financial assets measured at amortized cost:
Cash and cash equivalents (excluding cash on hand) 464,183 552,610
Financial assets measured at amortized cost - 840
Notes receivable 2876 1,316
Accounts receivable (including related parties) 103,961 99,093
Other receivables (recorded as other current asscts) 2,509 3,688
Subtotal 573,529 657,547
Total $679,535 $740,038

229


Leefan
矩形


English Translation of Parent-Company-Only Financial Statements Qriginally Issued in Chinese
U-Tech Media Corporation
Notes to Parent-Company-Only Financial Statements (Continued)
{Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)

Financial liabilities

December 31,  December 31,

2022 2021

Financial liabilities measured at amortized cost:

Short-term borrowings $20.000 $10,000

Noies payablc 1,648 2.591

Accounts payable (including related parties) 21,443 44,171

Other payablcs (including related parties) 91,739 115,573

Long-term borrowings (including due within one vear) 486,640 496,520

Lease liabilities - 313
Total $621,470 $669,168

(2) Financial risk management objectives and policies

The Company’s principal financial risk management objective is to manage the market risk,
credit risk and liquidity risk related to its operating activates. The Company identifies
measurcs and manages the aforementioned risks based on the Company’s policy and risk
appetite.

The Company has established appropriate policies, procedures and internal controls for
financial risk management. Before entering into significant transactions, due approval process
by the Board of Directors and the Audit Committee must be carried out based on related
protocols and internal conirol procedures. The Company complies with its financial risk
management policies at all times.

(3) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of the changes in market prices. Market prices comprise currency risk,
interest rate risk and other price risk (such as equity risk).

In practice, it is rarely the case that a single risk variable will change independently from other
risk variable, there is usually interdependencies between risk variables. However, the
sensitivity analysis disclosed below docs not take the interdependencies between risk variables
into account.

Foreign currency risk

The Company’s exposure fo the risk of changes in foreign exchange rates relates primarily to
the Company’s operating activities (when revenue or expense are denominated in a different
currency from the Company’s functional currency) and the Company’s net investments in
foreign subsidiaries.
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The Company has certain foreign currency receivables to be denominated in the same foreign
currency with certain foreign currency payables, therefore natural hedge is received. The
Company also uses forward contracts te hedge the foreign currency risk on certain items
denominated in foreign currencies. Hedge accounting is not applied as they did not qualify for
hedge accounting criteria. Furthermore, as net investments in foreign subsidiaries are for

strategic purposcs, they are not hedged by the Company.

The foreign currency sensitivity analysis of the possible change in foreign exchange rates on
the Company’s profit is performed on significant monetary items denominated in foreign
currencies as at the end of the reporting period. The Company’s foreign currency risk is
mainly related to the volatility in the exchange rates for USD and JIPY. The information of the

sensitivity analysis is as follows:

A.When NTD strengthens/weakens against USD by 1%, the profit for the years cnded
December 31, 2022 and 2021 is decreased/increased by $941 thousand and $1,369
thousand, respectively, the equity is decreased/increased by $941 thousand and $1,369

thousand, respectively.

B. When NTD strengthens/weakens against JPY by 1%, the profit for the years ended
December 31, 2022 and 2021 is decreased/increased by $1,241 thousand and $2.041
thousand, respectively, the equity is decreased/increased by $1,241 thousand and $2,041

thousand, respectively.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rales relates primarily to the Company’s debt instrument
mvestments at variable interest rates, bank borrowings with fixed interest rates and variable

interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and
variable loans and borrowings. Hedge accounting does not apply to these swaps as they do not

qualify for it.

The interest rate sensitivity analysis is performed on items exposed to interest rate risk as at
the end of the reporting period, including investments and borrowings with variable interest
rates. At the reporting date, a change of 10 basis points of interest rate in a reporting period
could cause the profit for the years ended December 31, 2022 and 2021 to increase/decrease

by $507 thousand and $506 thousand, respectively.
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Equity price risk

The [air value of the Company’s listed and unlisted equity securities is susceptible to market
price risk arising from uncestainties about future valucs of the investment securities. The
Company’s listed and untisted equity securities are classified under financial assets measured
at fair value through profit or loss and financial assets measured at fair value through other
comprehensive income, respectively. The Company manages the equity price risk through
diversification and placing limits on individual and total equity instruments. Reports on the
equity portfolio are submitted to the Company’s senior management on a regular basis. The

Company’s Board of Directors reviews and approves all equity investment decisions.

At the reporting date, a change of 1% in the price of the listed equity securities measured at
fair value through profit or loss could increase/decrease the Company’s profit for the years

ended December 31, 2022 and 2021 by $667 thousand and $328 thousand, respectively.

At the reporting date, a change of 1% in the price of the listed companies stocks classified as
cquily instrument investments measured at fair value through other comprehensive income
could have an effect of $19 thousand and $28 thousand on the equity attributable to the

Company for the years ended Decernber 31, 2022 and 2021, respectively.

Please refer to Note 12.(9) for sensitivity analysis information of other equity instruments or
derivatives that are linked to such equity instruments whose fair value measurement is

categorized under Level 3.

(4) Credit nisk management

Credit risk is the nisk that a counterparty will not meet its obligations under a contract, leading
to a financiai loss. The Company is exposed o credit risk from operating activities (primarily
for accounts and noies receivable) and from its financing activities, including bank deposits

and other financial instruments.

Credit risk is managed by each business unit subject to the Company’s established policy,
procedures and contrel relating to credit risk management. Credit limits are established for all
counter parties based on their financial position, rating from credit rating agencies, historical
experience, prevailing economic condition and the Company’s internal rating criteria etc.
Certain counter parties’ credit risk will also be managed by taking credit enhancing

procedures, such as requesting for prepayment.

As of December 31, 2022 and 2021, trade receivables from top ten customers accounted for
84% and 80% of the total trade reccivables of the Group, respectively. The credit

concentration risk of other trade receivables is insignificant as well.
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Credit risk from balances with banks, fixed income securities and other financial instruments
ts managed by the Company’s treasury in accordance with the Company’s policy. The
Company only transacts with counterparties approved by the internal control procedures,
which are banks and financial institutions, companies and government entities with good
credit rating. Conscquently, there is no significant credit risk for these connter partics.

The Company adopted IFRS 9 to assess the expected credit losscs. Except for trade
receivables, the remaining debt instrument investments which are not measured at fair value
through profit or loss, low credit risk for these investments is a prerequisite upon acquisition
and by using their credit risk as a basis for the distinction of categories.

The Company makes an assessment at each reporting date as to whether the debt instrument
investments are still considered low credit risk, and then further determines the method of
measuring the loss allowance and the loss rates.

Financial assets are written off when there is no realistic prospect of future recovery (the issuer
or the debtor 1s 1 financial difficulties or bankruptcy).

When the credit risk on debt instrument investment has increased, the Company will dispose
that investment in order to minimize the credit losses. When assessing the expected credit
losses, the evaluation of the forward-looking information (available without undue cost and
effort) is mainly based on the macroeconomic information and the credit loss ratio is further
adjusted if there is significant impact from forward-looking information.

Liquidity risk management

The Company’s objective is to maintain a balance between continuity of funding and
flexibility through the use of cash and cash equivalents, highly liquid equity investments and
bank borrowings. The table below summarizes the maturity profile of the Company’s financial
liabilities based on the contractual undiscounted payments and contractual maturity. The
payment amount includes the contractual interest. The undiscounted payment relating to
borrowings with variable interest rates is extrapolated based on the estimated interest rate
yield curve as at the end of the reporting period.

Noun-derivative financial liabilities

Less than
1 year 2-3 years 4-5years > 5 years Total
December 31, 2022
Borrowings $143,701  $139,140  $152,966 $93,231  $529,038
Trade and other pavables 114,830 - - - 114,830

233


Leefan
矩形


English Translation of Parent-Companv-Only Financial Statements Qriginally Issued in Chinese

(©)

U-Tech Media Corporation

Notes to Parent-Company-Only Financial Statements {(Continued)
(Amounts are expressed in thousands of New Taiwan Dotlars unless otherwise stated)

Less than
1 year 2-3 years 4-5 years > 5 vears Total
December 31, 2021
Borrowings $271,755  $242.864 $- $- 8514619
Trade and other payables 162.335 - - - 162,335
Lease liabilities 315 - - - 315
Reconciiiation of liabilities arising from financing activities
Reconciliation of liabilities for the year ended December 31, 2022:
long-term Total
borrowings liabilities
(including from
Short-term  due within Other Leases financing
borrowings  one year) liabilities liabilities activities
January 1, 2022 $10,000 $496,520 $4,750 $313 $511,583
Cash flows 10,000 (9,880) (1,963) (315) {2,160)
Amortization of - - - 2 2
interest expense
Non-cash changes - - - - -
December 31, 2022 $20,000 $486,640 $2.785 $- $509,425
Reconciliation of liabilities for the years ended December 31, 2021:
Long-term Total
borrowings liabilities
(including from
Short-term  due within Other Leases financing
borrowings  one vear) liabilities liabilities activities
January 1, 2021 $215,000 $731,400 $4,795 $724 $951,919
Cash flows {205,000) (234,880) (45) (420) (440,345)
Amortization of - - - 9 9
interesi expense
Non-cash changes - - - - -
December 31, 2021 $10,000 $496,520 $4,750 $313 $511,583
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{7} Fair values of financial instruments

(&)

A. The methods and assumptions applied in determining the fair value of financial

instruments:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The following
methods and assumptions were used by the Company to measure or disclose the fair values
of financial assets and financial liabilitics:

(a) The carrying amount of cash and cash equivalents, trade and other receivables,
restricted assets and trade and other payables approximate their fair value due to their
short maturities.

(b) For financial assets and liabilities traded in an active market with standard terms and
conditions, their fair valuc is determined based on market quotation price (including
listed equity securities, beneficiary certificates, bonds ete,) at the reporting date.

(c) Fair value of equily instruments without market quotations are estimated using the
market method valuation techniques based on parameters such as prices based on
market transactions of equity instruments of identical or comparable entities and other
relevant information.

{d) Fair value of debt instruments without market quotations, bank loans and other non-
current liabilities are determined based on the counterparty prices or valuation method.
The valuation method uses DCF method as a basis, and the assumptions such as the
interest rate and discouni rate are primarily based on relevant information of similar
instrument.

. Fair value of financial instruments measured at amortized cost

The Company’s financial assets and liabilitics measured at amortized cost whose carrying
amount approximate their fair value.

. Fair value measurement hicrarchy for financial instruments

Please refer to Note 12.(9) for fair value measurcment hierarchy for financial instruments
of the Company.

Derivative financial insiruments

As of December 31, 2022, and 2021, the Company did not hold any derivative instruments
that not qualified for hedge accounting and not yet settled,
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(9) Fair value measurement hierarchy

A, Fair value measurement hierarchy

All asset and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair valuc hicrarchy, based on the lowest level input
that is significant to the fair value measurement as a whole. Level 1, 2 and 3 inputs are
described as follows:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities that the entity can access at the measurement date

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly

Level 3 - Unobservabie inputs for the asset or liability

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between Levels in the hierarchy
by re-assessing categorization at the end of each reporting period.

. Fair value measurement hierarchy of the Company’s assets and liabilities

The Company does not have assets that are measured at fair value on a non-recurring basis.
Fair value measurement hierarchy of the Company’s assets and liabilities measured at fair
value on a recurring basis is as follows:

December 31, 2022

Level 1 Level 2 Level 3 Total

Financial assets:

Financial assets at fair value through
profit or loss

Stocks $11,514 $- $-  $11,514

Funds 55,221 - - 55,221
Financial assets at fair value through

other comprehensive income

Equity instrument measured at fair
value through other comprehensive
income 1,882 - 37,389 39,271
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December 31, 2021

Level 1 Level 2 Level 3 Total
Financial assets:
Financial assets at fair value through
profit or loss
Stocks $27,790 $- $- $27,790
Funds 5,020 - - 5,020
Financial assets at fair value through
other comprehensive income
Equity instrument measured at fair
value through other comprehensive
income 2,767 - 46,914 49,681

Transfers between Level 1 and Level 2 during the period

During the years ended December 31, 2022 and 2021, there were no transfers between
Level | and Level 2 fair value measurements.

Details of changes in 1he third level of the measured at fair value on a recurring basis

Reconciliation for fair value measurements in Level 3 of the fair value hierarchy for
movements during the period is as follows:

At fair value
through other
comprehensive

income
Stocks
Beginning balances as at January 1, 2022 $46,914
Total gains and losses recognized for the year ended December 31, 2022:
Amount recognized in OCI (presented in “Unrealized gains (losses) from (2,846)
equity instruments invesiments measured at fair value through other
comprehensive income™)
Acquisition/issues for the year ended December 31, 2022 -
Proceeds from capital reduction (6,679)
Transfer in/(out) of Level 3 -
Ending balances as at December 31, 2022 $37,389
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At fair value

through other
comprehensive
income
Stocks
Beginning balances as at January 1, 2021 $48,038
Total gains and losses recognized for the year ended December 31, 2021:
Amount recognized in OCI (presented in “*Unrealized gains (losses) from (4)
equity instruments investments measured at {air value through other
comprehensive income™)
Acquisition/issues for the vear ended December 31, 20021 -
Proceeds from capital reduction (1,120
Transfer in/(out) of Level 3 -
Ending balances as at December 31, 2021 $46.914

Total losses recognized in profit or loss for the years ended December 31, 2022 and 2021 in
the table above contained losses related to assets on hand as at December 31, 2022 and
2021 in the amount of $2,846 thousand and $4 thousand, respectively.

Information on significant unobservable inpuls to valuation

Description of significant unobservable inputs to valuation of recurring fair value
measurements categorized within Level 3 of the fair value hierarchy is as follows:

December 31, 2022

Significant Relationship
Valvation  unobservable Quantitative  between inputs  Sensitivity of the input to
techniques inputs information  and fair value fair value
Financial assets:
Financial asscts
at fair value
through other
comprchensive
income
Stocks Market  discount for 20 The higher the 1% increase (decrease) in
approach  lack of discount for lack  the discount tor lack of
marketability of marketability,  markewbility would result
the lower the fair  in decrease {increase) in
value of the the Company s equity by
stocks $467 thousand
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December 31, 2021

Significant Relationship
Valuation  unobservabie Quantitative  between inputs  Sensitivity of the input to
techniyues inputs information  and fair value fair value
Financial assets:
Financial asscts
at fair value
through other
comprchensive
income
Stocks Marker  discount for UM The higher the % increase (decrease) in
approach  fack of discount for lack  the discount for lack of
marketability of marketability, marketzbitity would result
the lower the fair in decrcase (increase) in
value of the the Company s cquity by
stocks $586 thousand

Valuation process used for fair value measuremenits categorized within Level 3 of the fair
value hierarchy

The Company’s investment department is rcsponsible for validating the fair valuc
measurements and ensuring that the results of the valuation are in line with market
conditions, based on independent and reliable inputs which are consistent with other
mformation, and represent exercisable prices. The department analyses the movements in
the values of assets and liabilities which are required to be rc-measured or re-assessed as
per the Company’s accounting policies at each reporting date.

C. Fair value measurement hierarchy of the Company’s assets and liabilities not measured at
fair value but for which the fair value is disclosed

December 31, 2022

Level 1 Level 2 Level 3 Total

Financial assets not measured at fair
value but for which the fair value is
disclosed:
Investment properties, net
(piease refer to Note 6) 5- - S171,760  $171,760

December 31, 2021

Level 1 lLevel 2 Level 3 Total

Financial assets not measured at fair
value bul for which the fair value is
disclosed:
Investment properties, net
{please refer to Note 6) $- 5 $172502  $172,502
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(10) Significant assets and liabilities denominated in foreign currencies

Information regarding the significant assets and liabilitics denominated in foreign currencies is
listed below:

December 31, 2022

Foreign
Foreign currencies  exchange rate NTD

Financial assets
Monetary items:

UsD $3,080 30,6600 £94,425

PY 537,395 0.2314 124,353
Financial liabilities
Monetary items;

ush 9 30.6600 283

JRY 879 0.2314 203

December 31, 2021

Foreign
Foreign currencies  exchange rate NTD

Financial assets
Monetary items:

usD $5,372 27.6500 $148,535

CNY £49,330 0.2405 204,264
Financial liabilities
Monetary ilems:

Ush 422 27.6500 11,663

IPY 519 (.2405 125

As the Company has a large variety of foreign currencies, it is not possible to disclose the
foreign currency exchange gains or losses information of monetary financial assets and
financial liabilities on each foreign currency’s exposure to major impact. The Company’s
foreign exchange gains (losses) for the years ended December 31, 2022 and 2021 were
$16,813 thousand and $(24,058) thousand, respectively.

The above information is discloscd based on the carrying amount of foreign currency (afier
conversion to functional currency).
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(11) Capital Management

The primary objective of the Company’s capital management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and maximize
shareholder value. The Company manages its capital structure and makes adjustments to it, in
light of changes in economic conditions. To maintain or adjust the capital structure, the
Company may adjust dividend payment to shareholders, return capital to shareholders or issue
new shares.

13. Notes for Disclosures

(1) Information related to significant transactions

A. Financings provided to others: None.

B.

Endorscments/guarantees provided to others; Table 1.

. Marketable securities held: Table 2.

. Individual securities acquired or disposed of with accumulated amount exceeding NTD 300

million or 20% of the capital stock: None.

. Acquisition of individual real estate properties at costs of at least NTD 300 millicn or 20%

of the paid-in capital: None.

Disposal of individual real estate properties at costs of at least NTD 300 million or 20% of
the paid-1n capital: None.

. Total purchases from or sales to refated partics of at least NTD 100 million or 20% of the

paid-in capital: None.

. Receivables due from related parities amounting to at least NTD 100 million or 20% of the

paid-in capital: None.

Derivative instruments transactions: None,

. Business, relationship between the parent and the subsidiaries and between each subsidiary,

and the circinstances and accounts of any significant transactions between them: None,
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(2) Information on investees
A. Financings provided to others: None.
B. Endorsements/guarantees provided to others: Table 1.
C. Marketable securities held: Table 3.

D. Individual securities acquired or disposed of with accumulated amount exceeding NTD 300
million or 20% of the capital stock: None.

E. Acquisition of individual real estate properties at costs of at least NTD 300 million or 20%
of the paid-in capital: None,

F. Disposal of individual real estate properties at costs of at least NTD 300 million or 20% of
the paid-in capital: None.

G. Total purchases from or sales to related parties of at least NTD 100 million or 20% of the
paid-in capital: None.

H. Receivables due from related parities amounting to at least NTD 100 million or 20% of the
paid-in capital: None,

1. Derivative instruments transactions: None.
J. Name of invesiee company, location and other related information: Table 4.
(3) Information on investments in mainiand China: None.

(4} Information on major shareholders: Table 5.
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VII ~ Review and Analysis of Financial Status and
Business Results and Risk Issues

7.1 Analysis of Financial Status :

Financial Status Comparative Analysis Statement

Unit : NT$ thousand

Difference
Year Increase
Item 2021 2022 (decrease) %
amount
Current assets 1,571,819 1,498,874 (72,945) (5)
Property, plant and 2582581 | 2,526,808 (55.773) @)
equipment
Intangible assets 37,417 34,070 (3,347) 9)
Other noncurrent 1,050,824 | 1,017,766 (33,058) 3)
assets
Total assets 5,242,641 5,077,518 (165,123) (3)
Current liabilities 952,152 672,495 (279,657) (29)
Long-term liabilities 1,277,144 1,355,367 78,223 6
Noncurrent liabilities 324,096 328,634 4,538 1
Total liabilities 2,553,392 2,356,496 (196,896) (8)
Capital 1,459,845 1,459,845 0 0
Capital reserve 529,308 532,017 2,709 1
Retained earnings 416,534 440,972 24,438 6
Other interests (51,019) (48,244) 2,775 (5)
Non-controlling 334,581 336,432 1,851 I
interests
Total equity 2,689,249 2,721,022 31,773 1

The changes in the past two years with a variation rate of 20% :
1. The decrease in current liabilities is mainly reduction in long-term borrowings
due within one year.
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7.2 Analysis of Financial Performance :
7.2.1 Significant Changes in Operating Revenue, Net Profit, and Pre-tax Net Profit in the
Past Two Years :

Financial Performance Comparative Analysis Statement
Unit : NT$ thousand

Increase Difference
Item 2021 2022 (decrease) o
(%0)
amount
Net Operating revenue 1,013,446 1,112,820 99,374 10
Operating costs 666,194 710,431 44,237 7
Operating margin 347,252 402,389 55,137 16
Operating expense 234,508 285,099 50,591 22
Operating profit (loss) 112,744 117,290 4,546 4
Non-operating income and 60.306 4,032 (56.274) 93)
expenses
Net profit (loss) before tax 173,050 121,322 (51,728) (30)
Net profit (loss) 155,698 121,033 (34,665) (22)
The changes in the past two years with a variation rate of 20% -
1. The increase in operating expenses is primarily due to the increase in revenue.
2. The decrease in non-operating income and expenses, net profit before tax, and net profit
are mainly due to the gain from the sale of a factory by the Korean subsidiary in 2021,
and the decrease in gains from financial assets measured at fair value in 2022.

7.2.2 Expected sales quantity and its impact on the company's future financial business, along
with response plans -
In the planning of disc products, apart from referring to reports from professional research
units on the global pre-recorded disc industry, the budget planning is executed based on the
development trends of the company's existing customers, such as regional structure and
market share. Over the next year, the company will continue to focus on optimizing internal
organization to reduce unnecessary expenses and enhance management efficiency.

7.3 Analysis of Cash Flow :
7.3.1 Analysis and Explanation of Recent Year Cash Flow Changes, Improvement Plan for
Insufficient Liquidity, and Future Year Cash Flow Analysis -
Unit : NT$ thousand

.. Net cash flow .. Remedial measures for
Beginning cash from annual Annual cash Remaining cash shortfall
balance operati . a @ (deficient) cash Tnvestment | Investment
o) pera 1n%D activities OW ou amount D+@-G nves1 men nves1 men
plan plan
1,079,736 363,431 (351,829) 1,091,338 - -

1. Analysis of Cash flow for current year
(1) Operating activities - Mainly consists of cash inflows generated from operating revenue.
(2) Investment activities : primarily involve cash outflows from equipment acquisition.
(3) Finanacing activities : mainly involve the company's profitability, repayment of short and
long-term borrowings, and payment of cash dividends.
2. Improvement plan for insufficient liquidity - Not applicable
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7.3.2 Future one-year cash flow liquidity analysis:
Unit : NT$ thousand

Beoinni h Net cash flow Remaini Remedial measures for
cginning cas from annual Annual cash cmaining cash shortfall
balance . (deficient) cash
operating flow out @ Investment | Investment
@ . amount ®+@-3
activities @ plan plan
1,091,338 300,000 (260,000) 1,131,338 - -

1. Analysis of cash flow changes for future one year :
(1) Operating activities : Mainly consists of cash inflows generated from operating revenue.
(2) Investment activities : primarily involve cash outflows from equipment acquisition
(3) Financing activities - Mainly involves the payment of cash dividends and loan repayments
2. Remedial measures for anticipated cash shortfall and liquidity analysis : Not applicable

7.4 Major Capital Expenditure Items and Source of Capital : None

7.5 Investment Policy in the Last Year, Main Causes for Profits or Losses, Improvement
Plans and Investment Plans for the Coming Year :

7.5.1 Reinvestment policy in the past year :
The management team of the company engages in reinvestment based on operational demands or
considerations for future growth. The company evaluates various aspects of the reinvested businesses,
such as organizational structure, investment objectives, market conditions, business development,
shareholding ratio, reference price, and financial status. The company compiles an investment proposal
evaluation table to serve as a basis for decision-makers in making investment decisions.

7.5.2 The main reason and improvement plan for profit or loss in this year :
The company's reinvestment is focused on long-term strategic target. In 2022, investment profits
recognized amounted to NT$72,593 thousand, primarily derived from investment profits of
NT$62,150 thousand from Formosa Sun Energy Corp. and NT$2,002 thousand from RiTdisplay
Corporation.
Formosa Sun Energy Corp. is engaged in renewable energy solar power and operation growth stably.
RiTdisplay Corporation is a major manufacturer in the OLED industry. OLED technology offers
advantages such as self-emission, wide viewing angles, and high contrast ratios. In recent years,
OLED has been widely used in various consumer electronic products, including mobile devices and
medical devices. With the booming market for wearable products, the demand for OLED products is
expected to continue growing.

7.5.3 Future one-year investment plan :
The company will continue to carefully evaluate reinvestment plans in accordance with the business
strategy.

7.6 Analysis of Risk Management :

7.6.1 Impact of Interest Rates, Exchange Rates, and Inflation on the Company's Profit and Loss, and Future
Measures -

Interest Rates : The central bank has made adjustments to raise interest rates in domestic. Currently, the
company's debt ratio is not high, and overall, the impact on the company's operations
is relatively limited.

Exchange Rates : The company's operations primarily rely on exports, with main foreign currencies
being the Japanese Yen and the US Dollar. The company actively monitors
exchange rate fluctuations and adopts appropriate hedging strategies to minimize
the impact of currency fluctuations. In the future, the company will continue to
closely monitor market developments related to exchange rates, manage its overall
foreign currency exposure and asset-liability. In addition to natural hedging
strategies, the company utilizes spot and forward foreign exchange contracts to
reduce the impact of exchange rate fluctuations on the operations.

Inflation : Inflation leads to price increases, but the company has established good relationships with
reliable suppliers that provide stable price for raw materials. Currently, the company is not
significantly affected by inflation in the short term. In the future, the company will continue
to diversify the procurement sources and explore alternative materials to mitigate the risk of
potential increases in raw material costs.

7.6.2 Main reasons for profit or loss; and future measures to engage in high-risk, high-leverage investments,
lending funds to others, endorsement and guarantees, and derivative transactions :

The company did not engage in high-risk, high-leverage investments, lending funds to others, or
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endorsement and guarantees in the recent years. The endorsement and guarantee operations are
conducted in accordance with the "Endorsement and Guarantee Operation Procedures" approved by
the shareholders' meeting. The company's derivative transactions primarily focus on hedging
anticipated transaction risks and managing risks associated with existing assets or liabilities. All
operations evaluation, execution, risk control, and information disclosure are carried out in accordance
with the "Regulations Governing the Acquisition and Disposal of Assets " that establish operational
guidelines for engaging in derivative transactions. In the future, the company will continue to monitor
the latest developments in the financial market and maintain close communication with professional
financial institutions to enhance the effectiveness of the hedging strategies.

7.6.3 Future research and development plans and expected R&D expenses : Due to the industry environment,
the company currently focus on the development of the cultural and creative industry and cultural and
creative products. There are no research and development plans or estimated R&D expenses.

7.6.4 The impact of significant domestic and international policy and legal changes on the company's
financial operations and corresponding measures : None

7.6.5 The impact of technological changes (including cyber security risks) and industry changes on the
company's financial operations and corresponding measures -

With the rapid advancement of technology, the company operates in a more stable and practical
manner. Through the development and monitoring of IT systems, implementation of internal controls,
and cooperation with overseas subsidiaries, the company nearly provides customers with the fastest
and most comprehensive services. The company has established cyber security management measures
to enhance cyber security, establish secure and stable cyber systems, and ensure the security of data,
systems, equipment, and networks to meet the operational demands of the company. The scope of the
management includes 1. Personnel responsibilities and cyber security education; 2. Network security
management; 3. Firewall and intrusion defense system security management; 4. Prevention and
handling of computer viruses; 5. Management of email usage; 6. Wireless network management; 7.
Remote login management; 8. Handling of network intrusions and disaster recovery; 9. Robust system
and data backup mechanism; 10. Risk prevention. The measures include (1) Analysis: Reviewing the
current environment and potential threats, determining the necessary procedures to mitigate
environmental threats; (2) Planning: Identifying which procedures can block identified threats and
vulnerabilities, and having system administrators perform testing, deployment, and related steps; (3)
Testing: Checking available procedures, categorizing them according to requirements, and testing all
identified procedures to ensure they do not have a negative impact on the servers and verify their
expected performance; (4) Deployment: Completing an information services application form
explaining the reasons, steps, and test results, and deploying it to the production environment after
approval from responsible supervisors; (5) Review: Regularly reviewing newly released procedures
quarterly and restarting the process if new procedures are discovered.

The company promotes cyber security-related policies, implements incident reporting and response
handling, conducts regular assessments of cyber security risks, and provides security awareness
training to ensure effective management of cyber risks.

Technological changes (including cyber security risks) and industry changes have not had a significant
impact on financial operations at present.

7.6.6 The impact of corporate image change on crisis management and corresponding measure :

The company complies with the highest international standards, including ISO 14001 for
environmental protection and OHSAS 18001 for occupational health and safety. We also prioritize the
protection of customers' intellectual property rights and maintain secure control over production areas
to safeguard the interests of customers' process wafers. Over the years, the company served global
markets, striving to fulfill our mission of delivering customer satisfaction. We have been ranked
among the top 5000 large enterprises in Taiwan by CRIP Taiwan, and have received numerous awards
and certifications for our compliance with various government regulations. In recent years, the
company has actively invested in the public cultural and creative industry and renewable energy
projects for environmental protection, aiming to transform and enhance our company's organizational
structure. The company consists of quality management, customer service, public and employee
relations, investor relations, internal auditing, and risk management. By integrating the strengths of
each department, we aim to further improve our already solid corporate image foundation. As the
"carrier of information and culture," we take our responsibility to operate the company sustainably and
with honest governance seriously. We strive to fulfill our corporate social responsibility and maintain
sound internal controls while preparing for various contingencies to prevent and manage potential
crises. We also emphasize contributions to public welfare. As of now, there have been no related
impacts on the company’s operations.

7.6.7 Expected benefits, potential risks, and response measures of mergers and acquisitions :

At the end of 2018, we acquired equity and substantial control of a renewable energy company. This
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business has already achieved economic scale in the product operations and possesses expertise in
managing distributed power plants. The merger is expected to contribute stable revenue and provide a
steady cash flow. The operational and management procedures of this business have also been
well-established and stable.

In 2021, we invested in a chain restaurant system through our cultural and creative business. Acquiring
partial ownership in this chain system has limited experience in managing a chain network and
organizational integration. However, the company possesses strong management capabilities and
extensive experience in the restaurant industry. We believe that we can enhance and improve the
current operational performance of the chain system.

7.6.8 Expected benefits, potential risks, and response measures of expanding the factory : Not applicable
currently

7.6.9 Risks and response measures related to concentrated procurement or sales :

The sources of the company's procurement and sales are disclosed in this annual report. Due to the
nature of the industry and actual operational circumstances, the company has made every effort to
diversify the sources of procurement and sales, at the same time implementing effective risk
management measures. Additionally, we actively engage in customer management activities to ensure
the steady operation of the company in the future.

7.6.10 Impact, risks, and response measures regarding significant transfers or changes in ownership of shares
by directors, supervisors, or major shareholders holding more than 10% of the company's equity -
According to Article 26 of the Securities and Exchange Act, for companies that publicly raise funds
and issue securities, the total shareholding of registered shares held by all directors and supervisors
must not be less than a certain percentage of the company's total issued shares. Therefore, significant
transfers or changes in ownership of shares by directors, supervisors, or major shareholders holding
more than 10% of the company's equity can pose operational risks. However, the company's solid
management team, along with steadfast strategic alliances, has consistently maintained strong
operational performance.

7.6.11 Impact, risks, and response measures regarding changes in management rights : Not applicable

7.6.12 Significant litigation or non-litigation events involving the company, directors, supervisors, general

manager, substantial controlling shareholders holding more than 10% of the shares, and subsidiary
companies that have been finally adjudicated or are still pending, and whose outcome may have a
significant impact on shareholder equity or securities prices should disclose the disputed facts,
amount in dispute, commencement date of litigation, key parties involved, and the status of the
proceedings as of the date of the annual report : None

7.6.13 Other important risks and response measures : None

7.7 Other Important Matters : None
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VIII ~ Special Disclosure

8.1 Summary of Affiliated Companies :
8.1.1 Consolidated business report about the company’s affiliates :

8.1.1.1 Overview of the company’s affiliates
(1) Organization chart of the company’s affiliates :

C U-Tech Media >

100% 70.82% 100% 100%
y y A v
Jade Investment Formosa Sun Energy Dollars Cultural & 2
Services Ltd Cor Creative Company 3
i orp. Limited e
=]
100% 100% 99.17% 70% 94.85% J 100% o
\ y A A S
A y v =
Glory Days Services g RitFast = - a
= ; = =
Ltd. g} g E Corporation g} @ = Q 2
382 3 ||c2|I2%
100% g g 09 S % g ? 5 T
) ; g 2 3 & 3
Shine Services Inc. S am S & o | 8 g
< <
(2) Information of the company’s affiliates :
Date of Pain-in capital . .
Company establishment Address (NT thousand ) Main business
Dollars Cultural
& Creative No. 3, Guotai St., Shilin Dist., Taipei .
Company Nov.09, 2000 City 111, Taiwan (R.O.C.) NT 162,573 | Catering
Limited
ShokuRaku No. 16-3, Ln. 64, Nanjing W. Rd., Datong .
Corporation | AY&13: 20211 it Taipei City 103, Taiwan (R.0.C.) NT 10,000 | Catering
Ikair Coffee No. 222, Huaya 2nd Rd., Guishan Dist., .
Co., Ltd. Jan.04, 1994 | 1 vuan City 333 , Taiwan (R.0.C.) NT 52,400 | Catering
Jingle Hot Pot No. 1, Ln. 176, Sec. 1, Da'an Rd., Da’an Dist., .
Corporation | OV-11, 2022/ 1o City 106 , Taiwan (R.0.C.) NT 1,000 | Catering
. . Alcoholic
Chao Fu No. 222, Huaya 2nd Rd., Guishan Dist., .
Co..Ltd Jun.23, 2014 | 7y oyuan City 333 , Taiwan (R.0.C.) NT5,000 drink
manufacturing
Self-use
Formosa Sun No. 222, Huaya 2nd Rd., Guishan Dist., renewable
Energy Corp. Mar.30, 2012 Taoyuan City 333 , Taiwan (R.O.C.) NT910,243 energy power
equipment
Hou Cheng No. 222, Huaya 2nd Rd., Guishan Dist Self_uszl
Photoelectricity |Sep.10, 2016 | O == £UaY; d., ‘uishan nst., NT 1,000 |Ferewavie
Co.. Ltd Taoyuan City 333 , Taiwan (R.O.C.) energy power
’ equipment
. 3F., No. 12, Guangfu N. Rd., Hukou Self-use
RitFast . . . renewable
C . Jun.02,2010 | Township, Hsinchu County 303 , Taiwan NT 329,999
orporation (R.O.C.) energy power
T equipment
Jade Investment Vistra Corporate Services Centre, Wickhams Investment
Services Ltd Dec.13, 2002 | Cay ILLRoad Town,Tortola,VG1110,VIRGIN USD 1,685 holdin
' ISLANDS,BRITISH £
Glory Davs Vistra Corporate Services Centre, Wickhams Investment
Seriyice Et 4 |Jan.03, 1997 | Cay ILRoad Town,Tortola, VG1110,VIRGIN USD3,920 |} Vlz.s ¢
i ISLANDS,BRITISH olding
Shine Services Jun.24. 2022 1230 Santa Anita Ave. #G, S El Monte, CA 0 Real estate
Inc. T 91733 leasing

(3) Presumed to have control and subsidiary relationships according to Article
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369-3 of the Company Act : None

(4) The overall related business operations : disc manufacturing, cultural and

creative industry, and renewable energy.

(5) Information of director, supervisor and general manager of each related

companies -

Name of company

Job title

Name or representative

Shareholding

Shares

Ratio

Dollars Cultural & Creative
Company Limited

Director

U-Tech Media Corporation
Rep : Yang, Wei- Fen -
Yeh, Chwei- Sheng ~ Lin, Shu-Hsu

Supervisor

U-Tech Media Corporation
Rep : Liao, Jung-Cheng

16,257,343

100%

ShokuRaku Corporation

Director

Dollars Cultural & Creative
Company Limited
Rep : Yang, Wei- Fen ~ Lo, I-Fu

700,000

70%

Yo, Cheng-Hsin

300,000

30%

Supervisor

Lai, Shu-Ping

0

0%

Ikari Coffee Co., Ltd.

Director

Dollars Cultural & Creative
Company Limited

Rep : Yang, Wei- Fen ~ Lo, I-Fu ~
Yeh, Cheng-Kai

4,970,002

94.85%

Supervisor

Pan, Yen-Min

0%

Jingle Hot Pot Corporation

Director

Dollars Cultural & Creative
Company Limited

Rep : Yeh, Cheng-Kai ~

Yang, Wei- Fen ~ Lo, I-Fu ~
Lai, Shu-Ping ~ Kung ,Pei-Han

100,000

100%

Supervisor

Dollars Cultural & Creative
Company Limited
Rep : Li, Po-Heng

0%

Chao Fu Co.,Ltd

Director

U-Tech Media Corporation
Rep : Yeh, Chwei- Sheng ~ Lo, I-Fu ~
Lai, Shu-Ping

Supervisor

U-Tech Media Corporation
Rep : Lin, Shu-Hsu

500,000

100%

Formosa Sun Energy Corp.

Director

U-Tech Media Corporation

Rep : Yang, Wei- Fen -

Pan, Yen-Min ~ Lo, I-Fu ~

Lo, Ching-Chung ~ Yeh, Cheng-Kai

64,459,035

70.82%

Supervisor

Aimcore Technology Co., Ltd
Rep : Huang, Cho-Kai

26,565,268

29.18%

Hou Cheng Photoelectricity
Co., Ltd

Director

Formosa Sun Energy Corp.
Rep : Pan, Yen-Min -~ Lo, I-Fu ~
Lo, Ching-Chung

Supervisor

Formosa Sun Energy Corp.
Rep : Lin, Ming-Hsun

100,000

100%

RitFast Corporation

Director

Yeh, Chwei-Jing

0

0%

Formosa Sun Energy Corp.
Rep : Pan, Yen-Min -
Wang, Ting-Chang

32,724,683

99.17%

Director

Chiang, Ming-Hsien

128

0%

Jade Investment Services Ltd.

Director

U-Tech Media Corporation
Rep : Yang, Wei- Fen ~ Lo, I-Fu

1,684,678

100%

Glory Days Services Ltd.

Director

U-Tech Media Corporation
Rep : Yang, Wei- Fen ~ Lo, I-Fu

3,919,678

100%

Shine Services Inc.

Director

Glory Days Services Ltd.
Rep : Yang, Wei- Fen ~ Lo, I-Fu

0

0%

255




8.1.1.2 Operation overview of each related companies -
Unit : NT$ thousand

Earing per
. Total Operating | Operating | Net profit share Par value
Name of company | Currency | Capital |Total assets liabilities Net worth revenue income after tax (NTS) | per share
(After tax)
Dollars Cultural &
Creative Company TWD | 162,573 | 242,040 | 124227 | 117,813 | 130,067 6,038 | (20,691) (1.45) 10
Lte.
ShokuRaku Corp. TWD 10,000 5441 2,869 2,572 13,459 | (5,755) | (7,290) (8) 10
ILIt:ld‘m Coffee Co., TWD | 52,400 | 138969 | 123242 15,727 | 116,034 | (33,024) | (29,610) (9.12) 10
Jingle Hot Pot Corp. | TWD 1,000 778 1 777 0 (224) (223) (2.23) 10
Chao Fu Co.,Ltd TWD 5,000 2,745 14 2,731 500 (236) (234) (0.47) 10
(F;‘(’)r;;’osa SunEnergy | rwp | 910243 | 2277252 | 1.143.724| 1133528 | 271557 84,914 87,763 0.96 10
Hou Cheng
Photoelectricity Co., TWD 1,000 798 0 798 0 (37 (33) (0.33) 10
Ltd.
RitFast Corporation TWD | 329999 | 700,363 | 304295 | 396,068 86,060 29,941 47,154 1.43 10
Jade Investment TWD |106,501 | 299,802 0| 299,802 0 (72) 26,941 - -
Services Ltd.
ftlgry Days Services | 1ywpy | 186981 | 297,366 0| 297366 0 (65) 26,758 - -
Shine Services Inc. 0 0 0 0 0 0 0 — —

8.1.1.3 Situation of capital financing : None
8.1.1.4 Situation of endorsements and guarantees : please refer page 243 of annual
report
8.1.2 Consolidated financial statements of related companies
For the year 2022 (from January 1 to December 31, 2022), both the companies that
should prepare consolidated financial statements for related affiliates according to the
"Guidelines for the Preparation of Consolidated Financial Statements for Related
Companies in the Related Party Business Combination Report, Consolidated
Financial Statements for Related Companies, and Related Party Report" and the
companies that should prepare consolidated financial statements for parent and
subsidiary companies according to International Financial Reporting Standards No.
10 are the same. Additionally, the relevant information that should be disclosed in the
consolidated financial statements for related companies has already been disclosed in
the aforementioned consolidated financial statements for parent and subsidiary
companies. Therefore, there is no need to separately prepare consolidated financial
statements for related companies.
8.1.3 Related report of related companies : Not applicable
8.2 Private Placement Securities in the Most Recent Years : None
8.3 The Shares in the Company Held or Disposed of by Subsidiaries in the Most Recent
Years : None
8.4 Other Necessary Supplementary : None

IX ~ Have a Substantial Impact on Owner’s Equity as

Stipulated in Item 2, Paragraph 3 of Article 36 of
the Securities Exchange Law : No this situation
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U-Tech Media Corporation

Chairman Yen, Chwei-Jing
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